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SENATE.

Moxpay, August 21, 1911.

Prayer by the Chaplain, Rev. Ulysses G. B. Pierce, D. D.
The Journal of the proceedings of Saturday last was read and
approved.

ELECTIONS OF PRESIDENT PRO TEMPORE.

Mr. LODGE. Mr. President, at the beginning of the session,
when the Senate was balloting for President pro tempore and
I happened to be the occupant of the chair, I asked the Chief
Clerk, Henry H. Gilfry, if he would collect and prepare for the
use of the Senate the precedents in regard to previous elections
of President pro tempore and all matters connected therewith.
An examination of the list reveals the fact that the subject had
been many times under discussion in the Senate, involving the
powers of the Vice President to appoint. The work of collect-
ing the precedents proved more extensive than had been ex-
pected. It has now been completed and makes a very valuable
document, in my opinion. I =ask that it may be printed as a
document for the use of the Senate, and that the report of Hon.
0. P. Morton, then a Senator from Indiana, relating teo the
tenure of office of the President pro tempore, and so forth, be
printed at the end of the compilation. (8., Doe. No. 104.)

The VICE PRESIDENT., Without objection, the order re-
quested is entered.

MESSACE FROM THE HOUSE.

A message from the House of Representatives, by J. C. South,
its Chief Clerk, announced that the House bhad passed the
following joint resolutions:

8. J. Res. 34. Joint resolution providing for additional lands
for Colorado under the provisions of the Carey Act; and

8. J. Res. 57. Joint resolution to admit the Territories of New
Mexico and Arizona as States into the Union upon an equal
footing with the original States.

The message also announced that the Honse had passed the
following bill and joint resolutions, in which it requested the
concurrence of the Senate:

H. R. 13367. An act to amend the act entitled “An act making
appropriations for sundry civil expenses of the Government for
the fiscal year ending June 30, 1909, and for other purposes,”
approved May 27, 16908;

H. J. Res. 9. Joint resolution authorizing the President to
invite the Republic of Mexico and the Republics of Central and
South America to participate in the Panama-Califernia Expo-
sition in 1915, at San Diego, Cal.; and

H. J. Res. 158, Joint resolution to pay the officers and em-
ployees of the Senate ard House of Representatives their re-
spective salaries for the month of August, 1911, on the day of
adjournment of the present session.

The message further announced that the House had passed a
concurrent resolution providing for the printing of 1,000 addi-
tional copies of the hearings of the special committee of the
House of Representatives relative to an investigation of the
American Sugar Refining Co. and others, in which it requested
the concurrence of the Senate.

The message also announced that the Iouse had passed a
. eoncurrent resolution providing for the printing of 1,000 copies
of hearings before the Committee on Expenditures in the Post
Office Department relative to an investigation of conditions
existing in that department, in which it requested the con-
currence of the Senate.

The message further announced that the House had passed
the bill (8. 854) to require the National Monetary Commission
to make final report on or before January 8, 1912, and to repeal
sections 17, 18, and 19 of the act entitled “An act to amend the
national banking laws,” approved May 30, 1908, the repeal to
take effect January 8, 1912, with amendments, in which it
reguested the concurrence of the Senate.

ENROLLED BILLS SIGNED. ‘

The message also announced that the Speaker of the House
had signed the following enrolled bills and joint resolutions,
and they were thereupon signed by the Vice President:

H. R. 7263. An act to authorize the counties of Bradley and
MeMinn, Tenn., by authority of their county courts, to con-
struet a bridge across the Hiwassee River, at Charleston and
Calhoun, in said county;

H. R. 7690. An act to authorize the construction of a bridge
across the Snake River, at the town of Nyssa, Oreg.;

H. . 11545, An act to autherize and direct the Commissioners
of the District of Columbia to place the name of Annie M. Mat-
thews on the pension roll of the pelice and firemen’s pension
fund ;

8. 854. An act to require the National Monefary Commission
to make final report on or before January 8, 1912, and to re-

peal sections 17, 18, and 19 of the act entitled “An act to
amend the national banking laws,” approved May 13, 1908, the
repeal to take effect March 31, 1912;

8. J. Res. 34, Joint resolution providing for additlonal lands
for Colorado under the provisions of the Carey Act; and

8. J. Res. §7. Joint resolution to admit the Territories of New
Mexico and Arizona as States into the Union upon an equal
footing with the original States.

PETITIONS AND MEMORIALS.

The VICE PRESIDENT presented the petition of Edmund J.
James, president of the University of Illinois, Urbana, Il pray-
ing that provision be made for continuing the work of the scien-
tific investigation by the National Monetary Cemmission, which
was ordered to lie on the table,

Mr. CULLOM presented a petitien of sundry citizens of the
Distriet of Columbia, and a petition of sundry citizens of Massa-
chusetts, praying for the ratification of the proposed treaties of
arbitration between the United States, Great Britain, and
France, which were ordered to lie on the table.

Mr. PENROSE presented a petition of sundry citizens of
Media, Pa., praying for the ratification of the proposed treaties
of arbitration between the United States, Great Britain, and
France, which was ordered to lie on the table.

Kir. BURTON presented a petition of sundry citizens of
Winona, Okie, praying for the ratification of the treaty of arbi-
tration between the United States and Great Britaln, which
was ordered to lie on the table.

Mr. BRANDEGEE presented a petition of the Business
Men's Association of New Haven, Conn., praying for the rati-
fication of the treaty of arbitration between the United States
and Great Britain, which was ordered to lie on the table.

AMr. OLIVER presented a petition of sundry citizens of Media.
Pa., praying for the ratification of the proposed treaties of arbi-
tration between the United States, Great Britain, and France,
which was ordered to lie on the table.

STATUE OF BARON VON STEUBEN.

Mr. SMOOT, from the Committee on Printing, to which
was referred concurrent resolution of the House of Representa-
tives No. 8, reported it without amendment, and it was con-
sidered by unanimous consent and agreed to, as follows:

Resolved by the House of Representatives (the Benate coneuwrring),
That there shall be printed and bound in the form of eulogies, with ac-
companying illustrations, 17,100 copies of the &roee!dlngs upon the
unveiling of the statue of Baron von Steuben in Washington, December
7, 1910, of which 5,000 shall be for the use of the Senate, 10,000 for
the use of the House of Representatives, 2,000 to he dellvered to the
Natlonal German-Americen Alliance for such distribution as ‘said alli-
ance may desire to make, and the remninl.ugDIUtl coples ghall be bound
in full morocco and disiributed through the Department of SBtate to the
degcendants of Baron von Steuben and the speakers who took part in
said celebration,

IRON AND STEEL INDUSTRY.

Mr. SMOOT, from the Committee on Printing, reported the
following resolntion (8. Res. 145, 8. Doc. 110), which was con-
sidered by unanimous consent and agreed to:

Resolved, That the report of the Secretary of Commerce and Labor
concerning the conditions of employment prevailing In the iron and
steel industry of the United States, submitted in compliance with
Senate resolution No. 237, Sixty-first Congress, second session, be
printed as a public document.

REPORTS OF IMMIGRATION COMMISSION.

Mr. SMOOT. I am directed by the Committee on Printing,
to which was referred Senate concurrent resolution No. 5, sub-
mitted by Mr. DiLLiNeHAM on June 7, to report it with amend-
ments, and I ask unanimous consent for the present considera-
tion of the concurrent resolution.

The Senate, by unanimous consent, proceeded to consider the
concurrent resolution. _

The amendments of the Committee on Printing were in line
3, after the word * illustrations,” to strike out * for the use of
the Senate and House of Representatives, 2,175,” and insert
“500"; in line 5, after the word “ Commission” to strike out
“475 for the use of the Senate, 1,200 for the use of the House
of Representatives”; in line 11, after the word * printed,” to
insert “and bound"; and in the same line after the word
“thousand” to insert '“400,” so as to make the concurrent
resolution read:

Resolved by the Senate (the House of Representalives concurring),
That there be printed and bound, with accompanying illustrations, H00
coples of the reports of the Immigration Commission, 250 for the use
of the Senate Committee on Immigration and 250 for the use of the
House Committee on Immigration nand Naturalization; amnd that there
be printed and bound 5,400 additional copies of the abstracts of re
ports of the commission, 1.900 for the use of the Benate, 4,000 for
the use of the House of Representatives, 1,250 for the use of the
Senate Committee on Immigration, and 1,250 for the use of the House
Committee on Immigration and Naturalization.

The amendments were agreed to.
The concurrent resolution as amended was agreed to.
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BILLS INTRODUCED,

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. CHAMBERLAIN:

A bill (8. 3288) for the relief of H. J. Randolph Hemming;
to the Committee on Claims,

By Mr. OWEN:

A Dbill (8. 3280) to correct the military record of Patrick J.
Mabry (with accompanying paper) ; to the Committee on Alili-
tary Affairs.

INTERSTATE TRADE COMMISSION,

Mr. NEWLANDS. On July 5 I introduced a bill (8. 2941)
to create an interstate trade commission, to define its powers
and duties, and for other purposes, which was referred to the
Committee on Interstate Commerce. I ask that the bill be
withdrawn from all the files, and I ask unanimous consent to in-
troduce a new bill, retaining the same number.

The bill (8, 2041) to create an Interstate Trade Commission,
to define its powers and duties, and for other purposes, was
read twice by its title and referred to the Committee on Inter-
state Commerce.

PROTECTION OF TRADE AND COMMERCE.

_ My. CLAPP. T ask that 5,000 additional copies of the bill
(8. 3276) to further protect trade and commerce against unlaw-
ful restraints and monopolies be printed for the Senate.

Th:d VICE PRESIDENT. Without objection, the order is
entered.

INVESTIGATION OF PANIC OF 1907.

Mr. OWEN. I send the following resolution to the desk and
ask that it be read
The resolution (S Res. 146) was read, as follows:

Resolved, That a committee of five Senators, to wit, Senators Kemx,
Works, REep, Pace, and CLARK of “yoming, be, and are hereby, au»
thorized and directed forthwith to investigate the panic of 190
the causes Lhereof ; to aseertain who, if any, were the chief benerlclaries
of that panie, and who were those who chiefly suffered from It, and
whether or not It was brought about by the conspiracy or connivance
or conduct of private persons or of corpuratlons or of the officers of
any corporations In the United Sta That said committee be au-
thorized to sit during the sessions ot lhe Benate and during any recess
of the Senate or of Congress; tc hold scsslons at gny such place or
Exim-es as it shall deem most convenient for the purposes of the inves-
igation; to employ stenographers, counsel, and aﬂountants to send
for persons and papers: to administer oaths; and, as earl racti-
cable, to report the results of its investigation, !neiudtng all tes imony
taken by It, with an abstract thereof, and a report of the conclusions
of the committee; and that the expenses of the inguiry shall be paid
from the contiugent fund of the Senate upon vouchers to be approved
by the chalrman of the committee.

The VICE PRESIDENT. The resolution will be referred to
the Committee to Audit and Control the Contingent Expenses
of the Senate.

Mr. OWEN. Mr. President, I shall not ask for any action at
this time upon the resolution which I have just introduced. I
am content to have it go to the Committee to Audit and Control
the Contingent Expenses of the Senate. Before it is disposed
of, however, I wish to make a very brief comment upon the
matter.

The present issne of stocks and bonds of the United States,
as appears from the last report of the collector of internal
revenue, shows that there are now eighty-odd billion dollars
of stocks and bonds in the United States of various corpora-
tions reported under the corporation-tax law, with thousands
of corporations not embraced in the report. The gigantie cor-
porations now exercising a substantial monopoly of all the
great articles of commerce and of transportation—the great
products of field, forest, and mine—are controlled by a very
few individuals, who also control the vast credit system of the
country, called the Money Trust. The total wealth of the coun-
try, as shown by our census of 1904, was estimated at $107,-
00:,600,000. - T eall attention to the comparison of the stocks
and bonds of the corporations, $80,000,000, to the total wealth,
$107,000,000,000.

We took some pains recently to pass an act intended to pre-
vent paunics In this couniry. The so-called Vreeland-Aldrich
Act, approved May 30, 1908, was passed, and under that act I
have a list of national-currency associations formed which I
desire to have inserted in the RECORD.

The VICE PRESIDENT. The Senator from Oklahoma, with-
out objection, inserts in the Recorp as a part of his remarks a
certain documeut which he sends to the desk.

Myr. OWEN. It is merely an abstract of the currency asso-
ciation formed under the so-called Vreeland-Aldrich law.

XLVII—2068

The matter referred to is as follows:
List of national currency associations.

Number

Name, organization, and territory. ot banke:

Capital. Burplus,

1. The Nntlonal Currency Amiatkm ol'
Washington, D R e 11
Dat&organized June 13 1908,
Organization approved, July 18, 1908
Territory included, \’\rash].mzton, 0,
2. The National (}urrency Association of the |
Clty of Now - YOrk: . concuresussssnnensne 36
Date organized, July 29, 1910.
Organizgation approved, July 30, 1910.
Territory included, the boroughs of Man-
mm, the Brom:, Queens, Brooklyn,
ﬂnd Richmond, of the City of New
ork, and Long Island.
8. The Natfona] Currenc A.uoclntian of the
City of Philadelp 4 - 28
Date organized, Julym !910
Orgn‘nimtmnn roved, Aug. 9, 1010.
Terri y the eouuty of Phila-

delph
4. The National Currency Association of the
Btate of Louisiana. . .........ccco0imeess 10
Date , Aug. 4, 1910,
Organization approved, Aug. 18, 1910.
‘Iezﬂtonr included the State of Louisi-

5. The Natmnal Currency Assoclntlon of the
Dmtymn.t S3nf st
ate o
Organization sp‘proveli "Sept. 15, 1910.
Territory included the clty of Boston.
6. The National (,‘m:re.ncy sauciauun of Geor-

gla.
Date orgnnu.ed A r. 18, 1010,
Organization agpmved. Sept. 16, 1910,
Territory included the State of ia.
7. The National Currency Amniatlon of the
City of Chicago. . P L e 11
Date organlud Oct ]i 1010
Organization npmoved ' Oct. 14 1910,
Territory included, the city of Chi
8. TheLIgntiomt Currency Association of St. %
Date organized, Sept. 13, 1910,
Orgnnlmtmn nppruved Oct. 31, 1910.
erritory included, the eity of St. Louis,
Mo and St. Louls County, Mo., city of
East 8t. Lonis, TL., and towm of Gran-
ite City and Madlson
9. The National Currency As«auﬂauou of the
Twin Cities, 8t. Paol, Mino............ 14
Dateorganlmd Oct. 13, 1910.
rganization ap‘pm\red Oct. 31, 1910,
toEv included, the citles of 8t. Paunl
mnmpohs, Minn., and territory
mmlguom thereto in the State of Min-
nmm and the western half of the State

Wisconsin.

0. The Nat‘ional Currency Association of the
Cityof Detrolt . . ... . ..o lloiii 16
Date organized, Bept.z? 1910.
Organization aP
T%Tmry !mashdod t.'heJ o 1 of

ayme, tenaw, Jackson, In

ham, Livingston, Oakland, Macomb,
Et Ciair peer, Gencsee. Sbhwas—

Saginaw, Bay, Tuscalo, Sanilac

ional Cummymmchﬂm of

............................. 1
Date organized, Sept. 26, 1010,
Organization npproved .12, 1910, z
Territory included the counties of Al-
y, Hensselaer, and Schenectady,
of thoe State of New York.
12. The National Currency Assuclatiun of
Kansas City and 8t. Joseph..._....... 10
Date organized, Nov. 30, 1910,
Organization np&rgved ‘Dec. 14 1910.
Territory inelu Mo.,
Kans&s ity, Kans., and St oseph,

13. The I\atilmal Cuarrency Amlation nl’ the
City of Baltimore, Md e 19
Date organized, ()I:t 13, 1010,
Organization ap roved Dee. 20, 1910.
Teggltiory included the State of Mary-
14, The National Curreney Association of Cin- -
clonatl, Olig.....coum v e cnncianss 10
Date nrgsnlw.l Dee. 13, 1910.
Orgnnimtinn approved Dec. 22, 1910.
Territory i ne luded Cincinnatl and Nor-

wood,
15. Tha hational Curmncy Association of
Dal ............................ 14
Organlzau 1?11 9, 1811
on ap) Prov an. 9, ;
luded counties of Dallas,
{aufman, and Collin.

85,202,000 | $3,942,000

116,252, 000 | 122, 870, 000

20,825,000 | 33,075,000

6,100,000 | 3,840,000

15| 18,450,000 | 15,650,000

26| 6,031,000 | 5,082,000
41,250,000 | 22,350,000

19,460,000 | 12,105,000

10, 650, 000 9,025, 000

6,725,000 | 2,945,000

3,560,000 [ 3,310,000

5,900,000 | 3,700,000

13,200,710 | 7,920,010 .

14, 300, 000

7,400,000

3,750,000 | 2,437,000

Mr. OWEN. These associations have now the power to issue
$500,000,000 of currency and to thus abate the evil consequences
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of hoarding currency, which is a secondary effect of panic
and one of its powerful contributing causes when it begins.
But panics are not caused primarily by the withdrawal of
currency by timid and frightened depositors.

Panics are caused by other great agencies, and I believe that
the panic of 1907 was caused by certain great financiers who,
in my opinion, promoted a bull movement by the expansion of
credits through the banks and trust companies controlled by
them and the allies of such companies, under which the gen-
eral public absorbed large volumes of the corporate stocks and
bonds manufactured by these great financiers. It is my opinion
that when they had unloaded a huge volume of securities and
had piled up a great volume of cash and cash credits they de-
liberately constricted credits for the purpose of creating a bear
market, and that when the market values that stocks and bonds
bore under the bull movement had been crushed out by the
constriction of eredits that they then used their hoarded cash
and cash credits to “take over” the stocks and bonds at a
Eui:;oual;; low price from the unhappy people “who could not

old on.

Commercial and industrial paralysis followed. Men were
ruined and suicided, millions of men were idle, and millions of
women and children suffered.

Panics can be created deliberately and, in my opinion, have

" been deliberately created for financial profit and for the politi-
cal advantage of the political allies of privilege.

“ Malefactors of great wealth” have thus endeavored to
rebuke progressive ideas in high places.

I earnestly believe in giving every protection to all property
rights and realize that the acquisition and security of property
must be protected in order to stimulate human beings to habits
of industry, thrift, and providence, and to the development of
great enterprises. I believe in giving all necessary protection to
capital, large and small, but the small man needs protection
more frequently than the large man, and often meeds it from
the large man in the same way that small fish need protection
from the whale.

The reason why I introduce this resolution providing for an
investigation of the panie of 1907 is because I think that panie
was artificially created. I believe that that panic was brought
about by a deliberate conspiracy, having for its purpose the en-
richment of those who brought it about, and incidentally to use
the panic for political purposes and suppress the progressive
movement. I donot believe that such a conspiracy, if it existed
as a fact, ought to be allowed to go unrebuked, even if it takes
some time and expense to ascertain the truth. I regard it as
treason against the United States and the people of the United
States to assail the people and Government in this sinister man-
ner. I think it ought to be thoroughly investigated from top to
bottom. I requested this investigation of Senator Aldrich in
June, 1908, as chairman of the Monetary Commission and was
refused.

I call the attention of the Senate and of the country to the
fact that there are now a very small number of men who control
in the United States the power both of expanding credits and of
contracting credits nationally, and that the unresirained Nation-
wide power to contract credits means the power to create a
panie. It means the power to cause commercial paralysis, and
it means that such a pgwer can be used to coerce this country
politically. It is a very dangerous power to be allowed to go
without any restraint, and to go without full knowledge upon
the part of the people of this country.

For example, if it is desired to create a bull market, all that is
necessary to be done is to pass the word along the line of the
boards of directors of the New York banks, the Boston banks,
the Philadelphia banks, the Chicago banks, and of their asso-
ciates that there are going to be good times, and it is perfectly
safe to extend credits, and credits ean be extended in that way,
so that there is as a necessary consequence a rising market.
This movement can be used to enrich those who understand the
game by buying and selling. That movement can be reversed at
will, and those who are in control of the great financial institu-
tions of this country and their allies can limit credits, can then
begin to contract credifs, and again enrich themselves by revers-
ing the process, They may at any time repeat this dangerous
conduct. If they go so far as to attempt to create any strin-
gency in this country now or at any fufure time, I think a
thoroughgoing investigation ought to be made of it, and I shall
assuredly demand such an investigation.

I introduce this resolution with a view to discussing this
matter at a suitable opportunity. For the present, I am content
to have it go to the Commiifee on Contingent Expenses.

The VICE PRESIDENT. The resolution is so referred.

HOUSE JOINT RESOLUTION REFERRED. v

H. J. Res. 99. Joint resolution authorizing the President to
invite the Republic of Mexico and the Republies of Central and
South America to participate in the Panama-California Exposi-
tion in 1915, at San Diego, Cal., was read twice by its title and
referred to the Committee on Industrial Expositions.

THE MONETARY COMMISSION.

The VICE PRESIDENT laid before the Senate the amend-
ments of the House of Representatives to the bill (8. 854) to
require the National Monetary Commission to make final report
on or before January 8, 1912, and to repeal sections 17, 18, and
19 of the act entitled “An act to amend the national banking
laws,” approved May 30, 1908, the repeal to take effect January 8,
1912, which were: On page 1, line 7, after “a,” to insert “ full
and comprehensive ' ; on page 1, line 7, after the word * report,”
to insert “on all subjects referred to it under the provisions of
the aforesaid act”; on page 2, line 4, to strike out the words
“8th day of January” and insert “3lst day of March™j;
on page 3, line 9, after the word “act,” to insert “: Pro-
vided, That voluntary assistance, without compensation, may,
be accepted by the commission from present employees or
from others whose assistance may be desired by the commis-
sion ”; and to amend the title so as to read: “An act to require
the National Monetary Commission to make final report on or
before January 8, 1912, and to repeal sections 17, 18, and 19
of the act entitled ‘An act to amend the national banking laws,’
ggggved May 30, 1908, the repeal to take effect March 31,

Mr. CUMMINS. I move that the Senate concur in the
amendments of the House of Representatives,

The motion was agreed to.

AMERICAN SUGAR BEFINING CO. AND OTHEES.

The VICE PRESIDENT laid before the Senate the follow-
ing concurrent resolution of the House of Representatives,
which was reand and referred to the Committee on Printing:

House concurrent resolution 18.

Resolved bg the House of entatives (the Senate concurring),
That there shall be printed 1,000 aaditional copies of the bearings of
the 1 committee of the House of Representatives, appointed un-
ouse resolution 157 (62d Cong., 1st sess.), to investigate the
American SBugar Refining Co. and others, for the usc of the document
room of the House of Eepment&ﬁves.

Mr. SMOOT subsequently said: At a meeting of the Com-
mittee on Printing last night the resolution which has just been
read was considered and agreed upon, and I report it from the
Committee on Printing and ask for its immediate consideration.

The concurrent reseolution was considered by unanimous con-
sent and agreed to.

POST OFFICE DEPARTMENT INVESTIGATION,

The VICE PRESIDENT laid before the Senate the following
concurrent resolution of the House of Representatives, which
was read and referred to the Committee on Printing:

House concurrent resolution 20.

Resolved by the House of Representatives (the Bemate concurrving)
That there ghall be gléintcd 1,000 copies of hearings Nos. 0, 12, 13.“?4;
15, 16, 18, 20, 21, 22, 23, 24, 35, 28, 27, 28, 29, 30, and 31 bhefore
the Committee on Expenditures in the Post Office Department, IHouse
of Representatives, on House resolution 109, to investigate the Post
Office Department, for the use of the document room of the House of
Representatives.

Mr. SMOOT. The statement I made with respect to the
resolution which has just been agreed to applies to this reso-
lution, and I ask onanimous consent for its present considera-
tion.

The concurrent resolution was considered by unanimous con-
sent and agreed tfo.

PAY OF EMPLOYEES.,

The VICE PRESIDENT laid before the Senate the joint reso-
lution (H. J. Res. 158) to pay the officers and employees of the
Senate and House of Nepresentatives their respective salaries
for the month of August, 1911, on the day of adjournment of
the present session, which was read the first time by its title
and the second time at length, as follows:

Resolved, ete., That the Secretary of the Senate and the Clerk of
the House of Representatives be, and they are hereby, authorized and
instructed to pay the officers and employees of the ate and House
of Representatives, including the Capitol police, their respective sala-
ries for the month of August, 1911, on the day of adjournment of the
present session; and the Clerk of the House of Representatives s
authorized to tggy. on the said day, to Members and Delegates thelr
allowance for clerk hire for the said month of August.

Alr. WARREN. AMAr. President, I understand, unofficially, of
course, that it was not known in another place that a similar
joint resolution had already passed this body or this resolution
would probably have been added as a substitute or an amend-
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ment. Under the circumstances, however, as this accomplishes
the same purpose as the one heretofore passed by the Senate,
I ask unanimous consent for its present consideration.

The VICE PRESIDENT. The Senator from Wyoming asks
unanimous consent for the present consideration of the joint
“resolution.

Mr. CLAPP. Does this come as an original joint resolution
from the other House?

The VICE PRESIDENT. It does,

Mr. CLAPP. Then I desire to offer an amendment to it.

The VICE PRESIDENT. 1Is there objection to the present
consideration of the joint resolution?

By unanimous consent the Senate, as in Committee of the

Whole, proceeded to consider the joint resolution.
' Mr. CLAPP. I desire to say to the Senator from Wyoming
that I do not want to embarrass this joint resolution, and if it
is thought that it will embarrass it I will not press my amend-
ment. because the joint resolution which comes from the other
House does offer some little relief, though it does not go as far
as I think it ought to go. . It has occurred to me to propose to
amend the joint resolution by proposing to add to it the amend-
ment which I send to the desk and then let the matter go to
conference. However, I shall be guided by the views of the
Senator from Wyoming.

The VICE PRESIDENT. The amendment proposed by the
Senator from Minnesota will be stated.

Mr. WARREN. Mr. President, reserving the right to object,
I ask that the amendment may be stated.

The VICE PRESIDENT. The amendment will be stated.

The SecreTAry. It is proposed to add at the end of the joint
resolution the following: .

That the Secretary of thé Treasury be, and he hereby is, authorized
and directed to pay to the officers and employees of the Senate and the
House of Representatives borne on thé annnal and session rolls on the
1st day of July, 1911, ineluding the official reporters of the Benate, the
Capitol police, and W. A. Smith CoxerEssioNaL Recorp Clerk, and
J. H. Jones, person in charge of Benate chronometer, as reimbursement
for mileage and e ses and for extra services during the first session
of the Sixty-second Congress, a sum equal to one month's pay at the
compensation then paid them by law, the same to be paid out of any
moneys in the Treasury not otherwise appropriated, and to be imme-
diately available.

Mr. WARREN. I am not certain whether the amendment
proposed by the Senator from Minnesota intends to provide for
the private secretaries or clerks of Members of the other House,
The resolution that comes from the House of Representatives
does that only as to when this month's pay may be payable.
I will ask the Secretary to ascertain whether that is done by
the proposed amendment.

The VICE PRESIDENT.
that it is not.

Mr. CLAPP. Then, I ask that the necessary change be made,
so that it will cover it.

The VICE PRESIDENT. If the Chair may suggest, there are
no such employees as “ private secretaries” for Members of the
other House. -

Mr. WARREN. I speak of it in that way merely to distin-
guish those employees from the others; but, of course, they are
under a different appropriation. Each Member of the other
House has $1,500 to distribute as he sees fit for clerical services,
as the Chair of course knows. The House thought it necessary
to use different language in their resolution from what we had
done in the Senate as to the resolution providing that employees
may be paid on the day we adjourn for the current month.

Mr. CLAPP. I would suggest, Mr. President, that that diffi-
culty can probably be corrected in conference.

Mr. WARREN. This measure is not yet ready for confer-
ence, It will first have to go back to the House, if we amend it,
for concurrence or nouconcurrence before the gquestion of con-
ference arises.

Mr. CLAPP. 1 shall be glad to have it put in that way.

Mr. WARREN. Before proceeding further, Mr. President,
I want to say to the Senator from Minnesota that I do not
oppose what he seeks to do, for it is probably useless so to do.
There have been at least a half dozen similar measures offered
in the Senate, and seemingly no one objects, but many support.
We have had the same thing in another form before the Com-
mittee on Appropriations of the Senate and did not recommend
it, but it was offered and carried on the floor when a deficiency
bill or resolution was being considered. It passed the Senate
and went to the other House. It was referred to the Commit-
tee on Appropriations of fhat body, and they refused to indorse
it. We have since that time passed a joint resolution which
provides for the same thing as a separate measure. I think
the Senator from Minnesota himself offered it. The Appropria-
tion Committee on this side neither offered any objection nor
did they ask that it be referred to a committee, wishing it

The Secretary informs the Chair

Godspeed. That joint resolution has gone to the Committee on
Appropriations of the House, and has, I understand, been re-
fused an indorsement,

I would oppoge this amendment going onto this resolution
had we not a resolution of our own over there which provides
for the August payment. As it is, I am going to offer no objec-
tion. If this measure should go there and should die there,
the House committee will still have the power to report the
joint resolution heretofore passed by the Senate. .

The VICE PRESIDENT. Without objection, the amend-
ment proposed by the Senator from Minnesota [Mr. Crare]
is agreed to.

The joint resolution was reported to the Senate as amended,
and the amendment was concurred in.

The amendment was ordered to be engrossed, and the joint
resolution to be read a third time.

The joint resolution was read the third time, and passed.

The title was amended so as to read: “A joint resolution to
pay the officers and employees of the Senate and Houge of
Representatives their respective salaries for the month of
August, 1911, on the day of adjournment of the present ses-
sion, and for other purposes.”

BUILDING FOR BUREAU OF ENGRAVING AND PRINTING.

The VICE PRESIDENT laid before the Senate the bill
(H. R. 13367) to amend the act entitled “An act making ap-
propriations for sundry civil expenses of the Government for
the fiscal year ending June 30, 1909, and for other purposes,”
approved May 27, 1808; which was read the first time by its
title, and the second time at length, as follows:

Be it enacted, ete.,, That the limit of cost of the fireproof building,
including the cost of acquiring a site therefor and authority to con-
tract for the same, authorized in_the sundry ecivil appropriation act
approved Aay 27, 1908, for the Bureau of Engraving and Printing,
in the city of Washington, D. C., is hereby increased in the sum of
$150,000; and said building shall be constructed with a facing of
limestone, provided that the interior courts of said bullding may be
open at one end,

Mr. WARREN. Mr. President, that bill would naturally go
by reference from the table to the Committee on Public Build-
ings and Grounds; but the committee, knowing of its passage
in another place on Saturday last and appreciating the great
importance of the matter, has already considered the subject.
I therefore ask unanimous consent that the Senate proceed to
the consideration of the bill.

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill.

Mr. WARREN. Just a word, Mr. President. I desire to say
that the construction of this building has been delayed far too
long, because the appropriation measure provided for a building
of a eertain size and with certain conditions as to ventilation,
and so forth. It was found that the building could not be
erected within the limit of cost unless it was built very cheaply
as to the outside facing, for which ordinary sand brick would -
have to be used, and that is unthinkable, if I may use that word.

The conditions surrounding the employees in that building are
intolerable, The present quarters are insanitary; they are
crowded so that the space to each empldyee is probably less
than one-half what is usually provided in factories; and it is
necessary that we proceed without delay to relieve this distress-
ing- condition in which we find a most worthy body of em-
ployees, numbering nearly or quite 4,000 men and women. The
Treasury Department and those interested in beautifying the
city had hoped that the building might be constructed of granite
or marble, but that would require an addition of some $400,000
to $800,000. It has been impossible to effect that, and the
House of Representatives, I think wisely, has decided to con-
struet it with a limestone facing. If we accept the bill as it
now comes before us, we can relieve the situation that exists
and place those 4,000 employees in livable quarters in a short
time. I hope the bill may pass, and that work commence
immediately.

Mr. HEYBURN. Mr. President, I regret that we are con-
fronted with the alternative presented this morning in this
matter; but, of course, I recognize the necessity or desirability
of acting within the limits of the existing conditions in the
interest of the speedy completion of this building. It is too
bad that conditions should exist anywhere to compel us to build
upon a cheap, and T was going to say, a mean, basis, for it
amounts to that. The idea of the Government veneering a
building with limestone is an absurdity, and I am surprised
that anyone should make such a suggestion. That is all this
amounts to. The building should have been constructed of
marble or granite, as other permanent Government buildings
are; but, if we can not bring that about, the next best thing is,
of course, to cover up the red brick surface, which would other-
wise present itself as an eyesore and blot upon the landscape.
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Looking down through a vista of all white marble buildings
and then allowing the eye to rest upon a climax of red brick is
not to be thought of. So I suppose we will have to yield to
the conditions. .

Mr. WARREN. Mr. President, I want to say to the Senator
that the limestone proposed to be used is identical with that
which was used in the completion of guite a portion of the
Treasury Building and is probably even better than that used
in the econsiruction of the New Willard Hotel and other build-
ings; so that it would be a very presentable building. It will
not exactly be veneered, but it will be built in the usual way,
with stone on the outside and a brick backing.

Mr. HEYBURN. I do not understand that the walls of this
building are to be of limestone throughout their thickness, but
that it is proposed to veneer a brick structure with limestone. I
may be mistaken about it, but that is the information I have,
and I received a communication this morning in my mail in re-
gard to it which called my attention to it,

Of course there is limestone and limestone. If you take the
massive limestone that is susceptible of heing carved into col-
umns and figures, that is one thing, but if you take the lami-
nated limestone resulting from deposits, you will find after a
few years of exposure to the weather that the beating of storms
upen the softer portion of the structure, which lies between the
laminations of the lime, will cause it to wear away. I have it
in my mind—I ean seeitasdistinetly as though it were before me
now—a building construeted of that kind of limestone in which
that condition existed. It has been probably exposed to the
weather for about 30 years. We should not build for 30 years:
we should build for centuries; and we should know something
of the character of stone that is to be used in a great Govern-
ment building.

It is all right to allow the increase in the appropriation, but
we want to be quite sure that we are not going to be the vietims
of some cheap work. The building should have been con-
structed of marble, such as is used in other Government build-
ings here. As each generation comes along, it seems to me,
they grow less appreciative of the necessity of permanent con-
struction. None of the modern buildings are to be compared
with some of the earlier buildings constructed by this Govern-
ment. The building occupied by the Interior Department, in
architecture and in general construction, is far beyond any of
the modern buildings that have been constructed.

It seeme o me that it is time that we should open our eyes
to this question. We dropped into the error of injecting right
in the midst of present and prospective marble structures a
Post Office Building not even of a desirable color of granite, but
one of those granites that turns black. It does not make much
difference as to its style of architecture; it'never will look like
anything but an exaggerated high school; that is all.

Congress can not safely leave this question to the ever-
changing personality of any board. You can have no uniformity
in that way. Congress is a perpetual, adhesive body that is
always the same, or, at any rate, there is always some of the
old leaven in the loaf in Congress. We must not place build-
ings cornerwise on great avenues;  we must not adopt styles
of architecture without regard to the application for the pur-
pose for which bunildings are constructed. We must not, be-
cause it will cost less, construet public buildings of brick, like
the Pension Building, which looks like a great car barn. That
is not the way to construct buildings that are the monuments
of a great country to stand through the ages to represent the
intelligence of the people. We must not do it.

The site of the proposed new building is too prominent for
a brick structure. When the buildings now contemplated are
constructed at the head of Fifteenth Street, we would look
down between the marble buildings on one side and on the
other and be confronted beyond the Monument with a blur
and a blot, perhaps intersecting the middle of the line of these
buildings, in the shape of a red brick structure built of sand
brick. It nmever even occurred to them, I suppose, to build it
of ornamental brick.

I merely make these suggestions, and I hope some one of
them may find lodgment in the mind or memory at some time
of those who must act responsibly in this matter, because when
these buildings are once constructed we have them on hand so
long as we live, and we do not know that any subsequent
generation will ever grow any wiser; we have not been grow-
ing any wiser, and the presnmption is that the next generation,
if it keeps on along the same line, perhaps will not be as wise
as we are, and eventually, I suppose, they will construct build-
ings of wood.

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

GOVERNMENTAL CONTROL IN ALASKA.

Mr. LA FOLLETTE. Mr. President, I ask to have read the
resolution which I introduced at the last session of the Senate.

The VICE PRESIDENT. Without objection, the Secretary
will read the resolution.

The Secretary read the resolution (8. Res. 144) submitted
by Mr. Lo ForrertE on the 19th instant, as follows:

Whereas the mineral and other resources of Alaska belong to all of
the ple of the United States; and

ereas nnder existing law these resources must remain undeveloped
or be turned over to private monopoly, through control of transporta-
tion facllities: Therefore be It .

Rtesolved, That while the people of Alaska are entitled to, and of
right should be granted by aPpropr{ate mnfresalonnl action, the largest
measure of home rule, with its representative assemblies responsible to

people, it is the sense of the Senate that the Government should
own and operate all rallroads, docks, wharves, and terminals, make
provision for operating mines and leasing mines at reasonable royaities,
with sultable safeguards for prevention of waste and security of lif
an general, provide for proper conservation and development o
the natural resources of Alaska, to be administered by a board of
gg;lge works, to be appointed by the President and confirmed by the

Mr. LA FOLLETTHE. Mr. President, the conservation of our
natural resources is one of the most important problems of this
generation. It is only recently that it has been generally real-
ized that our natural resources are not inexhaustible.

Originally the public domain of the United States amounted
in round numbers to 1,400,000,000 acres. Of this amount nearly
all of the original domain available for agriculture and the
greater part of our mineral wealth outside of Alaska has been
disposed of, amounting in round numbers to more than 700,-
000,000 acres. Of this amount individuals and corporations
have acquired more than 571,000,000 acres. Out of the 571,-
000,000 acres disposed of to individuals and corporations there
have been acquired through the exercise of the homestead right
only 115,000,000 acres. The railroads and other corporations
had bestowed upon them by congressional grants, without any
return whatever to the Government, in round numbers, 123.-
000,000 acres.

In addition to that, there has been conferred upon the rail-
roads by State grants lands theretofore granted by the Federal
Government to the several States, increasing the total grant to
the railroads, in round numbers, to 190,000,000 acres of land—
enough to make the States of Ohio, Indiana, Illinois, Missouri,
Iowa, and Wisconsin, And the Government, through its exec-
utive departments, has sold at a mere nominal price, in round
numbers, 182,000,000 acres.

Now, Mr. President, just one word on the conduct of the exec-
utive department of the Federal Government in the discharge of
its publie trust in parting with the lands which it was author-
ized to sell. &

The statute of 1873 as to coal lands provided for the sale of
known coal lands at “not less than $10 per acre” if more
than 15 miles from a completed railroad, and “not less than
$20 per acre” for lands within 15 miles of a completed railroad.

Under this act an individual could not acquire more than 160
acres. But an association of individuals might acquire as many
times 160 acres as there were persons in the association, not
exceeding, however, 640 acres in all.

The act made it perfectly clear that while the land might be
sold for not less than $10 per acre in the one case, and not less
than $20 per acre in the other case, that it should be sold for
its full value.

Consider what happened, how that statute was administered
by this Government in the discharge of its duty to the people
who owned that land.

This valuable property of all the people was sold from 1873,
year after year down to 1906, just as though Congress had
written ‘into that law a direction to the Federal Government
that it must not charge more than $10 or more than $20 an
acre in either of the cases defined by the statute.

What would be thought of the agent of an individual or &
corporation, directed to sell so many million acres of land be-
longing to the individual or the corporation, his written in-
structions stating that he must not sell any of the land for
less than $10, who would dispose of land much more valuable
than $10 an acre for $10 an acre? How long would such an
agent be permitted to serve an individual or a corporation?

The manner in which these lands were sold was a clear be-
trayal of the trust committed to the administrative department
of this Government. Under such administration of the statute
vast wealth passed from the hands of the people into the hands
of individuals and corporations at the mominal price of $10
and $20 per acre. !

Is it to be marveled that the people of the country have
waked up to a realization of their betrayal and demand some
check upon those called upon to serve them who serve instead
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their own interests and that of others, and who betray the
publie? .

Mr, HEYBURN. Mr. President——

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Idaho?

Mr. LA FOLLETTHE. Certainly.

Mr. HEYBURN. I only desire to inguire whether or not it
wounld be agreeable to the Senator from Wisconsin, in going
along over this v@ry interesting question, from time to time to
be interrupted. If the Senator would prefer to proceed, of
course I would not interrupt him, but there are some gques-
tions——

Mr. LA FOLLETTE. I will say, as I have said upon other
occasions, that it wonld not be at all annoying to me to be
interrupted, if it were simply for a question or a brief inter-
ruption.

Mr. HEYBURN. It is for a question.

AMr. LA FOLLETTE., But when I have worked out an argu-

-ment which I wish to present in a consecutive way I do not
desire to yield to have speeches of extended length, which may
wander far from the line of argument as I have it mapped out
in my mind, injected from time to time into the middle of my
remarks.

Mr, HEYBURN.
that I have no intention of making a speech or any extended
remarks. I merely wanted to ask a question.

Mr. LA FO Interrupting the Senator from Idaho,
I can see no reason why, in the orderly discussion of impor-
tant questions in the Senate, when a Senator gives some evi-
dence of having come on to the floor with some preparation to
discuss a measure, that there should not obtain here the proce-
dure which prevails in courts, for instance, of those who desire
to make reply listening and making their notes and taking them
up and discussing in a consecutive way their objections to the
position taken by this Senator, instead of such proceeding as
the Senate has fallen into, which I have said on other occa-
sions is a deterioration from the best work.

Mr. HEYBURN. I do not desire fo make a speech. I merely
wish to ask a question.

Mr. LA FOLLETTE. I yield with pleasure for a question.

Mr. HEYBURN. I wished to ask if the Senator would state,
or if he was going to state, in what States of the Union the
coal lands that have been taken up in violation of the law are
to be found? That is all. I wanted to know to what part of
the country the Senator is referring.

Mr. LA FOLLETTE. I am referring to coal lands wherever
located that belonged to the Government and were sold in this
way. These lands were scattered throughout the whole West.

There was written into the statute a provision that they
should no be sold for less than so much per acre, but, as every
Senator on this floor knows, that was not a direction to the
executive department that the coal lands should not be sold for
more than that amount. The executive department of the
Government was discharging a trust to the publie, and it was
its bounden duty to get what the lands were fairly worth.

Mr. BRANDEGEE. Mr. President——

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Connecticut?

Mr. LA FOLLETTE. I yield for a question.

Mr. BRANDEGEE, I do not wish to interrnpt the Senator,
except to ask this: Is the Senator going on to show—if he is,
I do not care to say anything—whether there was any direction
in the statufe as to advertising, or selling to the highest bid-
der, or anything of that kind?

Mr. LA OLLETTE. No; I do not propose to take that up.
The law contained no such directions. If the Senator from Con-
necticut employed an agent to go out and sell a million acres
of timberland for him, and said to that agent, * You are not to
sell any of that land for less than $10 an acre,” it would be a
direction to the agent to get what the land was worth and not
In any instance to fall below that amount.

Now, see what has happened. Down to 1906 this policy which
I have just been describing of selling these valuable coal lands
to corporations at the lowest figure which the law permitted
was pursued. Under the Roosevelt administration, when James
R. Garfield came to the head of the Interior Department and
began to investigate and ascertain his duties, he at once pro-
mulgated an order to properly enforce the law, and from that

time on coal Innds were sold at prices varying from 875 to $100,

an acre.

Later, in April, 1909, under the present administration, the
scale of prices in the Interior Department was raised to from
$100 <. $300 per acre.

Mr. HEYBURN. How much was sold?

I will say to the Senator from Wisconsin

Mr. LA FOLLETTE. I am not able to answer the gquestion
of the Senator as to exactly how much has been sold. I do not
eare how much has been gold; if it has not been sold the price
has been fixed at what the administration believes fo be the
reasonable value of these lands. And the Government, like any
private owner, had better hold them until men and corporations
are willing to pay what they are worth rather than to sell them
for less than a fair value.

Mr. President, all of this magnificent domain so disposed of,
which belonged to all the people, has been recklessly dissipated.

Mr, CHAMBERLAIN. Mr. President—

The VICE PRESIDENT. Does ¢he Senator from Wisconsin
yield to the Senator from Oregon?

Mr. LA FOLLETTE. I do, for a gquestion.

Mr. CHAMBERLAIN. I should like to suggest to the Sena-
tor that in addifion to those immense grants to railroad eom-
panies they have been permitted, where worthless portions of
the grant have been embodied in the reserve, to select the best
timber lands in the country for them.

Mr. LA FOLLETTE. Oh, yes. If one were to attempt to
discuss all the phases of the advantages which the corpora-
tions have been able to obtain from the Government at the ex-
pense of the publie, it would extend this debate over many days.
It is a matter of notoriety, disgraceful notoriety, that corpora-
tions have been enabled during the last few years to exchange,
within the limits of their grants, lands of little or of no value,
at least, of no present selling value, for timberlands of enormous
value, It has been possible within the last few years to put
through Congress legislation permitting such exchanges,

Mr. HITCHCOCK. Mr. President—

The PRESIDING OFFICER (Mr. PoiNpexTER in the chair).
Does the Senator from Wisconsin yield to the Senator from
Nebraska?

Mr. LA FOLLETTE. I do.

Mr. HITOCHCOCK. Is it not also true that the same betrayal
of trust to which the Senator refers in the sale of coal lands
at the miniinum price also took place with regard to the sale
of a great many acres of valuable timberlands, which, until a
certain time, possibly 1908, had been invariably sold at the
minimum price, although the administration had authority to
eharge? a higher price, approximating what the lands were
worth

Mr. LA FOLLETTE. Mr. President, that was literally and
absolutely true as to the 180,000,000 acres of land that was
s0ld to corporations and to individuals. Wherever the law said
these lands should not be sold for less than a given sum it
was treated by the administration as if the law made that sum
the maximum.

Mr. President, the disposition of our mineral resources espe-
cially, and until recently our forests, forms a shameful chapter
in the history of our Nation. These mineral resources be-
longed to all of the pecple. In the early history of our country
this was recognized and we started out upon a correct basis.
By an ordinance in 1785 the Government reserved to itself
‘“ one-third part of all gold, silver, lead, and copper mines, to
to be sold or otherwise disposed of as Congress shall hereafter
direct.” In 1807 Congress apthorized the leasing of lead mines
in Indiana Territory.

But in 1829 cupidity and greed commenced to trinmph, and
the abandonment of this policy began. The abandonment be-
came complete in 1845, when Congress repealed the leasing sys-
tem of mineral lands and provided for their entire alienation.
Had the poliey of leasing been continued and applied to our coal,
iron, oil, and copper lands, and lands containing precious
metals, with suitable provision for supervision and control,
the revenue from that source alone would to-day be almost
sufficient to defray all of the expenses of our National Govern-
ment. And what is more important, the trusts and monopolies
which now exist and threaten the welfare of all of our people
would not have been possible. 7

We realize now the mistakes that have been made, and the
problem now confronting us is to devise a system which will
conserve and at the same time permit the proper development
of such natural resources as still form a part of our national
domain.

During the past decade there has been great activity along
certain lines to prevent the further waste and exploitation of
our national domain. Public lands have been withdrawn from
entry and millions of acres have been saved fo the people
through the awakening which has come. We have been fairiy

successful in preventing our remaining natural resonrces from
going into the hands of private speculators and monocpolies.
But true conservation consisis not in hearding our resources,
but a proper use of them. Our water powers running night
and day from year to year without turning a wheel are of no
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value to the public. To permit the mature trees of our forests
to rot is waste, not conservation. To deny to this generation
the advantage of the proper development of our coal fields and
other mineral wealth is to deny to them participation in the
benefits which rightfully belong to them. The problem, then,
before us is not to hoard our resources, but to develop them in
such a way that the benefits flowing from development will inure
not to a few men, but to the rightful owners—all of the people
of the United States—and that individuals and corporations
may enter upon the public domain under proper regulations,
which would give to each individual and to every corporation
equal opportunity for a fair-return on the labor and the capital
invested in the development of these great natural resources.

Mr. FLETCHER. Mr. President——

The PRESIDING OFFICER. Does the Senator from Wis-
consin yield to the Senator from Florida?

Mr. LA FOLLETTE. I do, for a question.

Mr, FLETCHER. I desire to ask the Senator if he does not
think that the vice in our legislation regarding the public lands
and, in some respect, in other departments does not rest very
largely in the provision in the law giving the departments the
power to make regulations, which regulations have the force
and effect of law. In other words, instead of Congress pointing
out how these public lands are to be handled, it delegates to
the department the power to make rules and regulations with
respect to them. Is not that the vice really lying at the root
of a good deal of the trouble in that respect?

Mr. LA FOLLETTE. Mr. President, I agree that that opens
the way for the administrative branch of the Government to
extend advantages to those who are seeking this public domain.
Investing the administrative department of the Government
with a broad discretion is a very dangerous, a very bad pol-
icy, If the executive officers are not serving the public interest;
but if they were faithfully to administer their trust, as though
they were the owners of that property and were looking to their
own interests, then I think it would be safe to clothe them with
some administrative freedom.

Mr, FLETCHER. Mr. President, just one word further. I
understand it is claimed that not only is the discretion vested
in the department, but that they have the power to make rules
and regulations, which regulations have the force and effect
of law, so that Congress actually delegates to some of the de-
partments—for instance, the Agricultural Department and the
Interior Department—the power to make regulations, and those
regulations constitute the law.

Mr. LA FOLLETTE. That I concede would be true generally.

Mr. FLETCHER. I do not wish the Senator to understand
that I take the position that those regulations really are valid
as law, but it is claimed on the part of the departments that
they have the power to make regulations and that those regu-
lations have the force and effect of law. That is the trouble
with me, :

Mr. LA FOLLETTE. I think, Mr. President, we all agree that
it is not desirable to delegate legislative authority to the ad-
ministrative department of the Government. But in this par-
ticular instance we would not have cause to complain if that
authority had been exercised in the public interest rather than
in the interest of favored corporations and individuals.

Mr. President, it is true the prospector who, with pick and
shovel endures hardships and privations in the effort to uncover
precious metals, should receive his recompense. He who makes
of the arid desert fertile fields is entitled to his reward; but
our laws should be such that the rights of the owners—that is,
all the people—shall be safeguarded and that the rewards for
development shall actually go to those who have braved the
hardships and who suffered the privations in bringing the devel-
opment about. -

Many of the mistakes which have been made in the States
can not be rectified. When remedies may be possible they may
sometimes be found difficult of application. But in Alaska we
still have a magnificent domain practically untouched, a domain
consisting of 368,000,000 acres of land, an empire of wealth in
coal and other mineral resources, the extent of which has not
been determined. With the experience of the past, the waste
of these resources, the turning of them over to speculation and
monopoly would be a crime against the people of the United
States. Here we have conditions permitting of true conserva-
tion without encountering the problems which confront us in
considering the public domain in the States. These resources
can not to any great degree be developed by the individual man
through the labor of his bhands. Here are no vast tracts of
agricultural lands to complicate the problem. It requires capi-
tal to develop these resources, and the question is, Shall the
profit all go to private capital, or shall the people as a whole—
the owners of these resources—with their own capital make

possible such a development as will insure to the people thelr
share of benefits?

Alaska was purchased with the people’s money, taken from
their common fund—the Treasury of the United States, What-
ever of profit, whatever of advantage in any way acerues from
that purchase belongs to all the people, and it will be the great-
est crime of our generation if we permit it to be given over to
Morgan, Guggenheim, and other great financial interests,

Many bills have been introduced, some for fhe government of
Alaska as a whole, some for the disposition of her lands, some
for the leasing of them on payment of royalties. Some of these
bills I believe meritorious, but if we are really to conserve the
natural resources of Alaska the time has come for one com-
plete, comprehensive plan of legislation which will insure con-
servation and proper development and at the same time guar-
antee to the owners of the same—the people of the United
States—such benefits from the development of their property
as rightfully belong to them.

Mr. President, every day makes it more evident that the
American people are waging a losing fight in Alaska. On the
one hand are the 35,000 pioneers who are risking their lives
and fortunes in the exploration and prospecting of its undis-
covered resources. On the other hand are the millions of
American people to whom this great storehouse of natural re-
sources belong. Between them is the enormous power of the
greatest concentration of eapital that the world has ever known.

Sir, the contest now on has reached the point where n con-
structive plan must be adopted that will solve this great prob-
lem, a problem more confusing and perplexing than any other
confronting the American people.

I submit, Mr. President, as appendix 1 to my remarks docu-
ments furnished by Hon. James WickersHAM, Delegate from
Alaska, showing how this struggle reaches every department
of the Government from Alaska to Washington, and I ask leave,
without taking time now to read those documents, to have them
incorporated in my remarks and printed in the Recorp as an
appendix.

The PRESIDING OFFICER. The Chalr hears no objection,
and the documents will be incorporated in the Recomp, as re-
quested.

Mr. LA FOLLETTE. I will ask at the same time in that
connection to have printed in the CoxcressioNaAr Ilkcorp a
Government map which I have had reduced to a size suitable
for the Recorp, and as it is necessary to a proper understand-
ing of what I have to submit, I ask that it be incorporated in
the appendix to my remarks,

Mr. SMOOT. I wish to call the Senator's attention to the

rule the Joint Committee on Printing of the two Houses made

this morning, when this same question came up in regard to
the speech of a Representative from Texas, I suppose the Sen-
ator knows that during the last i{wo years we have had all
illustrations, maps, and diagrams eliminated from the Recorp.

I want the Senator to understand that I am in full accord
with him in relation to the conservation of our natural re-
sources, and I should like very much indeed to assent to the
Senator’s request, if it were possible under the rules to do so,
but under even a vote of the joint committee this morning
it was refused in relation to a Texas matter, and under that
rule I hope the Senator will not ask that it be printed.

Mr. LA FOLLETTE. In connection with what I have to sub-
mit, Mr. President, the printing of the map is necessary, and
in so far as the Senate has any authority in the matter, I ask
to have it pass upon this question.

Mr, SMOOT. Mr. President, I wish to call the attention
of ithe Senator to rule 6, which is printed every *d@ay in the
ConcressioNaL Recorp. This is what it says:

Sixth. The Public Printer is not authorized to Insert any maps or
diagrams In the Recorp without the approval of the Joint Committee
on inting. All requests for such approval should be referred to the
Joint Committee on Printinf. and may be submitted to the chalrman
of the Committee on Printing on the part of the Senate or of the
House, in whichever the speech illustrated may have been delivered,
and no maps or diagrams shall be Inserted that exceed in slze a page
of the RECORD.

That is the rule which has been adopted; but, of course, the
matter can be referred if the Senator so desires. I will state
to the Senator that I will call a meeting of the Joint Com-
mittee on Printing and let them pass upon it, as they did upon
the Texas matter. It is within the power of the joint com-
mittee under the rule.

Mr. LA FOLLETTE. I suppose it i possible, Mr. President,
to change this regulation. The committee has formulated this
rule and secured its adoption, and I suppose it is possible for it
to be amended.

Mr. SMOOT. Well, I suppose—
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Mr. LA TOLLETTE. I believe that anything which will in
any sway assist the publie to a betier mnderstanding of a great
palilic guestion should not be denied admission to the ItEcomn.

AMr. OWEN. {1 think the matter might be promoted by simply
o resolution of the Senate that it shall go into the Recorp,
Would not thiat be persuasive in the joint committee?

Nir. LA FOLLETTE. My present request

The PHESIDING OFFICER. Does the Scnator from Wis-
eponsin yield, and to whom does the Senator yield?

- AMr. LA FOLLIITTE. Mr. President, I ask to makeé the mo-
tion just at thils time,

The PRESIDING OFFICER. The Benator from Wisconsin
wiill pardon the Chalr, but the Senator from Oklahomn {Mr.
Owex] made a suggestion.

AMr. LA MOLLETTE. I make this motion at this time:

That it is the sense of the Senate that the Joint Commitice on
Priuting be authkorized and directed to order the Puoblic Printer
to incorporate as u part of my remarks the Government map,
which already has been reduced af the Government Printing
Office to a size suitable for insertion in the Recorp.

Mr. BMOOT. I bave no objection to that.

My, LA FOLLETTE. I suppose fthere will be no objection
to that.

AMr. SMOOT. Then, it would go to the Jolnt Committee on
Printing.

AMr. LA FOLLETTE. It simply makes it the request of the
Benate, instend of my personnl request.

Mr. SMOOT. That is all; and I have no objection to it.

Mr. LA FOLLETTIIL. Mr. President, if the Chalr, then, will
submit the motion which I propose, it is:

That It is the sense of the Senate that the Joint Committee
on Printing be anthorized and directed to order the Public
Printer to incorpornte in the Recomp, in eonnection with my
remarks, the map which I offer at this time.

The PRESIDING OFFICER. The Scnate hns heard the mo-
tion of the Senator from Wisconsin. The question is on that
motion. [Puotting the guestion.] The motion is agreed to.

Alr. LA TOLLETTI. Mr. President, whatever evidence or
lack of evidence there may be as to the present intentions and
mapeovers of corporate power in Alaska, onr experience with
the same forces mearer home teaches us that monopoly under
these conditlons Is Inevitable. Anyone wlo examines these
doenments must see that the fonndations are being 1aid tn Wall
Street for thie upbullding of a monopely in Alaska equal to that
which. controls the great anthracite coal fields of Pennsylvania.
Here we have the sume work of ploncers and prospectors, the
same investors and mining companies, securing foothold and
endeavoring to reach the market, but unable to induee eapital
to assume the risks of o contest with special interests, denled
all Lope of transportation and reasonnble freight rates to reach
markets. The same situation, If nnchecked In Alaska, will de-
velop in o very few years to the point of monopoly control
which it required 80 years to reaclh in Pennsylvania,

Mr. President, the key to the whole situation {8 the control of
the means of transportation.

The anthracite conl of the United States lies in three small
fields In the Btate of Penneylvanin. Brought together into one
body they would constitute a little strip of country 8 miles
by ti0—that is all of the anthracite coal outside of Alaskn.

This little patch of anthracite conl to-day is owned, Mr. Presl-
denf, chiefly by one, nand entirely, except n very small percentage
of I, by two railroad companies. How dld they acquire it?
There wug a time wlien it belonged to individuals who were
seeking to develop it. Dut in 1871 eight railroads tapped these
coal fields. Not a pound of that coal conld go to market except
over the lines of these railroands

Those eight rallrond companies conspired to take that coal
land awny from the Individuals who owned it. How? They
haod absolute control of the only highways over which the eoal
could find Its way fo market, It svas In thelr power to charge
such transportation rates as they chose, to withhold ears if
they saw ft, and in all the devious ways in which the business
ef the great transportation lines of the country may be oper-
anted te oppress shippers, to work thelr will and tanke over the
property of the individonl owners of those conl lands., They
cffected nn orgunization ; they proceeded to formulate rules and
to enforce such hord conditions with respect to transportation
a8 mnde it impossible for the men who owned the land to pro-
duece the conl and transport it to market at a profit. One after
ancther these men were foreed to the wall and compelled to
surrender  their property. The weakest went down first
Finally, the State of DPennsylvania, nroused at the wrong and
Injustice inflicted by the transportation companies upon the in-
dividual owners of these coal flelds, called n convention and

adopted an amendment to the State constitution, the purpose of
which was to put an end to these wrongs.

In 1873 the State of Pennsylvanin wrote into its constitution
a provision that no rallrond company should acquire or own
or operate mines or mining lands. It pnt an express provision
into the constitution limiting the rights of the railreads in the
acquisition of real estate to land acquired solely for transpor-
tation purposes—a proper and a legitimate provision to write
into organiec nnd statutory law.

One would think that such a provision would have afforded
protection and put an end to the tyranuy and oppression of
these railroads. It did not. They trampled under foot that
constitutional provision; they paid no heed to it whatever;
they went on acquiring control of these coal lands by oppres-
sion which has sgeldom been egualed in any comntry since so-
clety was orgnnized and governments establlghed. JMen were
ruined, their property taken from them at such a pittance as
the railrond companies chose to pay for it, nnd, finnlly, Mr.
Presldent, a subservient Pennsylvania Legislature—and the
Legislature of Pennsylvanin has, with rare exceptions, been
gubservient to corporations—I sny a subservient Pennsylvanin
Legislature, instead of enacting appropriate legislation for the
enforecement of this constitutional provision, enacted a law for-
ever preventing any of the lands thus ancquired from escheating
to the State. They gave immunity to these railroads—clothed
them with an indefeasible title in these lands acquired in viola-
tion of the organic law of the State. The constitntional pro-
vislon directed against railroad confrol of the ceal fields re-
quired legislafive enactment to make it operative, and the lez-
islature, instead of making It operative, strangled it and then
passed a statute to make secure the title of the railronds in
these coal Innds they had fileched from the owners.

Thus it was that the tremendouns power of freight diserimi-
nations first sliowed itself in the anthracite coal fields of Penn-
sylvanin 40 yenrs ago when it was employed to force nltimately
the sale of U5 per cént of all the individoally owned anthracite
coal Iands to railroads owning amd operating the only lines over
which the coal could be transported to market. Y

These roads did another thing. This same power was em-
ployed to defeat the struggle of labor organized againgt oppres-
sion, to secure fair wages.

By doubling the transportation rates against those employers
who were willing to reach an agreement with their employees,
and favoring those who determined to crush the organization of
labor, the railroad corporations in the anthracite flelds learned
the lesson of discrimination, by which ultimately they forced
all independent mine owners out of existence. The bloody his-
tory of the Molly Maguires was followed by bankruptcy of
independent operators, the concentration of coal mines in tho
hands of the railrnads, the final victory of labor in 1902, nfter.
the prolonged strike of five months, when the entire people of
the country, as onc man, démanded through the Government a
cessation of hogtilities and a resumption of work., Following
thig, and owing to the destruction of Independent ownership by
railroad monopoly, not only was the increase In wages thrown
upon the consumers, but double and treble the amount of that
incrense has been paid ever gince, and is now belng paid by the
American people in the price of conl. IEven all the power con-
ferred upon the Interstate Commerce Commission has not been
able to regulate this extortion.

Mr. President, when we have before us the history of this
anthracite struggle, now consummated in the complete control
of Pierpont Morgan against the whole American people, ean wo
expect any different result if we permit the Morgan-Guggen-
helms to get control of Alaska? This power will lle in their
control of the docks, wharves, mountain passes, and the lhulied
outlet to the mnrkets.

Contrast this helplessness of the Amerlean people In dealing
with Alaskn with what the same people nre doing on the Isth-
mnus of Panama. Here is the greatest plece of construelion worlk
known to history. A poDulation as grent as that of Alaska Las
been brought together on the borders of the Torrid Zone, i 1
climnte unspenkably dangerous, and a peacefnl, henlthy, nwl
offective development of a great transportation route Is carriod
forward. Here Is n department of sanitation swhich lns ren-
dered the Canal Zone one of the healtlilest communitics in fhe
world. Iere are great commissary departments and a subsjst-
ence department with manufacturing plants and cold sforaze.
The inereased cost of living whiclhh has burdened the Amerlean
people has not so seriously affected them. American laber Is
employed at remunerstive wages eight honrs o day and thoiu-
sands of allen laborers nine hours a day. The Isthmian Canal
Commission operates the post offices, public schools, a police
force, and a complete judiclary system. It has organized its
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construction and engineering work so that the canal will be
completed two years in advance of the estimated time. The
accounts and bookkeeping have been brought to the highest
stage of perfeetion known to the greatest business enterprises
of our country.

Mr. President, I ask permission to incorporate as Appendix 2
of the remarks which I am submitting to be printed in the
REecorp, matter relating to Panama to which I bhave just re-
ferred,

The PRESIDING OFFICER (Mr. Crarre In the chair).
out objection, it is so ordered.

Mr, LA FOLLETTE. This Is what the American people have
learned to do when called upon to meet n great emergency re-
quiring direct Govérnment control in the public interest.

Mr. President, we are now required to declde which of these
two methods shall the American people adopt in Alaska. Shall
we give Alaska over for the profit—the enormous and ever-
inereasing profit—of that great organization, now practically
under the direction of a single mind in this country, controlling
the credits, the transportation, the Industrinl organizations, the
franchise institutions of the country? Will the American peo-
ple be so blind, so dull, as to permit this enormously rich field
of Alaska to become the properiy of Morgan and those allied
with him, and thos force all the great western country and the
millions whoare to people it in the generations to come to pay such
extortionate prices for coal as that power will certainly exact,
or will the people of this country, who own Alaska, sce to it
that this great storehouse of wealth shall be used for the benefit
of all the people, their children, and their children’s children
for all time?

Up to the present time we have been going blindly along the
road of the anthracite-coal combination, but it is possible for
us to accomplish permanently in Alaska all that Is being accom-
plished temporarily in Panmma.

There is, however, one great difference. The people of Alaska
must be permitted to develop in the highest degree their own
gocinl and political conditions and individual enterprise. They
should have the largest amount of home rule that can be glven
them, with representative assemblies responsible to the people.
Our obligation to the Alaskans is to give to them and to all
newceomers liberal and equal opportunities to make what their
brains and character entitle them to.

Permit the Morgan-Guggenheim combination to remain in
control of the rallroads of Alaska, and all the men lured there
with pick and shoyvel and pack will In the end be completely
at the mercy of Morgun and Guggenheim. Every pound of coal
they mine will pay such fribute as the monopoly-owned trans-
portation companies clioose to exact, and the very moment when
the development has progressed far enough to satisfy Morgan and
Guggenheim that their mine i8 really wvaluable, that moment
either no cars will be furnished to the mine owners or they
will be furnished at such irregular intervals as will make it
impossible for the miners to meet their contracts for delivery
of coal. They will be taxed excessive freight clinrges, hindered
at the dock, and interfered with In every way until finally they
will be obliged to sell to the Morgnn combination at its own
price. Through the coutrol of the transportation lines of Alaska
alone this great combination would ultimately be able to take
over every vialuable mineral property In that conuiry.

Tho Awmorican people are the owners of the resources of
Alnskan, These have been preserved up to the present time by
withdrawing them from occupation and use. The people now
elamor for their use and for the development which is essential
to their use. They are entitled to get the benefit of the reduc-
tlon in the cost of living which will come from a utilization of
Aluska's treasures, The whole Paclific coast demands access to
the enormous coal deposits, The people east of the Rocky
Mountaing will gain by their development, Tiven the Navy
Departmont of the Federal Government {s compelled to pay £0
to £12 for conl on the Pacific const which costs §3 to $4 on the
Atlanfie coust. The tests which have been made show that
samples of codl from veins ns thick as 83 feet in the Controller
Bay region have a higher heating value than coal secured Ly
the Navy Department on the enstern tidesnter,

In enpport of this I wish to incorporate as Appendix 3 of my
remarks certnin public documents and extracts from tlie same
which prove the assertion I have just made.

The PRESIDING OFFICER. Withont objection, it iz &0
ordered.

Mr LA FOLLETTIE. Sir, I believe that our future naval
power on the Pacific Ocean depends upon the utilization of the
conl of Alaska,

Mr. President, if a private corporation now owned the coal
fields of Alaska, what would be the first step underiaken hy
the management of such corporation in their development?

With-

Would the management look fo €ome other corporation to build
railroads connecting such coal fields with the sea while having
ample capital of its own to bulld such railronds? The very sug-
gestion ghows the absurdity of it

A management that would pursue such a poliey would soon
end in removal by the stockholders upon the ground of graft or
incompetency. There can not be any doubt about that, DBut a
proper mansagement of such a corporation would at once proceed
to construct railroads to the ccal fields, and if there were any
existing lines they would at once secure control of then
thirongh purchase. Fortunately, private corporations own but a
very small portion of the coal fields of Alaska. Their owner-
ship still rests in the people of the United States, and under
our form of government the management and control s vested
by ilie people in the Congress of the United States. In the con-
sideration of this question we ought fo regard ourselyves as hav-
ing exactly the same relation to the owners—the people—in the
management of these resources as n board of directors would
have to the stockholders were the resources under private
ownership, If this much be granted—and it seems to me very
clear that it must be—then we owe it to the people whom we
represcut to guard their interests as faithfully and manage
their business as carefully n8 a corporation would were the
resources under private contro! and belonging to the corporation.
It then follows that our first duty to the owners of these mag-
nificent coal fields and other deposits of mineral wealth is to
provide for thelr proper development; and, as in the case of a
private corporation, go in the case of public ownership, the
first etep to be undertaken should be the creation of proper
transportaion facilities, whereby a market may be afforded for
the resources. The Government should own and bulld these
transportation facilities for the same reason that a private
corporation, if owning the resources, would build and own them.
The wharves, docks, rallroads, and ferminals in Alaska should
at once be nequired by the Government for the same business
reasons that would move a private corporation to acguire them
if it owned the coal fields.

Aceording to the best Information which I can obtain from
public sources there are only 371.4 miles of railroad in Alaska.
The time has come for ihls Government to act. Therefore, in
the conservation and development of our natural resources in
Alaska the first step to be undertaken is the building of rail-
roads by the Government itself and acquiring of such as now
oxist through exercige of the right of emmirent domain.

This being accomplished, the Government itself should own
and operate nt least one great conl mine, to sopply its naval
and military needs nnd to sell the surplus at a reasonable profit,
as a check agninst extortlion by private corporations developing
other mines.

What sense is there In the Government paying to the Morgan
control of this conutry $9 to $12 a ton for coal on the Pacifie
const when it eon mine It out In its own coal flelds in Alaska at
$3 and $ a ton?

Mr. President, I linve prepared annd Introduced in the Senate
at this session, and at every sesslon for the last four years, a
bill, 8. 28G0, providing for the leasing of all mineral rights
to eonl and other mineral mined for fuel, oil, gas, or asphalt
upon or underlying the public Inndg of the Unlted States, whether
located in Alaska or otherwise. This bill has been carefunlly
constdered and drawn upon the most effective lines of similar
lensing systems of Prussia, New Zealand, and other countries,
It provides safeguards to protect the people and security and
profit for the leaseliolders,

It provides for the protection of Iabor in the contract for
wages, In the prevention of necjdents, and for the development
of the mining Industry in most effective wethods. The substan-
tial provisions of this measure should be adapted to the control
of the Natiow's resourees of Alaska. :

Asg to the agricultoral development of the Terrvitory, this
should be mide, a5 far as possible, consistent with the Govern-
ment’s title to the mineral and forestry resources, subject to
homestend entry under the genoral lnnd Inws

Mr. President, the problem then remudning 8 how to adumin-
fster this great estate. The cxample of Panama points the
way. Congress, of course, cin not denl with this suliject in
all of its details nor assume the wanngement of the develop-
ment of onr resources in Alaska. The snme rensons which
prevent: Congress from undertaking supervision apply practi-
cally with equal foree to the President, the Interior Departinent,
and the Interstate Commerce Commission.

The sensible and practical thing to do is to ereate a board
of publie works for Aluska, to be appointed by the President
and confirmed by the Senate, similar to the Isthmian Canal
Commission. This bonrd of public works shonld then nunder-

take, not merely to bulld a railvoad from Countroller Bay to the
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coal fields, but it should now acquire all of the railroads in
Alaska, and settle at once the policy of governmental owner-
ship. It should similarly provide for the development ef other
public utilities, such as the telegraph and telephone, It should
operate and develop the wharves and docks and steamship lines,
if necessary, to deliver the products of Alaska to the Pacific
coast. The Morgan-Guggenheims, accustomed to the highest
profits on their investments, and demanding to a great extent
immediate returns, must make exorbitant and oppressive
charges. The people of the United States do not demand an
immediate return. They can themselves supply all necessary
money at an interest charge of less than 3 per cent. Rates for
transportation and for other public utilities may properly be
low, with the capital cost as small as the investment would be
to the people. Most important of all is control of the trans-
portation facilities by the Government. It would forever re-
move the irresistible temptation of diserimination, rebates, and
corruption which have characterized the worst period of our
railroad operation.

Mr. President, the whole situation is summed up in the Re-
publican platform of Wisconsin, adopted September, 1910, which
says:

The attempt of private monopoly to steal the Alaskan conl fields
was defeated for the time being through the efforts of a few courageous
officials whose sacrifice and devotion to duty furnish an example worthy
of emulation in every department and rank of the public service.
Failing to secure the coal flelds through perjury and fraud, special
interests will exploit them through a monopoly of transportation.
The title to the coal flelds of Alaska should be forever retained by the
Government, subject to lease under proper regulation. The situation
of Alaska is exceptional. Transportation is the basis of control. It
iz the key to this vast territory of treasure. As exceptional condi-
tions in Panama required the Government of the United States to own
and oEerate a rallroad on the Isthmus in order to protect its interests
and the interests of shippers, so we hold that exceptional conditions
in Alaska reguire that the Federal Government should constroct, own,
and operate the railroads, docks, and steamship lines necessary to
opening up of the Alaska coal fields and other natural resources,

I feel some pride, Mr. President, in that declaration, which
was incorporated in the State platform of Wisconsin in Sep-
tember, 1910.

With a law such as I have indicated, the Government owning
the railroads, the direct operation or leasing of the coal fields
under proper regulations, m;mring a proper revenue to the
Government for the benefit of the people, and proper regula-
tions that will protect the consumer, all under the management
of a board of experts having in mind only the public interest,
1 believe that the problem of conservation of our natural re-
sources in Alaska will be solved and that its administration
there will be of great aid to us in securing solutions for some
of the problems which confront us in considering the conserva-
tion of such natural resources as are still a part of the public
domain in the States.

Mr. President, I ask to have printed as an additional appen-
dix a notable address delivered by Alfred L. Baker, a business
man of Chicago, at the Conservation Congress at St. Paul, Sep-
tember 5 to 9, 1910.

The VICE PRESIDENT. Without objection, permission is
granted.

Mr. LA FOLLETTE. I thank the Senate for its attention.

APPENDIX 1.

COMMITTEE ON THE TERRITORIES,
HoUusE OF REPRESENTATIVES,
Washington, D. 0.

My Dear SexaTor: If Alaska does not soon secure the active and
aggressive support of some strong and fearless United SBtates Senator,
who will study her local conditions and understand what each move
made by the Alaska Syndicate means and how each is connected with
others and how the different moves are part of one plan to secure
the control of her resources and government, it will be too late to save
her from long-continued and damaging exploitation. A Delegate can
do but little. He is no more than a- iznl zed lobbyist, and the aver-
age Senator or Congressman is just as liable to be guided by the un-
legalized lobbylet as the Delegate. These
able to emfage as lobbylsts men high In civil and Army life, who have
ugportunltes to present their schemes in the most ocent way to
those in power, and thus secure advantaie of position which not even
# dozen Delegates can obtain. TUnder the promise of developing the
great Territory, they secure its resources and possession of its natural
strategic points, and thus deny others an equal opportunity; and hav-
ing secured these natural advantages they are in a position to con-
trol not only the material development of the Territory, but even of
its government.

1 propose to lay before you a sample of what I mean, and then ask
you, as one of the trustees of the natlonal wealth in Alaska, to give
gome of your time to the understanding of the real conditions there,
that your trusteeship may be free from nef!ect.

Bpecification 1.—The Alaska Syndicate is seeking to secure private
ownership and complete conirol of every gateway to Alaska. It has
now secured the ownership of the great central gate of the Copper
River Canyon, through whlch It imagines the control of the whole of
the Interior may be safely held. While they and those who stand on the
record as the owners of the Alaska Northern Rallway deny ownershls
in that gateway, recent admisslons tend to show that they own an
control it, I have no doulit they own and control the White Pass and

eat special interests are

Yukon route, the gateway into the Yukon territory and the eastern
interior of Alaska. There are other facts which you ought to under-
stand which lead those acquainted with the situation to believe that
thef have contracts with other ostensible owners by which they con-
trol, if not the title, certainly the management of all lesser tranporta-
tion lines to and within Alaska. Congress ought to Investigate and
learn if there is not a complete control of all tmgﬁortation to and
from and within Alaska by this syndicate, uncontrolled or unhampered
I):? the interstate-commerce laws. I send you the evidence of Mr. John

. Bteele, the general counsel for the Guggenheims, who testifies to
much that s interesting and is ignorant of much that is highly sug-

estive. He certalnly discloses enough to justify you, as a trustee of
t Et h%nt;tts:tatﬁc:utaa.te. in demanding to know more. I mark his testimony
“Ex K

Specification 2—It is easy to charge the Alaska Syndicate with the
general desire to “ grab and loot"™ Alaska, but wyou will want some
specific information. For that purpose 1 proi)oae to assume the Bering
River coal fields, with the Cunningham coal claims, as the objective

int, and Inform you that for three or more yvears, ever since the

uggenheims secured the option of July 20, 1907, from the Cunning-
hams, the Alaska Srndlcate has deliberately and systematically sought
to secure a monopoly of that fleld and the harbors and all approaches
thereto. I send yon herewith a copy of my speech, “A national coal
monopoly in Alaska,” and call your attention to pages 20 and 22,
where you will find the option and the Guﬁfen‘helm general counsel's
legal opinion as to its present validity. (Exhibit B.)

Specification 3.—In 1907 the Alaska Byndicate was engaged in balld-

ing its railroad from the town of Valdez, on Valdez Bay, to their
t copper mines at Bonanza, on the Chitina, the east branch of
ge Copper Rlver. They built about 10 or 15 miles of railroad grade,
reaching some 56 or 6 miles into a narrow canyon known as Keystone
Canyon. About that time (July 20, 1907) they became interes
the Bering River (Cunningham) coal fields, and concluded to aban-
don the small amount of work t eg had done at Valdez. They did so,
removing all their supplies, ading outfits, men, camps, etc., to
Katalla, cn the north shore of Controller Bay, where they began to
build a gmt breakwater harbor, intending to bulld a short line to the
coal and their longer line up the Copper River to their Bonanza

After they had abandoned Valdez the people there, be-
disappeinted, organized the Home Rallway Co., and secured
his friends to ald them. They began to construct
a cheap narrow-gauge railroad along the same route, but not on the
same tight of way. However, when they reaclied Keystone Canyon
there was no other right of way, and, under gection 3 of the act of
May 14, 1898 (30 Stat. L., 409), they had, In a * eanyon, pass, defile,”
that right, so they took to the old abandoned right of way for their
track. The Guggenheim Interests became frightened at thelr efforts,
and to prevent them from actually succeeding in building a competing
line across the short route to strike the Capqer Rlver’, where their
road would come oat, sent a few men into the * canyon,” who erected
a barrler of rock on the side of the canyon wall and walted for the
opposition laborers to come. In the morning early the Home Railroad
men, with their implements of labor on shoulders, walked along their
way as usual, unexpectedly came to that point and were ordered to
halt. Before they could do so they were fired on by 2 man in ambush
and three of them shot. The first man shot fell with a bunllet in his
breast and dled. Two others were shot in the back while running.
Of course this created much excitement. Hasey, who did the shooting,
was arrested. Hazlett, the Guggenheim manager, who ordered Hasey
to do the shootingl._ began telegraphingvror help, and Gov. Hoggatt, then

oyernor of the Territory, went to Valdez as fast as he could. He
51 all he could to defend the Guggenheims and their men, and de-
manded the arrest of the laborers, denouneced the prosecuting attoruef.
and fought the Gnggenhelm batties like a hired lawyer. 'The whole
record of this event is in the Attorney General's office here In Wash-
Ington, and your secretary can see it upon request. The short of it
was that by these means—by shooting, intimidating, and bribing their
men to leave Valdez—the Guggenheims broke up the local effort to
buiid a competing short line of narrow-gauge miiwag from Valdez
to the Copper River. At the same time they shot the men in the
canyon the Guggenhelms hired all the men at Valdez, gave them

romises of better wages and steady work, and took them to Katalla.
n this way they destroyed the [Home Hallway and its efforts to build
a comg:ting line., The offcers of the Guggenheim road had, however,
laid themselves liahle to_ prosecution for instructing Hasey io shoot,
and when he was indicted they were, of course, obliged to defend him.
They spent $70,000 in tlat defense, and bribery and corruptlon of the

copper mines.
ing naturall
ex-Gov. Brady an

court was rampant in the cases. Herewith I attach a record marked
* Exhibit C,” showing you how part of that money was spent ro:
2 CONr

bribery of deggty district attorney and for the corruption of t
and juries. he record will disclose the general exertions which the
Alaska Syndicate made to kill off the Valdez road, and they were so
successful that every attempt then or since to build a railroad from
Valdez has heen frustrated. :

Bpecification j.—After the Alaska syndicate had abandoned Valdez
and removed Its terminus to Katalla, it found It necessary to bulld a
breakwater there at an expense of several million dollars. Why?
Because there was then no known harbor on Controller Bay or in that
vicinity out of which the Cunningham c¢oal could be transported.

I now call your special attention to the fact that there is no harbor
on the Pacific between Prince Willlam Sound and Yakutat Bay. Look
at the big Alaska road map and youn will gsee that the great Malaspina
Glacler lles between Controller Bay and Yakutat, effectually cuttthg
offt any gibility of reaching the latter bay with a railroad. The

reat mud flats and widespread delta of the Copper River fill the space

tween Controller Bay and Prince Willilam Sound. For 200 miles
along that coast there is no harbor nor any place where one can land—
not excepting Controller Bay.

The Guggenheims undertook to create one by building a long and ex-
pensive jetty or breakwater of rock dumped off their cars; the Pacifie
waves destroyed it at the first great storm, and their $1,000,000 invested
in it was wasted.

Two other corporations sought about that time to enter into compe-
tition with them for a share in the development of the Copper River
country and the exploitation of the Bering River coal fields,

.f'?eciﬂcatm 5.—The first of these was the attempt of the Alaska-
Pacific Rallway & Terminal Co., 2 Pennsylvania crowd, to build a coal
road from Martin Island to the Bering River coal fleld. Martin Island
lies about a mile north of Katalla, and this company had been spe-
cially granted the r:fm by act of Congress to connect these islands and
build their railroad thereon. (See two acts, pp. B03, 804, U. 8.
Stat. L., vol. 34, Pt, I, Public Laws.) It was proposed to connect the
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islands by a breakwater with each other and the shore and the use
of the inclosed area as a harbor,

Though they had prior ession of the right of way and were at
work aetively, the Guggenheim railroad people attacked them in Con-
gress, in the courts, on the crossings of the roads, and in a financial
way, and utterly destroyed them. As United States district judge I
tried one of the cases and decided It in favor of the Guggenhelm inter-
ests; it was n aled to the United States Cirenit Court of Appeals,
Ninth Circuit San Francisco, where my decision was sustained. For
reports of cases see Alaska-Pacific Railway & Terminal Co. v. C. R &
N. W. Ry. Co. (2d Alaska Rep., 843). Same case on appeal (160 Fed.

i Sﬂg). Later in another court the Gngﬁhelm people were in-
dieted for attacking and assaulting the Alaska-Pacific Rallroad con-
struction men and taking possession of their works, but nothing was
subsequently done.hror the Alaska-Pacific Co. was defeated, bought out,

riven from the field.
mgpgci,l‘lcamm §.—About that time another competitor entered the field.
The Alaska Terminal & Navigation Co, took proper steps under the law
to reach Controller Bay harbor, where the Controller Railway Co.
has recently secured a Congressional nt. On May 1, 1908, Benator
Ankenv of Washington introduced a bill (8. 6925) rgrusln,g to sell to
the Aiyauks Terminal & Navigation Co. a tract o 0 nacres on the
south end of Kanak Island for terminal purposes, so that their railroad
might reach the same identical harbor that the President threw open to
the Ryan people on October 28, last. Herewith Is a coé:.y of B. 6925
and a report of the Senate Committee on Public Lands favor of its
passage, marked “ Exhibit D.” Notice that Secretary Garfield reported
unfavorably on the original bill and presented a substitute, which the
committee reported favorably instead of the original bill. The matter
then stood that the bill had the approval of both the Secretary of the
Interior and the Senate Committee on Publie Lands. In spite of the
double approval I now call to 1ytmr attention that when the bill came
before the Senate on May 15, 1908 (60th Cong., 1st sess.), the record
18 as follows:
“ ALASKA TERMINAL & NAVIGATION CO.

“The bill (8. 6925) for the relief of the Alaska Terminal & Naviga-
tlon Co. was announced as next in order.

“Ar, GuGGENHEIM. I object to the consideration of the bllL

“ The Vice PrEstpeENT. Objection is made by the junlor Senator from
Colorado to the consideration of the bill.”

Proceedings in the Senate May 19, 1908:

“ ALASKA TERMINAL & NAVIGATION CO.

“Mr. KraN. 1 ask that the next bill on the calendar, the bill (8.
6925) for the rellef of the Alaska Terminal & Navigation Co. be placed
on the calendar under Rule IX.

“The Vice PresipExT. The bill will to the calendar under Rule
IX at the request of the Senator from New Jersey.”

And thuos another competitor was killed on the floor of the Senate
by the objection of Senator GUGGENHEIM personally.

Again I eall your attention to Exhibit A, the testimony of Mr. Gra-
OENHEIM'S attorney, John N. Steele, and to page 54, where Bteele rang{
admits that Senator GUGGENHEIM was & member of the Alaska Syndi-
ecate when he stood on the floor of the United States Senate In his
capacity as Senator and by objecting killed a bill which was offered and
in which he had a personal interest, hls interest being to prevent any
competition with his—and his partners in the Alaska Syndicate—own
rallroad schemes to monogoli.m and control the output of the Cunning-
ham coal flelds on which he—and they—then had the Cunningham
option of purchase (see pp. 20, 21, and of a Natlonal Coal Monopoly
In Alaska, Exhibit B).

Bpecification 7—After the Guggenheims had spent a mlilion or more
in trying to build a breakwater at Eatalla, and had killed both other
roads try!na to get a foothold there, they found that Michael J. Heney,
backed b raves, the president of the White Pass & Yukon Railway,
and his Inglish syndicate, had begun to bulld a railroad in competition
with them from Cordova, on a small harbor within Prince illiam
Sound. (See the location from the maps.) That road had too much
backing and was too well advanced to be easily bulldozed, so they
bought it. Thereafter they abandoned Eatalla as the main terminal
and went to Cordova, from whence they completed the Heney road up
the Copper River to their Bonanza copper mines, and intending to
bnil!dﬂa ltéra.nr_h from Mile 49 thereon to the Bering River (Cunningham)
coal fields,

Herewith I also send you a map of * Boutheastern part of Prince Wil-
liam Sound and Bering River coal fields, Alaska, and charts of Orca and
Controller Bay and Nelson town site.” (Exhibit E.) You will see the
location of the various points of interest, including Martins Island
and the Controller Bay region, where the Kanak Islands are located.

Bpecification 8—Upon this last map (Exhibit E) you will see the
town site of Nelson. Here was a speclal privilege granted to three
gentiemen which was never given to other Alaskans. The chairman
of the Senate PPublic Lands Committee has been immortalized by havin,
this special grant of public land named after him. 1 especially ea

our attention to The map. Yon will notice that it is not only a grant
{rom the United States, but that another branch of the Government
has been appealed to, and not in wvain, to make the town-site value
more valuable b,r wil‘hd.raw[n;i all lands around it as military reserva-
tions. * Nelson " was granted as a special privilege by an act of Con-

ess prior to my service as Delegate—by the act of Febroary 6, 1909.

Bee p. 598, Public Laws, 1908-9.)

-Specification ».—Since there was no danger of any other railroad on
Controller Bay, and as none could reach Nelson except over its road-
way, the Copper River & Northwestern Railway, the Guggenheim road
to Cordova, turned its attention to demanding other special privileges
from Congress. The first of these was Senate bill 8316, * to relieve
the Copper River & Northwestern Railway Co. in Alaska from taxa-
tion.” Herewith I attach a copy of the bill, the favorable commitiee
Eepl?rt& ‘}‘P? a copy of the objections which I prepared to it. (See

xhib %

The bill was Introduced by Senator Saoor, reported favorably by
Senator Beveridge. a_!‘)?mved by BSecretary Ballinger, and passed the
Senate on July 23 (24) without notice or objection. The bill was then
sent to the House and referred to the Committee on the Territorles, of
which T am a member. Again I call your attention to Exhibit A, the
testimony of Mr. Frank A. Law and Mr. John N. Bteele, taken before
the House Committee on the Territories on February 10, 15, 16, and 21,
1911, in the effort to secure favorable acfion on the bill. The inter-
ests actnally had a majority of the committee, but the row raised before
it was 20 unpleasant that it was thought best not to report it notwith-
standing members of the administration higher than mere Congressmen

sought to accomplish that purpose, and the bill died with Congress on
March 4, 1911,

8p cation 10.—While the last-mentioned graft amounted to no
more -than an effort to ﬁi\re the Guggenlieim enterprise in Alaska a
valuable privilege and relief from taxation, the bill now presented to
your notiee pro to erect a tollgate in the at Copper River

teway to Al and present it to the Alaska Syndicate. The bill

. 8797 was first introduced on June 21, 1910, by Senator Cramrx of

Wyoming., It was immediately presented to the Senate Committee on
Territories for passage, but in my letter of June 24 I presented such
an objection to Senator CrLaRk that no effort was made to pass fit,
June 24 being the last day of the session.

When Congress met in December, 1010, the bill was redrafted and
again introduced by Senator Crark of Wyoming (8. 9163). This time
the reference was switched, and it went to the Committee on Commerce,
of which Senator Frye was chairman. On mber 19 I wrote Sen-
ator Frye a long letter, stating my objections to the bill in detall, and
also sent copies of the letter to otfer Senators and to the Secretary of
the Interior. The Seeretary of War approved the bill, but I kept u
such a fight agalnst it as to carry it Fond March 4 and to Kill I
This was the most dangerous bill of the lot, and if passed would have
effectually shut the Cordova Bay door against the trade of the Interior
of Alaska and the Bering River (Cunningham) coal flelds and given
the key to the Alaska syndicate. I attach coples of Senate bill 8707
ﬁfﬁtngq:; and both my letters relating thereto, and mark them * Hx-

Specificat{ien 11.—While this effort was pend in Congress to get
title to the Cordova teway from the United States under Senator
CrLARK’'s bills, on October 28, 1910, the President made his Executive
order releasing from forestry reservation 12,800 acres for the Con-
troller Bay Railway. Of course, your resolution brought no effective

result, but that need not surprise you, for this reason: There being no

surveyed lands in Alaska, those desiring to take the lands on Controller
Bay ve to procure, first, locations, and second, su conceding
that they desired to take all the 12,800 acres after October 28, 1910, the
date of the President’s order. At that date winter was on, the ground
covered with snow, deep and lasting for the whole winter. They could
and would, however, make locations by setting stakes and filing notices
in the recorder's office at Katalla. These mere stakes and notices
would be sufficient to hold others off temporarily, and in the meantime
the promoters were busy in Washington attempting to get a bill through
to Eiw them (as at Cordova) a fee-simple title, by congressional grant,
of the water front of Controller Bay. ey got a bill, emasculated and
not what they wanted, p and approved on March 4, 1911. In the
meantime the climatic conditions at Controller Bay, deep smow and
winter, prevented all efforts to mark out the ground and survey. This
was § as they wished, too, because they would not have to bu
goldiers’ additional homestead scrip until spring and until after Mar
4, when the bill passed. After March 4, 1911, the bill havi od,
they bought the soldiers’ additional homestead scrip (from John M,
Rankin, attorney, in Maryland Building, Washington), and then, for
the first time, to survey, flle their serip, and orm such acts as
brought them in the United States land office at Juneau, Alaska. The
report made by the Secretary of the -Interior to your resolution shows
that only two formal applications for entry of those lands had been
perfected, and one other just filed in the Juneaun land office, when the
report was made. How many had been previously located and actually
existed in a preliminary stage he did not know and, of course, could not
report. As time goes on we will discover whether more of that tract
was then actually covered by filings which had not yet gone so far as
to reach the Junean land office. I am privately informed that the whole
of the tract was taken, but it will take some time to get the facts, and
even then they may withhold final application to the land office until
matters quiet down. I shall, however, get the whole facts before next
December.

Specification 12.—For your information I ‘attach hereto a full lst of
bills and reports and my objections to “A bill to authorize the Con-
troller Raflway & Navigation Co. to constroct two beldges across the
Bering River in the Territory of Alaska, and for other purposes,”
marked “ Exhibit M." Notice the fraud in the title—for a salmon
could not get up this river(?). It i8 a nonnavigable stream and no
necessity to appeal to Congress to build bridges over it.

The first two of these bills—H. R. 30796 and 8. 9864—were from one
copy, which 1 examined before introduction and sald I would not op-

ose. Immediately after the introduction of the Bhill in the Senate and

E[ouse. however, Mr. Ryan came to me and said that the bill was no
:"that ex-Senator Spooner told him It was not sufiicient. He said

e must have the title to the tidelands. That I told him I could notf

agree to; that I would optgose any private ownership in Alaskan har-
bors. However, he said they must bhave it, and I call your specinl
attention to 8. 9864, amended, and the report prepiared by Senator
Piles to accom all.ig it, to show you that it was not only smended, but
how. Mr. Stafford, member of the House Committee on Interstate and
Forelgn Commerce, quite agreed that the Piles amendments were all
right ‘and_pro sed to amend the House bill in accord therewith and
pass it. Finally I told him frankly that If any such effort was made, I
ghould denounce it on the floor and defeat its pnssn§e. I wrote him
the letter attached to Exhibit H, dated February 14, In explanation
to my opposition. He insisted qn having the Secrstm—lr of the Interior
exa e the bill, and.as late as March 2 I was still objecting while
they were still attempting to persnade me to allow them to pass the
bill' with the words ** gran a right of way " across the tidelands. I
insisted on striking ont the word * grant,” so that no fee-simple title
passed to them and the title should remain in the United States, subject
to all the terms, limitations, and conditions of the act of May 14, 1508,

If you will notice the H. R. Report No. 2257, by Ar. Stafford, to
sccom?any the Dbill as it finally passed the House, you will find that
both the War and Interior Departments approved the bill with the
grmtlmi clause, which would have given the harber to private owner-
ship. Ilaving secured all I could, and really what will hereafter save
the harbor, T was forced to let the bill go through, which It dld on
March 2 In the House and passed the Senate on March 4 without gues-
tlon or notice. Now, let us recapitulate:

1. The Alaska syndicate drove out and desiroyed the Home Railroad
of Vnldes, becnnse it threatened to invade the Copper River field, re-
sorting to murder to accomplish [ts ends.

2. To secure its officials from indictments it has hribed court offi-
cials, jurymen, and witnesses, gpending $70,000 in the Hasey case alone.

3. In June, 1907, the Alaska Syndlcate, through force, the courts,
and finances, drove the Alaska Terminal Co. out of its prior SC8-
sions at Martins Island, Katalla, on Controller Bay, and took pos-
gession and has since refained it, though haying abandoned the site.
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4. SBenator GUGGENXHEIM, on May 15, 1908, on the floor of the Senate,
by his objections destroyed the Alaska Terminal & Navigation Co.'s
attempt to purchase 640 acres on the south end of Kanak Island, Con-
troller Bay, where the Presldent, on October 28, 1910, opened 12,800
acres for the Controller Rallway & Navigation Co.

5. On June 21, 1910, Senator CLARK introduced their bill, 8. 8797,
to secure a private ownership of the harbor of Cordova and the passes
leading to that harbor, which would have given to the Alaska Syndicate
a monopoly of that gateway to Alnska and the Cunningham coal flelds.

6. On June 23, 1010, some one nat named on the bill introduced 8.
6316, to relleve the Alaska Syndicate from taxation for 10 years on its
rallway and railwa pmpeﬂi

7. On October 28, 1910, the President opened 12,800 acres on Con-
troller Bay to their location.

8. On January 7, 1911, the bills to enable them to secure private
ownership by congressional grant of the harbor on Controller Bay were
first introduced, and they are now locating and entering the lands on
a harbor where they have practically, though mnot technically nor
legally, a mnnagoly. ;

¥ purpose has been to show l{ml how the Alaska Syndicate has
driven every competitor out of the region around the ring River
(Cunningham) coal fields and has attempted by congressional grants to
monopolize and secure the only harbor and routes out of which these
immensely valuable coal flelds ean reach the sea and the consumers.
If 1 had not stood practieally alone and unaided at my st, they
would have succeeded, not because Congress ls corrupt, but because it
is ignorant. 1 have been denounced by the Alaska Syndicate's hired
publicity bureau and refused to be recelved by the President; the ad-
ministration re 8 to necord me any recognition, and my recom-
mendation of any man for appointment in Alaska is sure to result in
his defeat. The President sent a letter to Alaska, and it was pub-
lished in the Guggenheim papers, and its publication paid for out of a
corraption fund such as we never heard of in Alaska before, to prevent
my reelection, No Senator but those friendly to the big interests
takes any Interest in Alaska matters, and I am practically powerless,
I am willing to fight and pay the penalty therefor. The Guggenhecims
have vot secured the private ownership of Alaska’s gateways, but the
burden is too heavy for a mere Delegate from a Territory—the burden
of fighting to save his Territory from %ppression and exploitation by
the greatest money power in the world. 1 want helg. and 1 want
asslstance of one or more Senators who are not afraid to fight for the
rigbt and the true development of Alaska for Alaskans. Finally,
while the Alaska Syndicate was attempting to drive out all comers
and secure a complete monopoly of the great Copper River gateway
and harbors, they were attempt ng by the Beveridge bill to secure the
appointment by the President of a legislative commission and the
passage of an extraordinary railroad commission bill to secure control
of its government and a guarantee upon their bonds. That bill alone
was worth £50,000,000 to them.

I attach hereto a copy of three letters which I wrote to Becretary
of War Dickinson in January and February, 1910, which will give youn
a brief though correct idea of what those two tremendously important
bills meant. No such persistent and far-reaching attempts have ever
been made, brazenly and without shame, to enslave an empire and to
monopolize its resources, its ports, harbors, and transportation. When
you reallge that this great syndicate is the Smelting Trust nnd owns
the Belby, emelter at San Franecisco, the Taconra and Everett smelters
on Puget Sound, all the smelters for copper and other ores on the
Pacifiec coast, owns all the copper mines in Alaskn, all the railroads in
Alaska, and 90 per cent of all the steamers running to and from
Alaska, and is able to control ite present appointive government, you
can begin to appreciate, as 1 do, its tremendous power.

Yery truly, yours,
Jaues WICKEERSHAM,
Delegate from Alaska.
To Hon. R. M. La FOLLETTE,
United Btates Senate.

ExmiBIiT A.
THE COPPER RIVER AND XNORTHWESTERN BATLWAY IN ALASEA.
_(Statement of John N. Steele, Esq., of New York.)

AMr. SteEEre. Mr, Chalrman, I was asked to bring a statement regard-
ing the railroad, the amount of money expended on it, and an itemized
statement of the amount it had expended in maintenance and operation
sinee it had been running, and the amount received from freight and
passengers ; also a statement showing the lands which were owned by
the railroad. I have also other information In case the committee
should desire it.

The first statement, of which I will give the committee a s{nopsis
and then flle it with the committee, Iz a statement signed by Mr.
Eccles, president of the Copper River & Northwestern Railway Co., and
attested by Mr. Bennett, as secretary. It is dated February 14, 1011,
and 1 will Insert it in the record. It is as follows:

NeEw Yorg CiTy, February 1§, 1911,

1 hereby certify that the revenue and operating expenses of the
Copper River & Northwestern Rallway Co. are stated in accordance with
the classification of revenue and operating expense accounts for small
carriers as prescribed by the Interstate Ci ce Commissi Fur-
'l%l{!ll‘j that the expenses to December 31, 1010, were, since August 1,

W :

Maintenance of way and structore. o $101, 181. 83
Maintenance of equipment_______ Kk 47,151, 41
gy 1ot T T e B e e e RS L e 3, 201. 56
Transportation expenses:

Fuel for locomotives. _________________ &77, 654, 06

Other transportation expenses_._.______ 09, 702, 10

177, 356. 16
General exp G52, 24

et e i et i al ooy 329, 573. 20
Expensges prior to Aug, 1, 1009, for which classified state-

ment is not on file in New York 38, 436, 54

8688, 009, 74

License expense 10, 591. 65

378, 601. 39

The earnin and operating expenses

being more ticnlarly de-
scribed as follows: . e X

Revenue from operations :
Freight t o = $78, 626, 09
affic 68, 073. 25
Switching 589, 33
Wharf earnings 18, 476. b0
Express earnings 116. 50
Miscellaneous 168, 38
R e e e e e S Ly 166, 030, 03
Operating expenses :
Maintenance of way and stractures—
SBuperintendence $2,028. 20
Roadway and track 84, 894, 88
Track stroctores .o o L 6, 668, 08
Buildings, docks, wharves 4, 524. 9
Other eXpenses.. — oo et 2,105, 72
Total A 101, 181, 83
_————
Maintenance of equipment—
Superintendence 1 1, 633. 10
Locomotive repairs 12,972, 25
Car repairs 27, 433. 80
Work equipment repairs 4, 859. 18
Other exp 253. 08
Total - 47, 151. 41
Traffic exj » 3, 201.56
—_————
Transportation expenses:
Superintendence 11, 683. 59
Station service S — - 10,978:208
Yard engl - 10,027.24
Other yard emﬁploym 12, 401. 05
Fuel for yard locomotives e 44, 881,50
All other yard expenses 5, 356. 20
Road engi 8, 367. 08
Fuel for road locomotives_. = a2, 822, 58
Other locomotive (road) supplies and expenses. ______ 3, 532,57
Road tral 8, 817. 37
Train m?plies and exp 2,470, 61
Loss and damage 46. 08
Other casualties 6a0. 23
All other transportation exp 18, 382, 02
Total 177, 356. 18
ey
General expenses :
Administration 670, 24
Other general exy 12. 00
Expenses previous to July 20, 1909_______________ - 98,436. 54
Total exy , except license 368, 000, 74
Li 10, 591. 65
Total expenses, including license 878, 601. 30

[sBAL.] 8. W. EccLes,
President Copper River & Northwestern Railway Co.

Attest :

W. E. BEXNSETT, Secretary.

I was also requested to have a statement made up of the amounts
expended year by year, and the Interest, first calculated as simple
iutei-re;al;t. second as compound interest. . The statement referred to s
as follows :

CoPPER RIVER & NORTHWESTERN Rainway Co.,
New York, February 1§, 1911,
certify that the total eash expenditures by the Alaska Syn-
ts railway ventures in Alaska to December 31, 1910, is as

I hereb
cate for
follows :
Account original Valdez & Katalla Line_________ L

1, 625, 509, 03
Account Copper River Line_

4, 838, 889. 69
16, 404, 308. 72

Divided by years as follows:

Interest at 5 per cent to

Dee. 31, 1910.

Years. Principal.

Bimple. |Compound.
$150, 000. 00 £33, 787 £16, 681
2, 606, 040. 25 423, 431 448, 487
2,802 471.77 825, 403 336, 340
5,01R, 747. 44 313, 671 316, 808
6, 788, 139. 26 72,351 72,351
16, 464,398.72 | 1,168,663 1,210, 667

The interest above is figured on the basis of the annual expenditures
being paid as of October 1, that being an average date approximately
correct.

F. W. Hruus, Comptroller.

This Interest was calculated at 5 per cent; why, I do not know,
It was not calculated at 6, which Is the ordinary legal rate, but at 5.
The Interest is fizured on the basis of the annual expenditures being
pald as of October 1, that being an average date approximately correct.

So that, aside from the nearly sixteen and one-half millions spent up
to December 31, , the simple Interest on the amounts was
£1,168,693; the operating eég)enses were $378,601.39, and the road
has reccived as revenues $166,050.05. So that there would be about
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1,500,000 for Interest and oﬂeraﬁng expenses, and the revenues,
166,050, np to December 31, 1910.

Then I have here a certificate from Mr. Eeccles, as president of the
Copper River & Northwestern Rallway Co., as follows:

CorPER RIVER & NORTHWESTERN RAaiLway Co.,
New York, February 1, 1911,
... I hereby certify that the land interests of the Alaska syndicate in
‘Alaska, having relation direetly or remotely to the rallroad project
of the Copper River & Northwestéern Rallway Co., are as follows:
139 lots and 2 buildings at Cordova, assessed for taxation at, $107, 050
Right of way within Cordova limits, 1 at — 15,000

Thirteen-acre tract within Cordova limits not assessed becaunse
owners allow it to be used by the city hospital.

Acres.
1. Terminal tract at Katalla 40. 00
2. Katalla Station unds 11. 53
3. Station grounds near milepost 7, on Mirror Slough_______ 5. 70
4. Stone placer claim at Katalla 60. 00
b, United States survey No., 883, at Katalla 32. 28
* 6. United States purvey No. 885, at Katalla 83. 00
' 7. Station grounds at Tasnuna 20, 00
8. United States survey No. 838, at Katalla 43. 63
9. Terminal ground (tract A), Cordova 23. 168
10 Terminal ground (tract B), Cordova 14, 868
11, Statlon grounds (tract A), Cordova 8. 3832
12. Station unds (tract B), Cordova 5. 745
:{g. gn ted Sgtes survey §°‘ gg% at Erétk Ili!ove.__.___..___.. ﬂg. 9%
. Unitec e8 survey No. , near Ey ) o M e e = T
15. United States survey No 828, near Cordova_____________ 13.19
16. United States survey No. 829, near Cordova__—_—_________ 30. 98
17. United States survey No. 830, on Spike Island____________ 8,
18. United States survey No. 100, at Cordova—— . _________ 10,27
d9. Junction grounds, mile No 3 40. 00
20. Btation ground between miles 34 and 44_________________ 20. 00

Most of the above surveys, except the terminal, junction, and station
grounds, are soldiers’ additional homestead locations, and all the tracts,
with the exceptions mentioned, represent locatlons of the public lands
for which legal consideration passed to the United States and were not
grants for the benefit of the railroad enterprises referred to.

I further certify that said properties have been acquired for the pur-
?oaes of the operations of the Co%per River & Northwestern Railway Co.

or buildings, yards, hospltal, and other railroad purposes.

I further certify that besides the license tax for operating our rail-
road the company pays 10 cents Jp:er ton on all commereial freight -

over the dock at Cordova. his, In 1908, was $970, and in ]90 ,
2 2. The amount for 1910 has not yet been advised to me. The com-
pany also pays the license tax for boarding house.

1 further certify, on information, that no city taxes have herctofore
been exacted on property at Cordova, for the reason that the saloon
licenses have been sufficient to cover all the town’s ses.

[BEAL.] I 8. W. EvLes,

e President of Copper River & Northwestern Railway Co.

est :

8. B. BENNETT, Secretary.

That is the statement with regard to the railroad, the cost of its
construction, the interest on it, and the lands which are owned in con-
nection with it. I would like also to state to this committee that every
dollar of this money has been furnished by these people individually.
There has not been one bond or one share of stock sold to the public.
Th;lv furnished the money out of their own pockets.

r. Goop, You refer to the Alaska syndicate; what Is the Alaska
syndicate?

Mr. STeEELE. The Alaska syndicate was a venture, or an association,
formed in the spring or early summer of 1906, by Messrs. John P.
Morgan & Co. and certain of <he Messrs. Guggenheim. The ohjects of
that syndicate were as follows: It was to purchase, first, a 40 per cent
interest in what were known as the Bonanza mines, at that time owned
by the Alaska C-'.Eper & Coal Co. It also was to purchase a certain
aty'ock intereat in the Northwestern Commercial Co. It algo was to pur-
chase the entire stock interest of the Copper River & Northwestern
Railway Co. The Northwestern Commercial Co. at that time was con-
trolled by Mr. John Rosene and his associates. The Copper River &
Northwestern Bailw:g Co. was entirely owned by Mr. Rosene and
associates. The syndicate desired to acquire the interest in the North-
western Commercial Co. for the reason that that company owned all
the stock of the Northwestern Steamship Co. The syndicate intended
to build the Copper River & Northwestern Railway originally from Valdesz
over to the Cepper River; at that time it was intended merely to build a
little narrow-gange rallroad. They desired to have what might Dbe
called a complete system of transportation from the Copper River to
the United States. The railroad would furnish transportation to Val-
dez ; the Northwestern Steamship Co. would then furnish transportation
from Valdez to Beattle or other }wint.s. The syndicate would have much
preferred to have acquired simply the stock of the Northwestern Bteam-
ghip Co., if it could have done so, because it did not care to have any
intercst in the commercial ventures in which the Northwestern Com-
merelal Co. was engaged. Dut it could not get the stock of the North-
western Steamship Co., and therefore it bought, I think, about 46 or 47

r cent of the stock of the Northwestern Commercial Co. from Mr.
gghn Rosene and his associates.

Mr. Goop. So, then, the Alaska syndicate owns the Northwestern
Commercial Co., which in turn owns the Northwestern Steamship Co.,
and it also owns the controlling stock In this Copper River & North-
western Rallway Co.%

Mr. STEELE. That is not exactly accurate. It owns about 46 or 47
per cent of the stock of the Northwestern Commercial Co., which
owned all the stock 6f the Northwestern Stenmshgp Co. The North-
western Steamship Co., T think, about the 1st of Janunary, 1908, was
consolidated with the Alaska Steamshi'?‘ Co., which bhad been owned
by Capt. Peabody and his asscciates. They were merged into a com-

any called the Alaska Steamship Co. ‘The boats of the Northwestern

teamship Co. were appraised nnd the boats of Capt Peabody's com-
pany were a J.:miaod. and then this new company was formed, with a
eapital of $2,500,000. Capt, Peabody and his associates received
$450.000 in eash and 18 per cent of the stock of the new company for
the boats which had been owned b{ his company. The Northwestern
Commercial Co. received 82 per cent of stock of the mew company, for

which 320&?' cent it put in all its boats, and also subscribed £450,000
or: $300 in cash. do not remember exactly whether that was
$450,000 or $3500,000.

Mr. Goop. What 1s the capital stock of the Northwestern Bteam-

ghip Co.?

ﬁr. SteErLE. I do not remember. But the capital stock of the exist-
ing company is $2,600.000.

(ioop. The existing Northwestern Bteamship Co.7

Mr. Steene. Alaska Steamship Co. is its name now.

Mr. Goop. Has the Northwestorn Steamship Co., then, gone out of
existence ?

Mr. StuELE. Absolutely.
h?lrbﬁ?ou And all this property has gone over to the Alaska Steam-
8! 0.

l‘;r. STeEELE. All this property has gone over to the Alaska Bteam-

ship Co. :
Lp[r. Goop. You say all of the stock of the Northwestern Steamship
Co. is owned by the Northwestern Commereial Co.?

Mr. SreEerLE. It was; and when the consolidation was effected the
Northwestern Commercial Co. received a certain amount of stock of the
Alaskn Eteamship Co., hased upon the valoation of its boats, and the
Northwestern Commercial Co. also subscribed In cash to the stock of
the new company elther $450,000 or $500,000, and the result was that
the Northwestern Commercial Co. now owns 82 ger cent of the stock
of the Alaska Steamship Co., Capt. Peabody and his associates owning
18 per cent. They were paid, I think, $450,000 in cash, and the
balance in stock.

Mr. Goop. Is Capt. Peabody interested in the Alaska syndicate?

Mr. StEELE. No; not in the slightest.

5 Mr. qGoon. What property does the Alaska Bteamship Co. own in
laska ?

Mr. Sterre. I do not know that it owns any property.
know whether it owns its wharves or not. Mr. Law, ta'o
whether the Alaska Steamship Co. owns its wharves?

Mr. Law. I have no information about it.

AMr. STEELE. I do not know, Mr. Good. I am inclined to think it
does not; but I am not sure of that.

Mr. Goop., What does it own in the way of coal and mineral lands
in Alaska?

Mr. STeEnLe. The Alaska Steamship Co.?

ﬁr' S" oni.n.rel%oth.tng

r. BTEE i

Mr. Goon."l‘ake the Northwestern Commercial Co.; what is its
mi{?s?::nkn. Three millions of dollars.

Mr. Goon. You say about 47 per cent of that is owned by the Alaska
Byndicate ?

yillr. STEELE. Detween 48 and 47; yes.

Mr. Goop. Who owns the other G3 per cent?

Ar. SteEErE. I think there are some two or three hundred stock-
holders; possibly more. I could not give you their names.

Mr. Goop. Is not a control of the stock either in actual ownership of
the Alaska Syndicate or of the individual members of that syndicate?

Mr. STEELE. No; the individual members own none of the stock at all.

Mr. Goop. But for all practical purposes they do control the organi-
zation and the goliey of the company, do the{ not :

Mr. STEELE. Oh, yes; and I assume that they will, so long as the
other ntmiskhghtiets are s]atuﬁed wéth the management and k the
compan eing properly managed.

Ml:'. goon. You gave the capital stock of that company?

Mr. StEELE. Three millions; yes.

Mr, Goop. In what is that invested?

Mr. STEELE. The Northwestern Commercial Co. has, as its assets,
now, the 82 ger ecent of the stock of the Alaska Steamship Co., which
I have already mentioned; it owns the Northwestern Fisheries Co.—
1 think that is the corporate title of that company; it owned two
stores, I think one at Nome and one at Teller. It owned certain stock.
1 think $125,000 worth, in what is called the Northwest Development
Co. I think, although of this I am not guite positive, that it had some

I do not
you know

very little interest in some uﬁgiemm company called the North Coast
Ligl tilzerage Co., operating, I believe, at Nome; but of that I am not
positive. :

er. QGcon. What, in turm, is the business of these subsidiary com-
nies ?
mhlr. STEELE., These two stores, as I understand, were general mer-
cantile stores. Since we have been in control of the Northwestern
Commercial Co. we have been tryin% to close them ont and to get rid
of them—reduce the stock—and we hope to get rid of them as soon as
we can find anybody to lmg them.

Mr. Goop. at is the business of the Northwest Development Co.?

Mr. SBTEELE. The Northwest Development Co. is the company which
built a railroad on the SBeward I'eninsula, which, I think, was ealled the
Wild Goose Road. The Northwestern Commercial Co. became interested
in it through Mr. Rosenc, who, without any aunthority from his execn-
tive committee or board of directors, subscribed to $250,000 worth
of the stock, and pald $125,000 before his hoard knew anything about
it. As soon as this was ascertained, the board repudiated his sub-
scription and so notified the Northwestern Development Co. That com-
pany, I may Baf. was reorganized about two years ago. It had, as its
assets, this railroad of about, I think, 80 miles, which was just laid
on the tundra. It had a half interest, I think about 850,000 of stock.
in an electric light and power company in Nome. It owned certain
claims in the Kongarck mining district. I do not remember whether
this company was put in the hands of receivers or not; but it had to
be reorganized, and was reorganized some two years ago, nearly all of
the stock being owned by English eapital. The company owed, if I
remember, $250,000, and the only asset they had of any valuoe, to onr
mind. was about $£350.000 worth of the stock of this Nome Electric
Light & Tower Co. Their plan of reorganization was to Issue some-
thing . lilke a milllon and a quarter of secorities and ralse abonut
255,000, We did not think well of it, and the Commercial Co. de-
clined to go into the reorganization. The result of it is that the pre-
ferred stock which the Commercial Co. owns—$125,000 waorth of pre-
ferred stock—Iis {Jmhn lj‘rcuot worth anything; In fact, it is to a cer-
taln extent a liabllity, Decause the Development Co. has now brought
sult agalnst the Commercial Co. to compel it to pay the £125,000 on
account of the stock which had been subscribed by Mr. Rosene (who
was then Rsrgrestdent; without the anthority of the executive.com-
mitiee or board of directors. as I have already stated.

AMr. Goop. Does this Northwest Development Co. have any subsidiary
companies? Does it own any stock in any other company?

v. BSTEELE. I do not think so.
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Mr. Goop. How about the Fisheries Co.? Do they own any stock
or have they any subsidiary companies?

Mr. STeEELE. No; I have the preclse statement of the company of
last year. 1 could not get it of this year, because I had no time.
The Northwestern Fisheries Co. owns and operates 12 canneries, the
total pm:k of which is about, 300,000 cases. There are in Alaska 28
other canneries, the total ;tmck of which is approximately 2,000,000

o

cases. The entire %ack all the Alaskan cannerles amounts to
approximately 2,300, the pack of the Northwestern
Fisherles Co. Is therefore a llttle more than one-e

ack. This iIs information which we obtained last

t was, and I only got to New York Tuesday morn
time to look up the reports for this last year. Bu I assume the
pm}gortlons are about the same.

r. Goop. Then, as I understand you, Mr. Bteele, the Alaska Byn-
diecate owns 46 or 47 per cent of the stock of the Northwestern Com-
mercla‘l Co.

Mr. STEELE. Yes.

Mr. Goop. The Northwestern Commercial in turn owns the stock
in a ¢ ]ﬂ}mny formerlgt known as the Northwestern Steamship Co.,

now ca!
STEELE. Yes: it owns 82 cent of that stock.
teamship Co, owns the stock of the

Mr Goop. And the Alaska

‘\nrthwestern Fisherles Co.?
STEELE, No; that is owned by the Northwestern Commereial Co.

The A]aska Steamah!p Co. owns no stock of any kind.

Mr. Goop. The Northwestern relal 7
Utli’; STEELE.

Mr. Goop. And that owns stock in some cannery companies in Alaska?

Mr, SteEce. No; I do not think so.

Mr. Goop. It owns the canneries?

Mr. BrreLe. Those canneries are owned directly, as I understand it,
by the Northwesiern Fisheries Co.

Mr, Goop. And also owns stock In the Northwest Development Co.?

Mr. STEzLe. The Northwestern Commereial Co. owns $125,000 worth
of w;hlét was at one time preferred stock in the Northwestern Develop-
ment Co,

Mr, Goop. I wounld like to know what stock, in addition to this, the
Alaska syndicate, or the Northwestern Steamship Co., or the Alaska
stuemshi Co., or the Northwestern Fls‘herlea, or the North De-
velopment Co. owns in any other cohganr

Mr. S8teeLE. I would like to get t! clear in your mind, that, so far
as the Northwest Development Co. is concerned, we have nothing to do
with it In any wa Pe. r form, except that the Northwestern Com-
mercial Co. owns thl.s $125,000 of what was preferred stock at the time
it was bought. The Northwestern Commereial Co. owns nothing more,
so far as I know. The Alaska Steamship Co. owns no more. The
‘Alaska syndicate does own two copper mines In Alaska; at least, it
owns one and has an Interest In the other In the fall of 1906 the
Alaska syndicate bought from the Alasl i)per & Coal Co., wh!ch was
the corporation which owned the Bonanzn Mines, a 40 cen interes
for which it paid $1,000,000. It continued to hold ge: L‘an
interest untll in Mny, 1909, I think it was, when it bonght oI
owners the rem{nln 60 lper cent, for which it paid two mﬂiinns ot
dollars. So tha 9. or about that date—I am not sure that
is the exact date—the ka syndicate had paid the owners of the
Bonanza Mines £3,000,00, and the Alaska syndicate then owned those
mines absolutely. In last July, 1 think it was, the dicate acquired
an interest in what nre known as the Beatson Copper es on Latouche
Island in Prince Willlam Sound.

The syndicate put up the money to work the mines and to develop
them, and the owners of the proper & took, I think, about $600,000 or
$650,000 in first-mortgage bonds on rotpe ¥- i am not absolutel
aecurate about these figures, Mr. they are very close to i

The Northwestern Commercial Co. owns the entire

The syndicate got, as I remember, two—thlm.s of the st the own-
ers one-third of the stock, of the Beatson Cop%er 'hat company
was formed to take over fpmpertie’; rrom owners, Mr, Beatson

having been the chief owner o and the man who had
operzged them. The mo secnrlng the bo provides that all pro-
ceeds recelved from the sale of the copper produced, r the payment
of the operating expenses, shall be turned over to the trustee under the
martgase for the purpose of paying off the bonds, o that the stock will
et any dividends and will not be entitled to any dividends at all

untlfthe bonds have all been pald o

Mr. Goop. The Alaska syndicate m a partmership, 1 nndeﬂmnd?

AMr. BrEELE. I suppose you would eall it a partnershi

Mr, Goop. Who are the individual members who eompose this co-
partnership?

Mr. STeEeLE. It is the firm of J. P. rgnn&CoandHr.Da.niai
Gugeenheim, Mr. Murray Guggenheim, Mr R. G , and Hr.
S8imon G heim. He was one of th oﬁgﬁu
Whether he now has aniemtereat or not I do not lmow.

Mlé Goc;n. Who are the indlvidual members of the firm of J. P. Mor-
gan & Co.

Mr. SteerLe. I can tell you some of th but I do mot know all
ﬁ?:m!ﬁerJPannandHrJ Horsm,jr.nrﬂnm-

i

Steele, my brother; Mr, Dnvidsun. Mr. Lamont
Porter. Mr. Perkineg and Mr. Whitney have resigned tjy There
may be others, but I know those are some of them

AMr. Goop. I understood you fo say that all the stock of this Copper
River & Northwestern Railway Co. is owned by the Alaska syndica

Mr. STeELE. Yes.

Mr. Goon. What interest does this corporation—the Copper River
& Northwestern Railway Co., or any of these other corporations in
which the Alaska syndicate is any way directly or in ¥ finan-
cially Interested—have in what are known as the Ctumlngham coal
claims, either as actual owners or by way of options?

Mr. Steens. I can answer that question now. I was asked that
question before the investigating commlrtee last winter by Mr. Madi-
gon, a member of the committee, and also by Mr. Vertrees, counsel
for Mr. Secretary Ballinger, and at my regquest I was excused from
answering. 1 was simply the counsel of the syndicate, and I had no
autbority ‘at that time to express my views about it at all. When I
went back they told me they would not have had the sli htest objec-
tion to my smr!n¥ what I thought. I would say, then,
and gentlemen of the committee, that in July, 1907, there wns en

tion agreement given by Mr. Clarence Cunningham, Gov. Moore, and
lfr Campbell, I believe, purporting to act as a committee for what
are known as the Cunningham coal claimants, amounting altogether to
about 33 In number. When that ogtim sﬂ:ﬁment reached me in New
York, together with a letter from Judge ley, who assisted In pre-

gar!n it, I reached the conclusion, which I have never changed since,
hat t was not a legal or binding eement in any sense of the word.
It was not an agreement that could be specifically enforced; it was
not an agreement that could be lc;;al!{aenroreed in any way whatso-
ever, agreement, after reciti t the claims of these gentle-
men—the 33 claimants—had pas to final entry, and they had re-
ceived receivers' certificates, recites on its face that this committee
was appointed simply to negouate.

Mr. Lroxp. Have you a copy of that afreemen

Mr. BreeLe. I have It here in printed form, Mr. Chairman. 1 would
like also, so that you gentlemen can see it, to offer it. I do not think
there will be any difference at all among those of us who are lawyers
as to the effect of this.

Mr. Goop. 1 suppose you have no objection to having that printed’
as a part of your remarks?

Mr. SBTEELE. Not at all; and if T had had the time I would have
had a copy made. But I thoaght I could bring this more simply. JMay
1 read % a lttt!e of this‘!

Mr s:mzm 1’ c!o not wish to tire ¥you, but since I have been asked
the question, I would llke, with your permission, to answer it. The
imment—or option, as I should eall it—after reciting the parties

0 are going to execute it and stating that these parties, together
with 30 others, have acquired, by purchase, from the Government of
the United States, 33 tracts of the coal lands, of 160 scres each, and
that the title to these lands rest in final United States recelvers cer-
tificates of entry one to each of said 33 persone on to say

“A meeting men was recentl d at the clty of Spo-
kane, in which 25 out nt e 33 participa’ At sald meeting a reso-
lution was unanimously passed autho said committee, or a major-

ity of them, to enter into negotiations with parties with a view to the
equipment, develnpme.nt. and operation of the consolidated property and
the sale of iis product.,”

That is recited on the face of the agreement, that the only authority
these three gentlemen had was to enter into negotiations. Ju
Linﬂlﬂy a very eminent lawyer of San Francisco, happened to
at Salt Lake, where this option agreement was drawn up, at that
time., Judge Lindley is counsel of the Nevada Northern Rallway
and also the counsel of the Nevada Consolidated Co., and Mr. Eeccles
§oes west in the summer, and it is a habit for them to meet at Salt

ke City and discuss matters relating to these two corpora.tions.
That is how Judge L[ndley hap ned to have anything do with
it. He is not the ka syndicate, and ha.s never
had anything to do wlth 1t except this particular thin mg
same dey that this option agreement was executed by esars. Cun-
inl.lngii:aml. Moore, and Campbell, Judge Lindley wrote this letter to

r. Ecclea:

“My DEar Bm: In Bubmittlng to Mr, Gug%enheim the proposal of
the committee of coalland owners conference with the
interested parties and signed to-day, it may be advisable to explain
1he embarrassments surrounding the attempt to obtain presently any-

in the nature of an option which would bind the property or
e him to enrorce a specl tpu'formn.uce Prior to formal entry a
land claimant is not permifted to make any contract whatsoever
as to its future ogition. Afier entry he may do 80, and if patents
subsequently issue his assignee is protected. In the present
instance there are 83 factors, with 33 minds ot thclr own. - They
themselves have gpxednted the diffienlty in securing concerted action
and ha be plan of conveying to a trust company whose ac-
tion_is f.o rollow instructions from a committee.

“ Messre. Campbell, Cunningham, and Moore think that their action
taken at the conferenmce here will be ratified by practically all of the
entrym Should there be nny dissent by any of the owners, tl:e etfect

Gl‘lil.
coal-

their non n?ﬂ‘.l'tl(!lpﬂtlon will have on the venture will depend
relative situation of their res;;ectlve holdings in the com; te md tlw
tion which they occupy w. to the genera. hm of mine

ment.”
m:lt reading this further,

evel
you will see there it was stated

frankly by the gentlemen who gave that option that it would have
to be ratified by their mocla t was not 80 ratiﬂed, and there-
fore there was realiy never offer made by those coal el ta
which was accepted by ns. hls whole depended upon its
being ratified by tha indivi ent::men t ratification was
never given, and therefore there never was any legal or bin

agreement at all. 1 have never considered that as any more

than imposing upon the %entlemen who signed it a moral obligation
to endeavor in good faith to procure the assent of their coclaimants,
Mr. WickersEAM, In your testimony before the SBenate committee
this took place:
“ The CHATRMAN, Of course, what you relied upon would be important
to you; but the point was that you gave an opinion that the g was

legal.
= “ Mr. BrEELE. We did give the opinion that the trsnsactlon WAOS per-
fectly lega.l gince their claims had passed to final entr that. then they
had the right, under the decislous of the Bupreme t in Myers v,
Crort, in United States v. Detroit Lumber Co., in 200 United States.”
ou not ve that answer at that time?
'rs.zm

cmsmu Dld not that refer to this exact pro tion?

r STEELE. It did not: it did not refer to it in the s test. That
referred solely as to whether or not the entrymen, at that stage of
their title, had the ri dfht to make an agreement. It did not refer in
any way to the wvalidity of this option agreement, or as to whether
it conld be enforced in any way

I would like to say this, Mr. Chairman, that neither this Alaska
syndicate nor any ccmpany in which it is interested has a gingle foot
or inch of any coal land in Alaska.

Mr. HoMPHEEEYS. The Alaska syndicate, did you say?

Mr. SteELE. The Alaska syndieate. The only t‘hink it ever had was
this opticn agreement to which I have just referred, and that has uever
been carried out. It was an agreement which we never attempt
enforce because, among other rea 51 we knew we could not orce lt.

Mr. CaxDLER. You say that the Alaska syndicate does not own any
coal land. Do an ly of the indlvidua.l members comprising the Alaska
syndicate own coa Alaska?

Mr. StEELE. They do not

Mr. CaNDLER. None at all?

Mr, SteEELE. None at all.

Mr. W:cmsnau Do they not have any mortgages on coal land?

Mr. STEEL!
(Thereu n, a.t 11.05 o'clock a. m., the committee adjourned until toe
morrow, Thursday, February 10, 1011, at 10 o'clock a. m.)
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HovseE oF REPRESENTATIVES,
COMMITTEE ON THE TERRITORIES,
Thursday, February 16, 1911,
The committes this day met, Hon. Ralph D. Cole presiding.
Mr. CorLm. Although re is not a quorum present, we will proceed
with the hearing.

BTATEMENT OF MR. JOHN N. STEELE—CONTINUED.

Mr. Goop. Mr, Bteele, I wonld like to have you explain what your
connection is with the Alaska syndicate and also with the Copper River
& Northwestern Railway Co, =

Mr. STERLE, General counsel.

. Mr. Goop. You have nothing to do with the carrying on of the cor-
respondence, then, or of the business, of either of these concerns?

fr. STEELE, No.

Mr. Goob. You do not know, then, as a matter of faet, whether this
agreement with reference to the Cunningham claims has been changed
or whether there have been letters written b{ members of this syndi-
cate or by officers of the road enlarging that agreement or extending
it, or even carr{[ng it out?

Mr. STEELE. I would know all about that.

Mr. Goop. Well, they might write letters without your knowing it?

Mr. SreeLE. No; I do not think they would do anything wllﬁmut
consulting me about it.

Mr, Goop, That is just a concluosion you have drawn from your
association with the company?

Mr. LE. Well, T know that T am consnlted about all important
matters, and I was consulted about this Cunningham agreement.

Mr. Goop. But the Alaska syndicate, knowing they would send you
before this committee, if they desired to carry that agreement into
effect, or even to give it some force and effect, would not llkely say
anything to you about it, but they would go ahead, independent of
any counsel with you, and make their nrmn&gements. would they not?

r. STEELE. No; the{ never would have done a thing regarding that
Cunningham agreement without consulting me and without having
consulted Mr. Francis Lynde Stetson, of the New York bar.

Mr. Goop. But it is, of course, probable they have written letters or
entered into further agreements without your knowledge?

Mr. Steene. It is not at all probable; in fact, I am absolutely posi-
tive they bave not. May I say one word about that agreement before
you leave it, Mr. Good?

Mr. Goop. Certainly.

Mr. STEELE. I wish to say that so far as the position of the Alaska
syndicate is concerned in regard to that, while it has never been con-
gldered by us as a legal a ment, or a binding agreement, or an
agreement of any kind, we have always been prepared, and are now
prepilrvd, to live up to our part of it if it should ever come to that

int.

'poMr‘ Goop. You are building this road, however, to the Cunningham
coal claims, are you not?

Mr. STEELE. No.

Mr. Goop. How far will the Cunningham claims be removed from the
nearest point of this railroad?

Mr. STrELE. I can tell you exactly about that, Mr. Good. It was
reported in a letter written by Mr. Eccles to the Commissioner of the
Land Office, in the report which was made regarding the Copper River
& Northwestern Railway, the report being made on December 14, 1908,

Mr. WickErsHAM. From what page are you reading?

Mr. BTEELE. I am reading from page 2200 of No. 24 of the hearings
before the Committee to Investigate the Interior Department and
Forestry Serviee, That letter I should also say was accompanied by a
very full and exhaustive report from Mr. Hawkins, the chief engineer
of the com v, which was filed with the Commissioner of the Land
Office, together with maps and photographs of the road.
now from page 2261 :

“ Phe construction of the Copper River Railway from Cordova, and
of the Copper River & Northwestern Railway from Katalla to a june-
tion on the east side of the ()ngppr River, and from Katalla to "the
Bering River coal fields (the whole of which latter route had been
surveyed, several miles constructed, and quite a large part graded),
was being proceeded with with all possible dispatch when we were
informed that the coal loeators in the Bering River fields were having
difficulty in securing patents to their locations, and that it was a matter
of grave uncertainty whether they wounld secure the same and be in a
position to develop their properties and have coal for transportation.
After mature consideration it was determined it would be unwise to
expend the large sum of money necessary for the completion of the
railway to the Bering River coal field before we could have some reason-
able assuranece that the coal loeators in that fleld would secure their
patents and be in a position to develop their properties, since the com-

letion of the road would not only have required the expenditure of
arge sums of money, but the road, when completed, if idle, would have
rapidly deteriorated, and if the development of the coal properties
shonldy be delayed"for s]::r:ls;i years the road in all probabllity would
have to be practically rebullt. _

Now, we 1:mr:-w.- pm{eeding with all possible dispatch in the construe-
tion of that road in the year 1907, when, in the early part of the winter,
I think of 1908, questions arose regarding these coal claims, and then
it was we determined we wonld suspend the bullding of that road until
those matters should be settled. So we have since that time done
nothing at all toward the completion or further construction of that
part of the road. )

Mr. Goop. It is evident, then, that it ‘s the intention of the Alaska
Syndicate, or of this Copper River & Northwestern Railway Co., to
commence building that line to the Cunningham clalms as soon as those
claims are patented?

Mr. STEELE. As soon as those claims or any other claims up there
are patented and the owners are ready to go on with the development
of the coal fields.

Mr. Goop. Whnt other coal fields does this road lead to, if any?

Mr. STEELE. It does not lead directly to any. It is a long way from
the Matanuska coal fields, and it has not been our intention to go into
those fields. Those coal fields are reached more nearly by the Alaska
Northern, I think 1s its name now.

Mr, HuMpHrEYS. Can you indicate there on the map?

I am reading

Mr. STEELE. Well, I think If In a direct line they are about
20 miles; it is about

ou
18 or mlfeos from Katalla, this point here
[indicating]. 8

mﬂdr. d!%uu?mxs. How were you going to get to them with your
roa

Mr. STeEELE. You see we come from Cerdova and across the Copper
River just about here [indicating], and then we were going to go from
there up to the coal fields.

Mr. HumpHEEYS. How far have you built?

Mr. STEELE. Well, our road is bullt there [indicating] and then goes
up about 155 miles.

Mr. HuMPHREYS. You did mot cross the river?

Mr. STEELE. Yes; we have crossed it twice; we had to cross it twice
ungh had to bulld two large steel bridges costing about a million dollars
each.

Mr. CoLeE. You have 25 miles yet to build in order to get to the Cun-
ningham claims?

Mr. STEELE. No; about 50 miles. We have to bulld from this point
here [indicating], where the rond crosses the Copper River, and then
up to the Bering River coal fields.

Mr. HousTox, Did you start to build the road up toward the Cun-
ningham clalms?

Mr. STEELE. Yes ; it has all been surveyed.

Mr. HoustoN. When did you begin?

Mr. STEELE. In 1907,

Mr. HousToN., When did you stog?

AMr. STEeLE. We stopped in 1808, or, rather, the work actually
gtopped in the fall of 1907, when the season closed, and we did not
resume it when the season opened up.

Mr. HoustoN. Why did you not resume?

Mr. STEELE. Because of the troubles which arose regarding these
coal claima; we did not know whether anybody was going to have any
titles uga there and have any rights there, and we therefore deter-
mined that we would suspend construction on that portion of the road
until somebody got titles in the Bering River coal flields, and should be
in a position to develop the properties and give us coal to haul.

Mr, HuMPHREYS. Are the Cunningham clalms located in that Bering
River coal field?

Mr, STEELE. They are in there; yes, sir.

% il!r.?Huxrmrs. The Bonanza Mine was owned by the Guggens
eims

Mr. 8reeLm. It 1s owned by the Alaska Syndicate. Original £
was owned by the Alaska Cop[)er & Coal Co. In 1906 we nugl{t @
40 per cent interest in it, and in May, 1909, we bought the remaining
60 per cent; so It i3 owned entirely by the syndicate.

1! e::i?{:uun. How many miles of the road dld you say had been coms
et

& Mr. Law. One hundred and forty-six have heen completed; that is,

ug Itodl)ctol}er. Whether any has been constructed silnee I am not

ady!

sed.

Mr. Goop. In these figures that you have given with regard to
receipts and expenditures the amount of freight carried by the road
for the purpose of constructing the road is not included?

Mr. STEELE. No, eir.

Mr. Goop, That would necessarily be quite large, would it not?

Mr. SteEELE. That would, of course, amount to something, but how
much I do not know; I suppose it would amount to fully as much as
this other; possibly more. ¥

Mr. WickeErsSHAM. You were before the Balllnger-Pinchot investi-
gatlng?committee on March 26, 1910, and testified, according to the
recor

Mr. STEELE. I do not remember the date, but I was before that
committee,

Mr. WicKErSHAM, The chairman there asked you:

*“ That being true, could Ig'ou not have gotten much speedier action by
simply admlitting the jurisdiction of the Interstate Commerce Commis-
sion rather than to have this legal contest? "™

And vyou answered:

“ Mr, STeeiE. There is really no action required Ly us. Our road is
not being operated except for the transportation of ‘our own material,
and I think they take some people in, but they take them in free."

Is that correct?

Mr. STEELE. Well, let me look at this report; my statement was
correct, as far as my information went at that time. This report is,
of course, correct, and I was mistaken. They did take a great many
people in free sinee Aungust 1, 1909; it seems to me they began in
1909 ; how much of this was before that time and how much was in
this last season of 1910 I can not tell you.

Mr. Lroyp. Since 1909, then, aecording to your understanding of
this matter, they have carried passengers free—I mean, some pas-
sengers free?

r. STeELE. 1 have understood so; yes.
and visiting the country.

Mr. Lroyp. Then that statement would not be a fair statement to
the committee as to the receipts and expenditures, would it, if they
voluntarily carried people in free?

Mr. StEELE. Well, it would not, of course, include what revenue
might have been derived from those people carried free.

Mr. Lroyp, If you had ecarrled everything free, of
would have been no receipts?

Mr. STEELE. None whatever.

Mr. Lioyp. And if you had charged full price for everything that
was carried you bave no idea how much it would have amounted to?

Mr. STeELE. No; but when people of more or less prominence went
up there I think they were carried free, and [ suppose that was in
LI!xJe season of 1909. You see this statement begins August 1, 1909,
and the season there closes on, [ think, about the 1st of October.

Mr., WiCKERsHAM, Mr, Steele, this road ls now in process of con-
struction, is it not?

Mr. STEELE. It is,
done at this time,

Mr. WickersHAM. I mean it {8 not completed, and during the sea-
son it is under construction?

Mr. STEELE. Yes,

Mr. WickersHaM. You are hauling your construction trains up and

People up there on trips

course, there

I do not know that any work is actnally being

Mr. STEELE. They are up about here, and our road is up here [indi- | down there, with your men and material all the time, are you not?

The Copper River road intends to go up toward Fair-

ecating on map].
~ a We have no intention of building over to the Mata-

banks eventually.
nuska coal claims.
Mr. HuMPHREYS., Where are the coal claims located?
Mr. STEELE. They are here, right up about there [indicating on map].
Myr. HompHREYS. How far from the coast?

Mr. SreeLE. 1 assume so, although I do not think very much worlk
is being done at this season.

Mr. WickersHaM. Well, during the season they are constructing
the road all the time and building bridgzes, and such quple as go
throuch are those that go up Into that same country ; is that not true?

Mr. SregLE. 1 do pot quite umderstand your question,
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Mr. WickersHAM. I say, such people as are carried are such ple
.28 are going vup into the country where you are building the rcmdl:".’mJ

Mr. SteELE. 1 assume so. ¢

Mr. WicKERsSHAM. And it was not until last fall that you carried
¢ha mails over that road?

Mr. STEELE. T can not give you the exact date.

Mr. WickersHAM. Do you not know it was about November when
you began 1o carry the malls over the road?

Mr. BrTEELE. I ean not give you the date. Mr. Law says that Is
about correct.

Mr. WickErsHAM. Do you not know it was about November, for
the first time, that the roads from the interior were connected with
your road go the interior people could come over?

Mr. BrepLE. I know nothing about that.

Mr. Law. I think that was in November. k

Mr. WickEersHAM. Well, November or December. That is the first
time that people from the Interior had gone over your road to any

extent?
i I have no information about that.

Mr. Law. Will you pardon me a moment? I can not say as to
gat, h];!let I can only say as to the postal work, that that began about

ovember,

Mr. WickersHAM. Do you not know that the Chitlna cot-off was
just wm&eted this last fall to connect with the Valdez and Falrbanks
road at Copper Center?

Mr, Law. I have understood that; yes, sir,

Mr., WICEERSHAM. S0 the road is practically condocted for con-
stroction purposes and not for business purposes. Is that not correct?
. Mﬁlr S]:g::nlnx. I can only tell you what I see here in this report made

. Eecles.
yMr. WickersHAM. You do not know anything of your own personal
knowledge?

Ny Wicsmsensoe ¥ the atto! for the American Smelting

. WickErsmAM. You are the attorney for the e
& ﬁeﬂnlnz Co.?

i . Yes.
Mr. WickersEaM. And M. Guggenheim Sons?
BrEELE. Yes.

Mr. y

Mr., WickersHAM. And the Guggenheim Exploration Co.?

Ar Vs NOBAE oilh fes and

r. WICKERSHAM, at other companies corporations are you

attorney for in connection with them;’a y
Mr. STeELe. Oh, there are guite & number.

Mr. WickersHaM. Well, I mean that have reference to Alaska?

Mr. STEELE. There are not any but those I have mentioned here.

3 hll}r. IW(crgennsmu. Where does the American Smelter & Refining Co.

o business
Mr. SteELB. It does business all over the country to a certain ex-

tent. 1t has smelters in Mexico, it has two In Utah, one in Nebraska;

it has one at Tacoma, Wash., so far as I remember.

Mr. WickeesHAM. Mr. Rust i8 in charge of that smelter?

Mr, STerre. Yes, sir.

Ar. WICKERSHAM. You own the Selby smelter?

Mr., Steere. That is owned by the Securities Co.; that is a lead and
gilver emelter and not a copper smelter.

Mr. WickeesHAM, But is owned by the same interests?

Mr. BTEELE. Yes.

WickersHAM. You own the Everett smelter in Washington?

BrerLe. It did, but that has been shut down.

WICKERSHAM. Well, they own it anyway?

BTEELE. Yes, sir.

WickERsHAM. They own every smelter on the Paelfic coast?

. STRELE. No, sir.

Mr. WicKEesHAM. What do they not own?

Afr. STEpLE. 1 am only able to tell you now from what I understand,
but the Amalgamated Copper Co. has a very large smelter in California.

Mr. WICKERSHAM. Where?

Mr. STeELE. At Washoe.

Mr. WickErsHAM, That is in Nevada.

Mr. SteEELE. Where is the Mountain Boy smelter ?

Mr., WickeErsHAM. That I never heard of.

Mr. STEELE. Well, I ean not give you the location, but I have alwa
understood the Amanlgamated Copper Co. had a large smelter in Caﬁ
fornia ; I can not give it to you exaetly.

Mr., WicEersHAM. But the Belby smelter is the large smelter in that
country, is it not?

Alr. SrEELE. Well, as far as my Information goes; but it is simply a
smelter for lead and silver, and not eogper.

Mr, WickersHAM, The Tacoma smelter is a very large one?

IILMr. BreeLe. 1 not know; I do not think it is a particularly
rge one.
Mr. WickErsHAM. Have you never seen it?

Mr. STEELE. No; I do not think it is a very large one.

Mr. WickersHAM, That is a copper smelter?

%}r' S‘.’%mm m‘n What interests ted In the Ameri

Mr. WICKERSHAM. e are represen e ecan
. Bmelting & Refining Co.; the Guggenheim interests?

Mr. SteeLE. It has about 10, stockholders.

Mr. WICKERSHAM. But they are in control of 1t?

Mr. STEELE. Yes, sir.

Mr. WIiCKERSHAM. Absolutely?

Mr. STEELE. Well, they are absolutely in control so long as the stock-
holders keep them in control. They do not own a control of the com-
ps,izrv, if you mean that.

r. WICKERSHAM. But they have control of the Tacoma smelter, the
Everett smelter, and the Belby smelter,

AMr. STEELE. ’i_'es.

Mr. WICKERSHAM. And of the Beatson copper mines?

Mr. STEELE. No; they have no control.

Mr. WickersiaM. But the Alaska Syndicate does have?

Mr. STeEELE. Yes, sir. The board of directors of the Beatson Co. is
composed, I think, of five, of which the syndicate have three and the
other interests two; I think that 1s the way it is divided.

]:{rr. WickrRsHAM. The syndicate controls it; that is correct, is it
no

Mr. BTEELE. Yes,

Mr. WicKkErsHAM, You own the Bonanza copper mines?

Mr. SreLE. Yes.

Mr. WickeErsHAM. You said in fm“ testimony a day or two ago that
the Bonanza copper mines were of no great value.

r. BreeLE. No; I did not. 1 have a statement I want to make in
regard to that, because I was asked a question I could not answer, 1
was asked about the condition of those mines. Now, I have got the
precise information about the Bonanza mines as to their condifion at
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present, and it is as follows : The present underground working amounts
to approxima.te]gol,zm feet, consisting of crosscuts, tunnels, raises, ete
The tramway m the mines to terminus of railroad complete, and
most of the hulldlllx%s necessary for the operation of the are
nearly complete, e building for the concentrating mill is now in
course of construction. The power machinery and machinery for the
mill, e:%njpm.ent. ete., will be taken in as soon as practicable after the
completion of the railroad to the mine. The estimates of the value of
that mine are as follows: The lowest estimate of the net value—I am
now of the net value—is a little over $5,000,000, and the
highest estimate was $6.,000,000, a little bit under that.
r. WICKERSHAM, ) vae you that statement?

Mr, SteEELE. I prepared it myself,

Mr. WickErsHAM. Were you ever there?

Mr. STEELE. No; but I have seen the reports of the engineers,

Mr. WickersHAM. Do you know Mr, Birch?

Mr. SteErLE. This information with regard to the present condition X
did get from Mr. Birch,

Mr. WickEgsHAM. What do you mean the net worth of the mines?

Mr. STEELE. It means that if you could get all that co&per out now
and sell it you would have a profit of from five to six million dollars;
that means, after the cost of )g:ductlon.

Mr. WickErsHAM. Do you ow the condition that that copper is
in at the Bonanza mines?

Mr. BTEELE. No. 2

Mr. WickensHAM. It has slumped down into the valley from the
mountain above?

Mr. Breere. I have alwgn understood it was contained In a lar
basin; it is a copper whi runs very high, something like, I thi
from G0 to TO per cent.

Mr. WickErsHAM. Mr. Birch is the managing director of that com-
pantv up there? i

Mr. STEELE. Yes,

Mr. WickersHAM. He is a mineral expert?

Mr. SresLE, He is a _co r-::nlzﬂ.n.il engineer.

Mr. WickersmaM. He has had charge of this particular work om
this particular mine, has he not?

Mr. STEELE. Yes.

Mr. WickErsSHAM. You heard his testimony before the Benate Com-
mittee on Territories and before the Ballinger-Pinchot investigating
committee ?

Mr, STEELE. Yes. ;

Mr. WickersHAM. I call your attention to e 105 of the printed
record of the Committee on Territories of the Senate, where he is

asked :
“ The CHAIRMAN. What did you pay for it?"
Having reference now to the Bonanza mines—

“ \r, BircE. We pald something under $3,000,000 for the property.

“ The ngnfmmm. omething under $3,000,000, That is a - Ef ttgg
mining properties. Now, what is the other part of the prop-
erties >

“ Mr, BrecH. This purchase price included all of the copper proper-
ties which the Alaska syndicate owned.

“ The CHAIRMAN, Where are the remainder of the copper properties,
outside of the Bonanza mine, located?

“ Mr. BrecH. They are all adjacent.

* The Cnmugx. 'I‘Illey are all in the immediate vicinity?

#Mr. BincH, Yes, s8ir.

“The CHAIRMAN, What would you estimate the value of all those
(] properties to be?

Mr. BrrcH. They have not any value without transportation.

“ The CHAIRMAN. I know; but assuming rtation.

“Mr. BircH. Are you speaking of the net value?

“The CHATRMAN, Well, yes.

“Mr, BircH. I had better answer that, Mr. Chalrman, by telling you
the amount of ore which we have blocked out. It is better than to m
any rosé;ect!ve valne upon the property. YWe have blocked cut in
nelghl‘)bnr ood of $6,000, net—blocked out. The rest is prospective.

“The CHAIRMAN. What would be your judgment as the walue,
assuming that you had your railroad built up there, of the whole prop-
erty, not only what you have blocked out, but as business men dealing
with the fair value of the whole thing?

“ Mr. BiecH. The values that I have given you are only those after
we haye transportation.”

You heard him testify to that?

Mr. STEELE. Yes.

Mr., WickERsHAM. Now, practically that testimony, but a little d4if-
ferent‘.ttwas given by him before the Ballinger-Pinchot investigating
comm 8a

“Mr. BircH. Yes, gir. There is the Bonanza mine, and the Jumbo
mine, and the National, and the Excelsior, and the Independence prop-
erties. They compose the Kennicott Mines g'roug.

* Benator FrAZIER. And those four you have developed so that there
is $6,000,000 worth of copper in sight?

“ Mr. BircH. Yes, sir.

“ Senator FrAZIER. Are there any other mines on this property that
have been tested or developed at all?

. Mtr. BircH. No, sir; escept in a general way; but not developed
excep’

* Benator FrAZIER. Have they been tested to such an extent that you
can determine whether there is copper in them or not?

** Mr. BDimncH. Yes; they show indications on the surface.

“ Senator FrAZIER. Bo that in reality {uu have only developed a
lt:‘l:::.rg?qroport[on of this copper fleld which your company has acqu

“Mr. BiecH. Yes, sir.

* Benator FraziEr. But you have develo
have $£6,000,000 worth of copper in sight

“Mr. BiecH. Yes, sir.

“ SBenator Frazipr. Youw are unable to tell what the value of the cop-
per on the remainder is?

“Mr. BircH. Yes, gir.

" Benator FrAZIER. But the indications are ‘that it is very valuable
eopper property, are they not?

‘ Mr. BircH, Yes, sir,

You heard him testify to that, did you not?

Mr. STEELB. Yes, sir. And I will say right here, so there shall not
be any misunderstanding about it, that so far as the reports of the
experts go, upon which we rely, there is nothing to show that there is
copper in any of these other properties there. But this particular body
of copper is included In a basin, sort of walled in, and they tell me
the tﬁmbnhllitles are it is not extended ; there may be other copper there
or there may not be,

enough to know that you
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Mr. Goop. As to that statement which you made a moment ago, that
all the copper was in this location. Do you mean all the copper in
Alaska Is In this Immediate vicinity?

Mr. STEELE. No; I did not so state.
over Alaska ; there is a lot all around in on, within a radius,
I should say, of GO or 100 miles.

Mr. WicKErsHAM. Let me ask you about this basin that you talk
about. It is a gulch, is it not, carved out b; nature, down into which
this cogper has fallen from the ledges above

Mr. STERLE. I do not know.

Mr. WICKERSHAM. Is it not true that the copper down in that gulch
is broken and ready, fractlcally, to be put into your trains?

Mr. STEELE. That 1 ean not tell you; I can only tell what the report
of the engineer is.

Mr. WICKERSHAM. And the led then, in the mountains above it
are large, rich ledges, that extend into the mountains, but you do not
know how far?

Mr.l STEELE. No; I can only tell you what the report of the engl-
neer is. .

Mr. WicKersSHAM. What interest does the American Smelting &
Refining Co. have in the Bonanza mines?

Mr. STEELE, None.

Mr. WICKERSHAM. The Bonanza mines are known as Guggenheim
mines, thorgh?

Mr. STEELE. Yes.

Mr., WickErSHAM, They have no Interest in it except throungh the
Guggenhelms,

Mr. STEELE. The company has no interest in that at all

Mr. WickeErsHAM, But the Guggenheims have the controlling in-
terest In both?

Mr. BTEELE. No.

Mr. WickersHAM. And the Beatson mines?

Mr. STEELE. No.

Mr. WickersmaM, You do control them, do you not?

Mr. STEELE. The Alaska Syndicate has the controllin,

Mr. WickersHAM. I beg your pardon. Of course, it merely twee-
Aledum and tweedledee?

Mr. STeELB., It is not tweedledum and tweedledee. The Alaska Syn-
dicate has no interest of any kind in the American Smelting Co.; the
Alaska Syndicate owns the Bonanza mines absolutely.

AMr. WickersHaM. Does the Alaska Syndicate own the Bonanza mines
absolutely ?

Mr. STEELE. It does.

hM;ﬁ t‘\;’tgsxnsmn. Does not the Guggenhelm corporation own them
absolutely

Ar. STEELE. The Alaska Byndlcate owns the controllin In a

I think copper is scattered all
that ltmathe

interest.

stock

i?r e ngmber of other corporations, for instance, in the Copper River
allroad.

Mr. WickErsHAM. What proportion of that stock do the Guggen-
heims own?

Mr. 8TERLE. 1 could not tell you.

Mr. WICKERSHAM. One-half.

Mr. STEELE. The syndicate has, so far, never made any profits; it
has always been spending money.

Mr. WickersHAM. I am not asking about profits; I am asking you
what proportion of the stock those Guggenhelms own.

Mr. STeEELE. It has not been separated. The Guggenheims have a
pne-half interest with the Morgans, but none of these things have ever
been separated ; they are all in there. 3

Mr. WickersHAM,. The Guggenheim interests still own a half Interest
In the railroad, and they owa a half Interest in the copper mines, the
Kennicott Mines Co.?

Mr. STeEELE. Well, let us get the thing absolutely straight; I do not
want to quibble with you in any way. The Guggenheims and the Mor-
gans each have an undivided half interest in the syndicate; the syndl-
‘cate owns a proportion of the stocks, and, In some cases, ali the stocks
of these properties about which we have been speaking, but there has
never been any division of any kind, sort, or description, so that yon
could say the Morgans own half of this or the Guggenheims own half
of that.

Mr. WICKERSHAM. Are you prepared to sai this I8 not the situation :
That the Guggenhelm interests in the Alaska Byndicate own omne-half
the stock of the Kennicott Mines Co.—is not that correct?

Mr. STEELE. It does not yet, no; because there has been no dlvision
of anythli at- all that is owned 'by the ss{ndicate: the Guggenheims
own a one-half Interest in the original syndicate and the Morgans own
the other half.

Ar. WicKERSHAM. The syndicate owns both of these properties?

Mr., STEELE. The Bonanza property entirely and a controlling interest
in the Beatson.

. Mr. WickersaaM. Now, I8 there any other copper mine in that coun-
try tbat Is being worked or being developed?

Mr. 8TEELE. 1 do not know of any. You mean in Alaska?

Mr. WICKERSHAM. Yes,

Mr. StEELE. I do not know of my own knowledge ; I have heard there
were two \lﬁl there, the Hubbard-Elllott properties, and that which Is
known as the McCarthy, in which Mr. James I'biliﬁss. jr., has a large
interest ; but I have no information about that positively.

Mr, WickersHaM. I show you a map here in the Alaska-Yukon
Magazine of January, 1911, showing the location and growth of the
Copper River & Northwestern Railroad, and ask you if that is correct?

LP . STEELE. I could not tell you; 1 have never been there myself ;
I do not know.

Mr. WickersHAM. Well, it Is one of your own publicitions or adver-
tisements?

Mr. STEELE. There are correct maps of all of that district made by
the Geological Survey.

Mr. WickersuAM. It is not technically correct, there is no question
about that; but it Is an advertisement which discloses a sitnation of
things which I want the committee to see. IHave the Beatson mines
been incorporated? .

Mr. STEELE. Yes; they were incorporated as the Beatson Copper Co.

Myr. WickersHAM. Who owns the Beatson Copper Co.?
thhh-. STEELE. The Alaska Syndicate has the controlling interest in

at

Mr. WickersHAM. Well, how much of an interest?

Mr. STEELE. Well, I stated that yesterday, and I will state It again.
The Alaska Syndicate furnished, I think, about $150,000 for the work-

capital of that mine. The owners of the property received In the
neighborhood—I can not give it to you exactly—of a t $600,000 of
first-mortgage bonds on the property ; the Alaska Syndicate received two-
thirds of the stock of the new corporation and the former owners one-
third, Under the terms of the mortgage securing the bonds all the net

proceeds of the ore must be applied, after the payment of operating
expenses, to the payment and emption of the bonds; so the vendors
willltrec:lvt_ thelr purchase price before the syndicate gets anything
on its stock.

Mr. WickersHAM. Now, you say the Alaska Syndicate owns two-
thirds of the stock In the Beatson mines?

Mr. STeELE. It does.

Mr. WickErSHAM. Do yon know of any other mines in the whole of
Alaska, in the way of copper, known to have any value at all except the
Beatson mine, and 3,240 acres of the Bonanza mines, which are under
your ownership?

Mr. StTEELE, Of my own personal knowledge, no; but I have heard
there is a great deal of copper there. I know that Mr. James Philipps,
fr., has s:])ent a great deal of money on his property, and it is thought
t is & valuable property, but I have no personal knowledge of that. I
have understood from the Geological Survey that there are vast de-
posits of copper In Alaska.

Mr. WicKeErSHAM. But you do not know where they are?

Mr. STEELE. I do not.

Mr. WicKERSHAM. And so far as yon know, nobody else knows?

Mr. STEELE. On the contrary, as far as I know, a great many people
know where they are; I,Leﬂ.

Mr. WICKERSHAM. ey are right on the line of your own, from
Chitina eastward, are they not, these deposits?

Mr. StEgLE. I think so—that is, there are certain deposits there. I
understand the McCarthy property is up there, but I can not give you
the exact location.

Mr. WickEErsHAM. You filed your rate sheets here. I looked through
them and I did not find any ore rates. Are there any?

Mr. STEELE. I have never seen them ; they were filed by Mr. Law.

Mr. Law. That would come under general merchandise, I should
think, if there are no ore rates shown. .

Mr. WickersHAM. You bave another think.

Mr. STEELE. 1 think no ore has been carried yet.

Mr. WickersHAM. Do yon know what rates have been fixed on these
ores, tentatively, on the prospective development of that country?

Mr. STEELE. No.

Mr. WickErsHAM. Mr. Hawkins is your general manager of that road
up there, is he not?

Mr. SteELE. No; Mr. Hawkins Is chief engineer, and Mr. Young is
vice president and general manager.

Mr. WICKERSHAM. But there are no rates fixed in that schedule?

Mr. SteELE. 1 could not tell you.

Mr. WickerRsHAM. And you built that road from Cordova to the
Bonanza mines for the purpose of hauling the ore from the Bonanza
mines, did you not?

Mr, STEELE. That sole purpose?

Mr. WICKERSHAM. Yes.

Mr, STEELE. No. I am glad you asked that.

Mr. WickErsHAM., Well, I am glad, too.

Mr. Sterne. I can go back to this same report of Mr. Eccles from
which I read a few moments ago. *“ It is our Intention, as future con-
ditions shall warrant, to extend our lines until we have an American
railroad of standard nge, running from the Pacific Ocean to the
Yukon River.” Now, let us get down to the facts. The statements
already before the committee show that over $16,000,000 have been
spent ivn the construction of this road; we will have to spend $2.000,000
more, 1 suppose, before we get the road completed to the Bonanza
mines. There I8 an Investment of $18,000, The interest on $18,-
000,000 at 6 per cent is something over $1,000,000 a year, so you see
we would be charged with over a million dollars a year for interest;
the other interest been calculated so, it seema, that at the end of
the next year there will be over $2,000,000 of interest. Add that
£2,000,000 to the $18,000,000 and you have got $20,000,000, Now, the
utmost profit that we can expect to receive, unless there should be
gome development of which we know nothing, from the Bonanza mines,
would be $3,000,000—that is, exclusive of the Interest which has been
lost on the $3,000,000 we paid. In other words, we Gl:)nbid for the
Bonanza mines $3,000,000 and we expect to make $3,000, out of it;
if we get copper there worth, say, $6,000,000 that will give us a
rofit of $3,000,000. In ordér to get this $3.000,000 we have spent
513,000,000, which indicates a net loss of $15,000,000. That was never
our idea. The Idea in building this road to the Bonanza mines was to
get that country developed. Where we have looked, and where we
will look, for the ultimate profit on this road, if there is ever goin
to be an{ rofit, is the development of Alaska up in the Chitina nn5
Tanana Valleys, where they will be permanently settled, where people
will go and raise familles and devote themselves to agrieulture, he-
cause those valleys are entirely suited for the raising of a great many
crops. That is where we expect to get our permanent returns from
the road if we ever get any. The tonnage of this Bonanza mine is
mtitgmratively small, although the ore Is very high In copper.

r. WickKersHAM. You do not ex to make anything at all until
you bulld It right into the Tanana country and induce people to go and
settle in the country in the years to come?

Mr. 8tEELE. That I8 where the real returns are golng to come. We
do expect, when this road gets opened next year, that people will come .
into Alaska when they can get into it quickly and cheaply.

Mr. WickErsHAM. Let me call your attention to the contract with
Birch, Schultz, and Ralph; when you bought the copper mine you
agreed to bulld this road as part of ita consideration?

Mr. SteeELE. Yes; it was intended to build a narrow-gauge road
across from Valdez.

Mr. WickeErsHAM. Did you ever build a foot of it?

Mr. BTEELE. Never, but really spent a lot of money.

hf_ll; WickersHAM. But it was all of standard gauge and a first-class
roa

Mr. STeeLE. I was not so Informed.

Mr. Goop. I uudemtnnd‘}g&m now say the net value of the ore In the
Bonanza mine is $3,000, ?

Mr. STEELE. No; that is the profit; the net value there Is $6,000,000.

Mr. Goop. If the net value, as testified by Mr. Birch, is $6,000,000,
lnch]xaih}? thet ?mln.ing and transportation, then that would be all proilt,
wou ulnd

1?“1‘ STEELE. No; that Includes mining, transportation, smelting, and
refining.

Mr. Goop. You deduct the $3,000,000, the purchase price you paid?

Mr. STEELE. Yes, sir.

Mr. Goop., Now, in making that computation what do you figure the
gross value is, irrespective of mining and of transportation, and how
much do you deduct for tramsportation? s

Mr. STEELE. I could not tell you that.
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l]!r. Goob. T understood you to say you had seen the figures of the
engineer.

Mr. S8TeELE. No; what I stated was I have seen the reports of the
engineers who placed the value upon these mines,

r. Goop. It is quite likely, then, in maklngoth{s estimate and giving
the net value, the engineer has computed $20.000,000 for transporta-
tion, including the whole cost of this railroad?

r. STEELE. Oh, no; not for a moment.

Mr. Goop. How much did he include?

Mr. SteerLe. 1 can not tell you, but grobab!y estimated what he
Jthought would be a reasonable rate for the transportation of the ore.

Mr. WickersHAM. Do you not know that Mr. Birch has repeatedly
sald, in private conversation and in his general conversation with the
publie, that there is more than $25,000,000 worth of copper in that
guleh, disintegrated and ready to go on the trains?

Mr. STEELE. No; I am absolutely certain he never said anything of

the kind. He has never said so to any of us, and I feel guite e h
never sald anyth of the kind to anyone else. = e b
Mr. Goop. Now, the road from Kennicott, how long is that?

Mr. StEELE. Sixty-elght miles,
Mr. Goop. The only possible benefit that this read could be to any-
one would be to Lhis copper company?

Mr. SteeLE. No. There are other copper properties there. We hape
that those other copper properties, as soon as they get trans ortation,
will be developed, and as soon as they get railroad facilities wfth which

to take in tbeir machinery.

Mr. Goop. There is no agriculture on that line?

M. Goon 8o, th Ehfv?ii be built rily £

4 v a uilt necessarily for the copper interests?

«  Mr. StepLe. Yes, sir. Now, I am awful sorry to deta?npethe commit-
tee so long, but I do not know that it Is my fault, because I have
been asked so many questions; but I wish to call your attention to this
fact, that the question has been raised and suggested very many times
about being a monopoly and trying to get everything in Alaska.

Mr. WicKersHaM. I am raising that question right now.

ﬁr. %';n:nn. X wsnt‘1 t?i s]ayh this, Umlt: you ggu observe——

r. ICKERSHAM. An ope you have t courage t
there until I get through cross-examining you. ARY. 0 Brand xipht

Mr. StEELE. I do not know what time I will have.

Mr. WickErsHAM. I hope you will not run away.

Mr. STEELE. I do not run away from you and have not from any-
body else, At the time we bought the stock interest in the commercial
camgnny it was controlled by Mr. John Rosene and his “associates,
That commercial company had every one of the things which we now
have except that it did not have these copper mines and the commer-
clal company did not own a railroad. Mr. John Rosene, pr the com-
mercial company, had these fisheries, the commercial company had the
stores, and the commercial company had the stocks in these other com-
panies of which I have spoken. ow, it has been our endeavor to get
the Stores and sxpect 10 sell thera out we hopet 1y, tiready reduced

em out;
o the fisheries. BINe fi0pe, 1L we ean, o, got #il
ur aim has been all the way through to get t

transportation proposition and the miningg of coxe rt. d%w;nd;g g.ots 1:?3
any coal lands in Alaska except that we wou,le‘fl ll)leke to have had some
coal lands, if we could get them reasonably, simply for the operation
of our -mines; we did not want to go into the coal-mining business or
the coal-selling business in a commercial way; we never had any such
intention, and we do not have it now and not want it. We made
the agreement, this Cunningham agreement, about which so mueh has
been said, because we tpractlcnlly had to; we wanted coal for our
operations, and the position of those gentleman was that they had spent
a great deal of money in f ose clalms and a great deal of
time ; that they were scattered ; that they had no organization : and that
as we wanted coal for ourselves and coal to haul, it was up to us, as
we had the organization and had the momney to put into It, to develo

the pro The agreement that ‘'we would really care for woul

B8 o8l 0 Garty. the Doying of the et fns petations and siw give

= uying o e coa m the min

the coal in the markets is a thing we did not want. = R
© Mr. WiCcKERSHAM. Would lyou approve the Benate leasing bill?

Mr. SteELE. 1 think myself, Judge, that it is a mistake on the part
of the United States Government to go into that kind of business, but

since there seems to be so much trouble I would like to see the United
States Government develop those coal properties—take charge of them
and develop some of the coal lpm it has.

Mr. BT, T would be very SIod 5 hhve thon take 3

2 . T wo very glad to have them
us ; would be very glad to have them do it. FEE TRe0 rum

Mr. WickeErsuHAM. Would you sell it for what it is actnally worth?
Mr. S8rerLE. We would sell it for cost and mlght sell it for ¥m than
cost. There have been no reasons assigned w the rellef asked for
should not be granted except two; onme, that this is a private road,
which I have answered, and the other is because these people have
money. Now, It seems to me that if the Government 18 only going to
give encouragement to speculative or unsound

Mr. Lro¥p. May I interrupt you there? As I understand your bill,
¥you ask for relief from taxation for 10 years. Has any other company
ever gotten that?

Mr. StEEL®. I think so.

Mr. LAow. Every company has been given five years; that is, during
the period of construection and five years afterwards, except the Valdez,
Marshall Pass & Northern and the Council City & Solomon River Rall-
roads. The Valdez & Marshall Pass were only given four years; that
is, four years after the completion of the construction, he Couneil
City & Solomon River were given flye years by the act of 1905, three

years by the act of 1908, carrying their relief from the tax until De-
cember 81, 1909, and then, when they came to Congress in 1910 or
1909 and asked for more time to complete their railroad—they had not
built anything since 190G—then this committee recommended a bill
which gave them relief from the license tax from December 31, 1809,
until one year from the passage of the act; the bill has not yet become
a law; it passed the House and went over to the Senate, but has not
yet become a law. If It becomes a law, they will have been given
relief from taxation from 1906 until 1912, The hearings before this
committee last vear showed they had not constructed any rallroad sinece
1908, o the effect of the bill reported last year in their behalf, should
it become a law, will be that they will have had 6 years after the
completion of thelr railroad, while the amendment submitted hf us is
limited to 5 years after completion and 10 years in all, including the
construction period.

Mr. CANDLER. Did not your company oppose the extension?
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ﬁrr. %Aw. We have never opposed any rellef of that kind to any
rallroad.

Mr. CANLDER. There was some contest between your road and the
other roads as to that application.

Mr. Law. You refer to the Alaska Pacific Railway & Terminal Co.
On the contrary, we consented and were very glad they were to have
an extension of time. What we asked was that a provision should be
ingerted In the law protecting our vested rights, as we claimed them to
be, where our road conflicted with theirs, and this committee, I am
sorry to say, denied us that provision.

Mr. 8TEELE. As I say, it does not scem to me It iz a very sound posi-
tion for the United States Government to take, to say that it will give
aid to roads that are not going to be built, or to roads that are
insolvent and not give aid to roads that are solvent and are ﬁo[ng to ba
buflt and roads that will develop Alaska and roads dthat will do some
good. I think that this committee and Congress ought to give all pos-
sible enconragement to all men, not only to ns, but to any men who
have courage enough to go up Into Alaska and build rallroads; I think
that in every way that is consistent with the views of Congress, as to
the duties of the Government and the proper discharge of its functions,
ald and encoursﬁement should be given to every* road that goes up

there. ILet me call your attention to one thing and then I am through.
The Alaskan Northern Rallway, so far as my Information goes, is a
road that was built by English and Canadian capital. The White Pass

& Yukon
Mr. WickersHAM. Did not Mr. Morgan put in $1,700,0007%
Mr. SresLE. No.
Mr. WickersHAM. How much did he bave in it?
Mr. STERLE.  He never had any.
Mr. WickersHAM, You are sure about that?
Mr. 8TRELE, I am not informed except as to what they tell me.

Mr. WickErsHAM. Do you not know that he was one-third owner in
the Bovereign Bank of Canada?

Mr. StEELE. No.

Mr. WickErsHAM. Do you not know he had large interests in It?

Mr. STERLE. No.

Mr. WickeksHAM. Do you not know anything about it? z

Mr. STEELE. No, 1 do not. I only know this, that I asked them,
when that question was asked before the Senate Committee on Terri-
torles, whether they had any interest or not in that road, and they said
they had not. Now, the White Pass & Yukon road was built by English
and Canadian eapital, foreign capital. And this is the only road In
Alaska, so far as 1 know, that is now alive, that is being built by
American capital ; and it is the only road, so far as I know, to which
Congress has not granted the relief which we now ask.

Mr. WickersHAM. Have you ever heard of the White Pass & Yukon
road coming here and asking for a handout of an{ kind?
Mr. STEELE. No; I do not know anything about it.

Mr. Law,. It being a foreign corporation, it would not be likely to
come here for a handout.

Mr. WickERSHAM, It is not a foreign corporation on this gide of the
line. I-do hope I will be permitted to examine Mr. Steele further. Hae
was before the Committee on Territories in the Senate and 1 went thera
and asked to have an opportunity to examine him but was refused.
Now, he is here appealing to this committee In behalf of what he claims
to be a beneficent corporation in Alaska; I say it is not and say it is
anything but that, and it would be very unfair if I do not have an op-
portunity to eross-examine him.

Mr. ConR. We have no authority over Mr. Steele: if he will come
and submit to a cross-examination I will attend the session.

Mr. WickersHAM. 1 want the record to show that I have made ap-
plication for an opportunity to cross-examine him fully and fairly, and I
will be brief about it and as quick as possible.

Mr. CoLE. How Ion% will it take you?

Mr. WickErsHAM. I think about two hours.

Mr. STEELE. I have got to leave by the 12.30 train to—daf.

Mr. Lroyp. I do not like to say just what I feel like saying just now,
but I will be perfectly frank and state it. My own opinion is that we
may just as well indefinitely postpone the further consideration of this
bill. "I feel sure, from the information I have from the floor of the House,
that it is impossible to Eus this bill, and I think we would be very
foolish to report a bill which we can not pass. In the first place, I do
not think we can get consideration of it except pnder the suspension of
the rnles, which comes within the last six days, and 1 feel very conil-
dent it would be impossible to secure a two-thirds vote in favor of it,
and feeling that way I think it s unwise and unfair to Mr. Steele to
ask him to remain, and I know it would be unfair to let this hearing
stop at this point, one side having been heard and no opportunity given
to the man who knows more abont these things than anybody else—the
Delegate from Alaska—to conduct such a cross-examination as he
desires within reason, and It ought to be within reason, and I take It
that it would be. I think it is impossible to get consideration of this
bill because of this fact: Last Jea.r. it Elou remember, in the considera-
tion of those little bills that did no volve anything much, we had
the very test difficulty in gett!ng an extension for a single year.
And now I said I would be frank. Every man knows that whenever we
E: on the floor of the House with a goposltlon to relieve a railroad that

owned by Morgan and Guggenheim we at once meet very serious op-
position, without reference to the merits of the proposition.

Mr. LAw. The amendments which we suggest.to the bill relate to
all the railroads in Alaska,

Mr. Lroyp. I appreciate that fact, but the purpose of *it is to get
relief for your mmpau{, and the ple that are now asking for rellef
are the Morgans and the Ggggen eims, and it is an. exceedingly difii-
cult proposition to show to the House that the Guggenheims and Mor-
gans need any e::em&t'lon from taxation.

Mr., Conr. Judge Wickersham, do you wish to make a statement to
the committee?

Mr. WickersaaM. Oh, T do.

Mr. CoLe.-Well, we will have to have another meeting to hear the
Judge ; it would not be fair to hear one side of this proposition and
not the other.

Mr. WickersEAM. I want to notify Mr. Steele now that T am going
to present proofs and say things that will be very interesting to his
corporation, and he had better here.

Mr, STEELE. I do not know whether I ean be here, but youn have made
statements to other committees which have proved to be absolutely
untrue and unfounded. - ¥

Mr., WickeisHaM. That is not true, and you know it.

Mr. 8teEELE, It is trve, and you know it is true.

Mr. WickersiuaMm. You told things before the Committee on Terrl-
tories that were untrue and refused to allow me to cross-examine you.
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Mr. Core. I think this has gone far enough. I do not know that we
are xettlng any enlightenment.
. Goon. I move that the committee go into executive session.
(The motion was carried,)
CoMMITTEE OX THE TERRITORIES,
HousE oF REPRESENTATIVES,

Tuecsday, February 21, 1911,

The commlttee met at 9 o'clock a. m., Hon. Edward L. Hamilton
(chairman) pres

The Cmnmm r. Steele is present, I understand, he ap-
pears this mormning to submit to some inquiﬂe& by Judge Wickersham,

STATEMENT OF JOHN N. STEELE—CONTINUED,

Mr. Stegre. Mr. Chairman, before Judge Wickersham begins his ex-
-.mlnntion I would like to answer a question he asked me at the last

tﬂ!d prdl.nz the rates on ore, which I was not then able to answer

I:n.e'w nothing about rates. We wired to Mr. Young, the
general m fer of the road, and I have here a cop
of -e‘l:'?lywhich muﬁlewththemmmit&e hruthﬂlmlyrea.i
o Thm is no ore to move on the present operated line; hence mo
necessity for ore tariff. Tariffs are prepared and ready for publication
as soon as the next section of lime is.put into ration and license

paid, and progpecﬁve shippers generally have al ¥ been advised what
rates will

3 (Tlr!:o )te!egro.m referred to will be found in full appended to this
ear|

1 I:m.‘vo here a copy of the letter that Mr. Eccles wrote to the chair-
man of this committee on J':g;t? 1911, and I wuuld like to read

this in reply to something ?enfmml&r Lloyd to the
reason why this bill had been changed from a bill Iy for the
in Alaska from this
e states in regard to

relief of this road to a bill relieving roads generall

license tax. I will not read it all, but just what

what he had bem informed, and the Information he had reeeived from
counsel here in Washington as to the attitude of Mr. WICEERSHAM,
the Delegate from Alaska, He says:

“1 would further state that our company’'s counsel at Wanhi.ngton
inform ma that before sald bill was introduced they luhmltted
same

to Hon, JAMEs WickersHAM, Delegate from Alaska, in the Im
of obtaining his support thereof. T At the interview with blm T am to
that Mr, ICKERSHAM was frank to say that he could not become a

ehmpluil of the hﬂ.l but voiced the view that if it was right to relieve

other iasht om taxation, as proposed in the bill, it was
right that it sho'uld dune as to the River & Northwestern
Railroad Co.; that he t such

railroads,
anterptl.%eﬁdghm]fd be en and t.h?;. he would be willing to so
state ore & per commi necessary.
“pu y i . WickersHAM that the bill

ter this conversation with
measure the Benate, our counsel again
gaw Mr. WICKERSHAM, as they informed me, for the M|;;|11-pmae of asecer-
taining his then attitude with respect to the bill information is
that at this Interview he informed said counsel that he had deter-

amdexemptadthemperuertharmdu

genera
The bill as ori na.!! 1-
- Ty e license tax—

well as exempting it from t
“gince such action would li(-e unjnst burdens upon other holders of

grodpertr the re, partlcu!ar]y . th e ;anﬂ second, - n.:eﬂ he
o;;pooed o the practice of out particu-

lar ra[lroad.s for rel ef license tax. Mr, WICKERSHAM then
remarked, as I am advised, that he the license tax or fee as
an unjus nnd unwise tax—"

Mr. Lroyp. Mr. Steele.

Mr, STEELE. Yes, lr

Mr. Lroyp, What is pm‘;poseinrendmgmt‘! That is not in

response to a:uythl that I sal
Mr. STEELE. Ni nﬁhe other was in

to
frema.b!ll 1 turthe
gimply

Leorp. May I say just a word? Iatmnythiumnehdghtgt
:hﬁs ncture. !doh;otui‘m hdiﬂm‘l’lgcnm h.d

or myself, want or any of your co unsel to make an
Im;:uJr A ons uponam{glbernrthlaeo heumtz

mmittee,
e honeuty and Integrity of every member of the eomnjtbee. and it
rpose I8 to attack any member of the committee, an
ICKEERSHAM, why, as éaj;- as I am concerned, I hope ﬂnt the mﬂ

wﬂi not permit you to do
li was not to Mr. WICKERSHAM or any

BTEELE. purpose was attack
member of the committee; it was sim ¥ to show wh thlnbmhndbem
£ relief of this railroad into ome

chan from the form of a blll for
for the relief of railroads in Alaska ¥.

3 ve no objection to that. With
o:i‘w no ob;

Ar. YD That is all
that understanding about it,
- H:hem I'hrttvtr;:klmeu se; it was not for onbﬁtmic;menl,t
or ose of a r. CKERSHAM, or anybody m
to sho pwhs t was S thstltmnotdonetogetthlnreﬂet
lnanunlderhandm not read any more of it, If it 1s ob-
jectiomable. .
lt%!r. @Iomd\“‘cx. Let the gentleman contlnue his reading of the
etter, rea

Mr. Lroyp. Very well: I will ask him to continue, at the request
of om- friend i.'rom New York.

SouTHWICK. Burely.

The CHAIRMAN. 1 pardon ; get our bearings here. Mr.
Bteele, you sald that Lo, snbmltted some inguiry at tbe last
hearing of the committee whic you are answerlng. is t 1t?

Mr. STeELE. Yes, sir; I was end.aawrlnx to answer the suggestion
of Mr. Lloyd, which was made, I think, at tha lut litting of the
committee, last week:

Alr. Lroyp. Yes; last week.

Mr. STEELE (continulng). That this blll lmd now been changed to a
I:Ill for the relief of nilwads g;:;ra!lﬂy

The CHAIRMAN. There has ered an amenﬂmmt of that kind,

has there?

- % g amelrg.n'ilent offered. .
r. STEELE. Yes; a was simply stating why——

Mr. Lrorp. Their purpose was not to stand on the bill—

Mr. SterLE. The practice had been always for railroads coming
here to have a bill for thelr own relief, and I was simply stating wlly
after the hiil passed the Benate in its then ehape, ammdmné
which applied to all raflroads in the eourse of construction or that
to be constructed In Alaska had been on'ered—why that'
had been changed: that it was not an attempt in any way

under cover the reilef for thls road, but it wu because of whl.t
Eccles had been informed of the views of Mr. Wickersham in regard
to that. That was all

The CHAIRMAN, After all——

Mr. SteELE. I simply wished to show to this committee, in the best,
of good faith, that we were not trying to get anything in an under-
handed way, or——

The CHATRMAN. After all, it must be apparent to yon that whatam
is done here would have to be dene by the committee, and
ut ona me of the committee as to a proposed draft of a blII would

%'{ his attitude.

Mr EELE, Bimply his view ; yes, sir.

CHAIEMAN. of course, so far as his views are concerned,
in relatinn to that, he would have an opportunity to 'premt them?
nmut'ﬁersw Tﬁp Iviﬂu t:‘ll'ﬂ l.ll;lg Eo chan R fortonehmmn or
Y 8 ¥ wan sl‘!‘l& as to why we had
bmitted that amendment. o

BU
Go ahead, If ouhaveu further to submit.

Hrﬂmmmtlnﬂlleargtn Fihizg

Mr. GUERNSEY. The bill that was lntroducec was for the relief of
this particular road, er of railroads in ?

The CHAIRMAN. The relief of this particular road. What page is
the amendment on?

Mr. GUERNSEY. The final page.

The CHAIRMAN. There Ils a certain amendment found om
page .}3 of the hearings on this bill 7111 you proceed, Judge Wicker-
WICKEESHAM. When were these proposed amendments offered,

Mr.

mMSt?l“ So far 1k Jndge W!cken.h.nm, I think th
r. STEELE. as now, ey were

offered at one of the hearings here last week.

Mr. WICKERSHAM. Just last week?
STEELE. Yes.
. WickErsHAM. This conversation you said I had with you?
SteeLe. Oh, no

. WICKEESHAM. Whom was it with?
BTEELE.

Now, é‘“ will have to ask these other efentleman
{nhis letter i:rumL Mr. les he says that he was Informed by his YWash-
on_counse

. WIcKERSHAM. Who are his Washington counsel?
Mr. STeELn. ‘Burdett, Thompson & Law ; Clark, Prentiss & Clark, and

WicHERSHAM. Mr. Law?
Mr. SteEELE. Yes.
. WickersHAM. And who else?
. STEELE. Mr., Neale.
. WICKERSHAM. Mr. Neale?
. StEepLe. And Clark, Prentiss & Clark.
3 \s\;:cms%an. You refer to these three gentlemen 'ho are here?
. BSTEELE. Yes.

WickERSHAM. They are always around here working In the Inter-
ests of these corporations, are they not?

Sreece. 1 do not know whether they are——

Hr. NeALE. I deny that, most emphatically. I have never been here
but twice this session, and once was to see you.

Mr. WickeesmHAM. Let me ask : Are you not the man from
whom I received an invitation one to come out of the House and
come over to the Committee on Ways and Means to see you; that yon

were over there?
CHAIRMAN. I intermpt you a moment?

Mr. W:cxmzul.
“‘Lu

The : Now, let us try to
get a!i)cng wit‘.h thl.s kindr

make this suggestion :
thsmoncourtaonl y manner

ssib
Wﬁ.vg: Let talhwmntthlttaeun that counsel
e CHAIRMAN. no' cou
inthaent.‘nn:!nﬂc e conduct of a case
gy of our action. Im all Intend to de
B-

Mr, Gool that the examination of Mr. Neale be
time Mr, Staeeln is here from a distance, and
examination shon‘lg take pi

Mr. Nearns. Judge sham has ma.da the nncalled-for remark that

I am _han around the Capitol seeking to ald the Alaska Byndicate,
and I desire to put an ﬂcnefaveanthat. There not &
scintilla of truth in it, and

Mr. WICKERSHAM, ldymmtmdformtocomoutorthl

House to see you?
Mr Nmyl sent for you as one gentleman ghould send for anothex

Hr WICKERSHAM. Yes d where were you?

Mr. Neare. I was in the Ways and Me&na Commlttee

Ltr? WickERSHAM, And you sent for me and asked
there

Mr. NEALn. Yes; I was there with Mr. Law.

Mr. Wic mm:roumttormandukedmmcumaun
and falk n.bout these matters?

Mr. Neats, I aakedﬁltocomeuptha:e,sotmtlmlxhtmhmn
this bill to you, as the lasks.

Mr., WICKERSHAM. Yes.

.Nnn.n.Jnstu:oumlshtmmtomemdukmtodom
Mr.

for you if our tions were reve
here looking after it.

me to come up

WickErsHAM. Every time this bill has been up you have been

My, WicksrsmiM. And you are here mow
ICKERSHAM you are

Mr. Nm.n. I am bere now, with my brothw: lawyers assoclated witlf

mMr WICKERSHAM. And you were there at the Ways and Means

mittee, sending for me to come over there to see you, and 1

know who was sending for
ll:r Neanp, That Is not true. gir. I sent In my name to you.
WIcKERSHAM. Then {ou sent In and asked me to com over ta
tha “’algs and Means Comm ttee to meet you and Mr. Law
I never sent :onl.nmntewnhontﬂntgiﬂn;m

Coms
did nod

my name.
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Mr. Goop. What 1s this intended to be?

Mr. BouTHwIck. What is this, a filibuster?

Mr. WickeesHAM. No, sir; there is a lobbyist here trying to bulldoze
the Territory of Alaska.

Mr. NpaLg. Mr. Wickersham, you have made a statement here that I
do_not intend to submit to.

Mr. WickErSHAM. You will submit to It,

Mr. Nearg. I will not submit to it.

Mr. WickersSHAM. Or else you will stay away from here as a lobbyist.

The CHAIRMAN., As chairman of the commit I suggest, as sug-
gested bg Mr. Southwick, that when gentlemen d to interrupt they
shall address the chalrman and have leave, first, so that we may con-
duct these proceedings in an orderly manner. The Chair, so far as he
Is able, will endeavor to maintain order and preserve the rights of the
members of the commitiee and of witnessea before the committee,
Now, 1 suggest that Judge Wickersham proceed with such inguiries as

he desires to make of Mr. Steele.

Mr. WickeesHaMm. Very well. Now, Mr. Steele, yon testified the
other day thdt the Alaska Syndicate owned the Copper River and
Northwestern Rallroad Co. -

Mr. STEELE. Yes. z

Mr., WickersHAM. Two hundred mlles In length?

Mr. SteELE. Well, it has not been completed. It will be 200 miles

when completed.

Mr. WickersHAM. It will be 196 mlles, T think.

Mr. STEELE. About that.

Mr. WicKERSHAM. And you testified that you also owned and con-
tr?lled? the Beatson mines and the Keamicotfy Mining Co.—the copper
mines

Mr. BTEELE. We own the Kennecott mines absolutely.

Mr. WICKERSHAM. Yes,

Mr, STEELE. In the Beatson, as I say, we have two-thirds of the
stock, and the Purchnsers own the first mortgage bonds, over $600,000
R.l A of the stock gives us control of the management of
at company.

¥
: ME. 3 ICKERSHAM. And you are attorney for the American Smelt-
e Co. s :
r. StEELe. Yes.

Mr. WicKERsHAM. And they are connected, through the Guggen-
heims, with those mining companies? *
Mr. STEELE. No, sir; the American Smelting & Refining Co. has fio

Intersst at all in those mining companies.
Mr. WICKERSHAM. No; but the Guggenheims have an interest in

em

Mr. STeELE. I can not tell you what thelr interest is In the American
Smelting & Refining Co. except that they are at present in official con-
trol of it. 1 have already told you what their interests are In the
Alaska syndicate

Mr. WickersHAM. The Alaska Steamship Co. Is interested in a
steamship line running from Cordova and this country Immediately
around your railroad and copper mines to Seattle?

Mr. STEELE. The Alaska Steamship Co. has a direct llne. I can not
tell you exactly how the boats are run, but it runs some boats directly
from Seattle to Cordova.

. WickensHAM. The American Bmelting & Refinlng Co. owns the
Tacoma smelter?

Mr. SreEELB. No; I think that Is owned by the American Smelter
Becurities Co.

Mr. WickErsHAM. They are all interested In one and the same propo-
gition, are they not?

Mr. STEELE. They are practically under the same mana

Mr. WickErsSHAM. The Guggenheims are Interested In

Mr. STERLE, They are Interested in both.

Mr. WickeErRSiAM. How about the Belby smelter?

My, SteeLe. The Selby smelter i8 owned by the Securities Co.

Mr. WICKERSHAM. And the Everett smelter, at Everett?

AMr. STEELE. 1 do not know to which that belongs.

Mr. WickersHaM. Now, have you made any investigation since you
were here the other day to ascertain whether there were any other
smelters on the Pacific coast?

Mr. STEELE. I have not. I intended to do so. so as to give you the
information, but I was so busy that I could not do It.

Mr. WickersmaM. If you will give us that information at some time,
I wish you would do so. I say now to the committee that there is none
other, as I am_ finformed.

Mr, STEELE. I do not know of any other.

Mr., WickErsHAM. I gay there is no other hut those three.

Mr. STeeLE. I do not know about the others.

Mr. WickersHAM. Now, are you interested in the rallroad on the
Seward Peninsala running down to Nome? -

Mr, STEELE. We have no interest at thls tlme. The Northwestern
Commerclal Co. had originally m of the stock of this rallroad—
I think it is called the Wild wned by the Northwestern De-
velopment Co.

Mr. WickeesmAM, I call it the Beward Co.

name.

orthwest Co.?
Mr. STEELE. Yes; I think that is right. I will ask Mr. Hantz, the
clerk of the committee, to have my statement of &:‘lor days corrected to
that effect ; it is the Northwestern Development Co. That company has
been reorganized, and the $125,000 of preferred stock which we had is
now subject to first-mortgage bonds, subject to certificates of indebted-

ness, subject to funded certificates, so t I do not think it is worth
anything.

o M:h 1ngxnsmn. But your people are there, managing and running
e ng

Mr. STEELE. They have nothing in the world to do with it. They are
n?t n;xtmaging and running it, and never have been managing and run-
ning it.

Mr. WickersHAM. You have the Northwestern Mercantile Co. there,
have you not?

Mr. Stenre. I never heard of it.

N Mr.?w:cunsm. What is your mercantile company called, there at
ome
tMr. Breere. I have never heard it called anything but the Nome
Btore, 4

Mr. WickersHAM. The Nome store?

Mr. STEELE. The Nome store.

Mr. WickersHAM. You have two stores there, have you?

Mg StEELE. No, sir. I think there are two stores—one at Nome and
one at Teller; but their stock of goods has been reduced ever since we
hatve beir(:d in :hege. and we intend to sell them out this spring if we can
get an y to buy.

Mr. %‘i’mnunm._‘!our steamship line runs to Nome direct?

ment.
th?

Mr. 8TEELE. That 18 the wron
Mr. WickersHaAM. It is the

Mr. SreprE. I think so, but I can not answer that positively.
Mr. g’;g:::ngu.ﬁnn you any interest in the Ploneer ﬁl.nlns Co.1
. No, sir.
Mr. WickersiHaM, That has been reported in the newspa
Mr. BrepLn. You see very many things in the newspa that are
not absolutely correct.
wﬂitrmecxnxam. 1 wanted to know whether It was accurate; that
Mr, Steere, No, sir; it Is not.
Mr. WicKERsHAM. Have you any interest In the town site of Nelson?

Mr. SterLE. No, sir.

Mr. WickersHAM. Have you any negotiations or intention——

Mr. SteELE. Not the slightest. Some two years ago the people who
;’:rg h}lterasted in that came to us and wanted us to be in but

eclined.
trollce Ry acheme of bullaies & LAIlrosd; o anyehing of thae SIaT
er Bay scheme of bu a or any o

Mr. STEELE. Not the sllghfeat_

Mr. WickersHAM. It has been nllegéd in the last few days that your
people have been interested in that. 'hat is not troe?

r. SteeLE. We have not the slightest Interest in it.

Mr, WickersHAM. That has been urged as one of the obJec'Hons to
the passage of the bill that those people were for ; and it is only
fair to them to say whether you have any interest in it, so that the
matter may be cleared up..

Mr. StEELe. We have no Interest in that at all; and if that will
help those fent!unen. the knowledge that we have mo Interest in that
enterprise, I am ve lad for them to have that

Mr, WickersaAM. I think it will help them very much.

Mr. BrEELE. Yes?

lhlr.cw%cxmmax. Now, your company owns the Northwestern Fish-
erles Co.

Mr. STeeLE. The Northwestern Fisheries Co. is owned by the North-
western Commercial Co.

Mr., WickersHAM. And you own the Northwestern Commercial Co.7

Mr. SteeLE. No, sir; the Alaska Syndicate has between 46 and 47
per cent of the stock of the Northwestern Commercial Co.

Mr. WickuRSHAM. Is that the only interest you own in the North-
western Commerclal Co.? A

Mr. STEELE. Yes.

1Mr‘cw.;cxnsmn. And that company owns the Northwestern Fish-
eries Co.

Mr. STEELE. Yes. J

Mr. WickersgaM. Do you have the management of the Northwestern

Fisheries Co.?
Mr. SteerL®. No; we do not. That is all man ont in the West,
e offices in Seattle,

lsll\{r. ‘t‘;tcxnsmn. Yes; it is all managed in
nots

Mr. SrEELE. It must be managed in the offices of the Northwestern
Commercial Co. The Northwestern Fisheries Co. is a subsidiary com-

any.

> r. WickersaaM. Now, is it not a fact that all of these northwest-"
ern companies—the Northwestern Fisherles Co. and the Northwestern
Commercial Co. and the Northwestern Steamsh‘iﬁn Co. d all those
northwestern companies—are managed In your offices in'ﬁesttle; that
the signs are on the windows of your offices there?

Mr. SteEELE. I can not tell you about signs, but it is undoubtedly
the case, as 1 understand, that the Northwestern Commercial oy
whiich owns the Northwestern Fisheries Co., manages both those com-
panies.

- M:[-. WicKERSHAM. Yes. Now, are they not all managed by Capt.
arvis

Mr. BTeELE. Oh, dear, no. TUp to last June, I think it was, Capt. Pea-
body managed the steamship com { Mr. Rust was president of the
Northwestern Commercial Co. gap . Jarvis was treasurer of both
companies. At present Mr. Joseph H. Young is the president of both
the Northwestern Commercial Co. and the Alaska Steamship Co. Capt.
Peahod,(vreaigned some time last May or June, and so did Mr. Rust,

Rust was at the head of the smelter at

Mr. ICKERSHAM. Mr,
Tacoma ?

Mr, StTeELB. Yes. He was the president of the Northwestern Com-
mereial Co.

Mr. WickersHAM, Now, do
not managed from your local
has not entire charge of them?

you sainthst all of those companies are
offices Seattle, and that Capt. Jarvis

Mr SteerLB, I ean only glve you my Information. Capt. Jarvis Is
the treasurer. Mr. Joseph H. Young i8 the president of both com-
panies, and he Is the one, as I understand, who manages them.

Mr. WickErSHAM. Yes; but they are all managed in those same
big general offices in Seattle; I8 that correct?

r. STeELB. I do not know where the stemnsh%g company's office
is now. It was, when I was there, at the whart. hether it is there
now or not I do not know.

Mr, WIcKERSHAM. You will not now say to this committee that all
of these companles that are named to dynu are managed in these
general offices of yours in Beattle, and under the control of those two
gentlemen you have mentioned, Mr. Young and Mr. Jarvis?

Mr. STEELE. Those three companies are undoubtedly, so far as my
ln.fmi-‘rinatgon goes, under the control of Mr. Young, who is the vice
president——

Mr. WICKERSHAM. Yesa.

Mr. STEELE. That Is, not the vlce president: he 18 the president of
those companles. Who Is president of the Fisheries Co. I do not
know, but that is a subsidiary company.

Mr. WickErsHAM. Yes; but the Fisherles Co. offices are in those
gamemﬁeneral offices there in BSeattle, under the control of Young and

arv

Mr. STERLE. I can not say positively, but I assume so.

Mr. WicKERSHAM. Yes,

Mr. StEELE. They are under the control of the executive committee,

Mr. WickERsHAM. Do you know how many canneries the Northe
western Fisherles Co. contro

Mr. STeEELE. I can not state that.

Mr. WickersHAM, I will call them off for youm, and let you say if
they are correct.

TEELE. I do not know about that. All I know 1s what Mr,
to last year, I think there were 12 canneries, wers

Mr. WickersSHAM. I think there were eight.

Mr. STEELE. Well, maybe it was elght,

Mr. WickErsHAM. If there are any more, I would like to know
that. The record shows there were eight.

Mr. STEELE. Probably it was eight. I had a memorandum wheam
I was here last SBaturday. tever that showed I think is right,
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Mr. WICKERSHAM. They were eight eanneries owned by eight inde-
poadent firms, formed into a trust by these people, were they not?
Mr. STeEn®. That I do not know. They were in the Northwestern
Fishp.;iesc Co. when we acguired our stock In the Northwestern Com-
o)

Mr., WIcKERSHAM. I will read you their names. T‘h_? are as fol-
lows : Quadra, Ilunter Bay, Santa Ana, Dundas, Orca, Uyak, Chignlk,
and Nushagak. Now, do you recognize those?

Mr. Srrewn. I do not ow any of the names. 1 know mnothing
about them.

Mr. WICKERSHAM. And they are all ma: in those same general
offices in Seattle? Do your people own the Yukon Gold Fields Co. of
Dawson ?

Mr. STEELE. No, sir.

AMr. WickersiaM, Or control It?

Mr. STEELE. No, sir.

Ar. WicKERSHAM. What is the name of the Dawson Co., the Gug-
genheim Co., at Dawson?

x {‘:[f ks'mnn. That is called the Yukon Co., or the Yukom Gold Co.,
1ink.

Mr., WICKERSHAM. At Dawson?

o B. I do not know whether at Dawson. It is in Dritish
Columbia. It is not in Alaska.

Mr. WICKERSHAM. No. Now, that is a very 1} corporation and
a very large combination of practically the whole the mines of that
Dawson country, is it not?

Mr. . No, sir; I ean mnot give you the exact number, but a
man named—Iif the committee is interested in

Mr. WICKERSHAM. Yes,

Mr. STEELE. A man named Treadgold had got together a number
of properties up in that place, in the Yukon country.

Mr. WickeErsHAM. Concessions?

Mr, Yes; concessions; and then those concessions were

the Yukon Gold Co.—I think that iz its name—and
rtion of it was sold, to the Guggenheim
uets the mining eperations there, hydrau-

put together as
that was sold, or rather a
Exploration Co., which ¢
licking and dre&:in:.

Mr. WickresHAM. Ditches and stores and all?

Mr. BrEELE. 1 do not know about the stores.

Mr. WiCKERSHAM. Yes, .

Mr. StEELE. I am not familiar with that, becaumse that is not in
my charge. I have just heard of that in a general way.

on Road, you know, goes

- Mr. WickersHAM. The White Pass & Y
from Skagway into White Horse?
. STEELE. So I have been told. I do not know about that.

Mr. WickersmaM. Do ?—uu Eknow anything about who owns the
White Pass & Yukon R ]

Mr. Steer®. I have always understood that it was owned by Col
Graves and English ecapital.

Mr. WickersHAM. He is a member of the Alaska 8 cate?
Mr. STeELE. He is the &resldent of the White Pass & Yukon route.
Mr. WicKERSHAM. He the president of the White Pass & Yukon

Road?

Mr. S8teeLm. Yes; he has no voice in the management of the Alaska
Syndieate at all.

Mr. WickeasHAM. Now, what interest has the Alaska SByndicate or
any of its subsldiall;y companies in the White Pass & Yukon Road?

{Ir‘ STEELE. Bo far as the Alaska dieate is concerned, it has no
interest in. the White Pass & Yukon ILoad or conmnection with it. So
far as the Alaska Steamship Co. is concerned, I do not know. 1
never heard of its having any agreement with tbat road. I do not

know.

Mr. WICKERSHAM. Do not know that it has an agreement by
which there is a through mﬂe rate with the Yukon Pass Road and the
steamship company?

Mr. STEEL®. I do not know.

Mr. WickeEssHAM. And do
other gentlemen who represen
f%o k(f-fp other lines from connections with the White

oid?

ou not know that Mr. Law and these
you here filled briefs last year in order
Pass & Yukon

Mr. SteenE. Oh, no: not at all. That brief was filed upon an en-
urel; different question. That was a question whether the Interstate
Commerce Co on——

Mr, WICKERSHAM, Sure,

1M;. SteEELE (continuing). Had jurisdiction of interstate traffic in
A i

%?r.aw':cxnamm. Yes; and it was for the purpose of keeping the
Humboldt Btea,mshjg?Co. from forming at Skagway with
hing about that original

the White Pass Roa
Mr. SteeELE. No, sir: I can not tell you an
roceeding, because I do mot know; but our brief was filed simply for
fhe purpose of having it determined, or submitting our views, I should
say, to the Interstate Commerce Commlission as to whether or not the
Interstate Commerce Commission had jurisdiction over intrastate traffic
ﬁn:'“fm or whether that jurisdictlon was with the Becretary of the
nierior.
Mr. WicKERSHAM. And your people filed a brief upon which side of
that guestion?
r. SteeLE. Our people filed a brief upon—the main gglent of that
brief was that the jurisdiction which had been vested in Secretary
of the Interior under the act of 1898, I think
Mr. Law, May 14, 1808.
X ?continuinﬂ. Ma¥arl4, 1808, had not been taken away
by the Hepburn Act. e Interstate Commerce Commission after-
decided that it had no jurisdiction. I do not know upon what
I have the opinion, but have never had a chance to read ft.
Mr. WICKERSHAM. the court here decided that it did have, but
that the court had mno jurisdiction to compel it to
know that?
Mr. Steere. I do not know it
Mr. WIiCKERSHAM. The Katalla Co., do you know that?
Mr. SteErm. Yes.
Mr. WicKERSHAM. What sort of a corporation is the Eatalla Co.?
Mr. StEELE. The Katalla Co. Is a constroctlon company, with a
capital of, I forget whether it is $10,000 or $50,000, formed sirglﬂy for
the purposs of bullding the raflroad—m. contracts with con-
tractors and for supplies, and building the railroad.
Mr. WickersHAM. And your peaple are the Katalla Co.?
Mr. SBTEEL®. Yes.
AMr., WrickErssaaM, There is some comnection. I slmpléov;rmted that
cleared up. Now, there is the Northwestern Steamship as well as
the Alaska Steawmship Co.?

act; or do you

Mr. SteEELE. There was a Northwestern Steamship Co. which was
owned by the Northwestern Commercizl Co., and ?hat s the com-
ga.ny whose stock the syndleate tried to buy from the Northwestern

ommereial Co., and when I said the Northwesterm Commercial Co.
1 should have said Mr. Rosene and his assoclates who were in control
of it 'I‘hsg would not sell, the Northwestern Steamship Co. In
January, 1908, the Northwestern Steamship Co. and the Alaska Steam-
ship Co., which was owned by Mr. Peabody and his associates, were
consolidated into the Alaska Steamship Co.,, and the Northwestern
Bteamship Co. went out of existence.

Mr. WIiCcKERSHAM. And the Alaska Steamship Co. took ita place?

Mr. SBtEELE. That company is the result of the consolidation of
those two companies.

Mr. WickErSHAM. Bo that if anything had the Northwestern Steam-
:itgp é‘.‘o.g attached to it it would probably mean the Alaska Steam-

p Co.?

Mr. Steere. I do not understand that.

Mr. WICKERSHAM. Suppose they are issuing receipts there now under
the name of the Northwestern Steamship Co.

Mr. STEELE. I ¢an not imagine that is so,
went out of existence in January 1908,

Mr. WickersHAM. I will show ?1:1 one. Just examine this docu-
ment [handing gaper to witness]. at is why I called It to your at-
tention at this time.

Mr., STEELE (after examining paper). The date of this Is not given.

. WicKERSHAM. No.

. BrEELE. I can not tell you anything about it.

AMr. WICKERSHAM. You know nothing about 1t?

Mr. STEELE. No; not a thing, except what I told you fust now, that
there was a consolidatlon and merger about the 1st of January, 1808,

Mr. WickErsHAM. I offered this to you for the purpose of showing
that at that time the Northwestern Co. was granting rebates to shippers.
Do you know anything about that?

Mr. SteELE. No.

Mr. Goop. What time?

Mr. STesLB. There is no date there.

Mr. WICKERSHAM. Of course I have a letter here In reference to it.

Mr. StEeLE. But the Northwestern Steamship Co., if you mean by
that the one that was owned by the Northwestern Commerecial Co.,
went out of existence the 1st January, 1908, or about that date,
when thia eonsolidation was made.

Mr. WickersmaM. Have you any interest in the Fairbanks country?

Mr. StEELE. No.

Mr. WickersHAM. Have you any negotiations looking to the purchase
of ground anywhere in there?

Mr. STerLE. No, sir; at least, not that I ever heard of.

Mr. WickersEAM. Not that you know of. So that If any properties
wifret ?g;:ght in there last year in your name, you know nothing
abou

Mr. SteELE. No, sir.

The CHAIRMAN. And you do not know who owns the Sovereign Bank
of Canada?

Mr. STEELE. No.

Mr. WickErsmAM. And you do not know whether Mr, Morgan had a
one-third interest in it?

Mr. SteeLE. No, sir.

Mr. WicEERSHAM, And whether he had $1,700,000 of its bonds?

Mr. STeere. No.

l{r. Eﬁ;tcnumu’. Or do you know who owns the Alaskm Central
Railroai .

Alr. SteErE. I do not know who owns the Alaska Central Ralilroad.
I have only understood that it was owned by English and Canadlan
eapital, but I have no itive iInformation on that subject.

glr. WIckERSHAM. So far as you know, your people have no con-

because that company

ctual relations with It, in any way, shape, or manner?
tr%rrl.ws:mm. 1 have no knowledge of any Interest that our people
ow;lﬁ'. 5 aM. Do you Imow whether Mr. Perkins had an option

CEERSIH
to purchase it two years ago?
X Egm. I do nﬁt km:_nlw*m - = - ek

Mr. WICKEERSHAM. Now, yon again you ow an g
about the Alaskn Steamship Co. having any agreemént with the White
Pnis{s Rgiirud*lxlx ‘:i'elnﬁn htlu rates ?

I. TEELE. 0 ow.

Mr. WicKERSHAM. You do not know anything about it?

Mr. STEELE. No, sir; I do not.

Mr. WICKERSHAM. Dut you do know that the Alaska Steamship
Co. é:ga a line running In connectlon with the White Pass and Yunkon
Roa

Mr. STeeEie. I think so; but I am not positive about that, because
I do not know the different points to which those steamers go. I am
not familiar with It.

Mr. WICEERSHAM. Do you mnot know that your steamers do runm
from Seattle to the end of the White Pass Road at Skagway, ﬂgﬁ
then to the end of your road at Cordova, second, and then to the
of the 80 miles of railroad at Nome?

Mr. STeELE. I have understood, at least I think I have, that they

to Skagway. I know that they go to Cordova and Nome. 1 have
g&n told that directly; but about Skagway I am not positive. I think

ICEERSHAM. Yes. Now, have

le any relationship in
any way with the Northern Commer:

Kir. agﬂlm No: at least, not so far as I know.
the Narthern Commercial Co

Mr. WICKERSHAM. Have you any relationship with the Pacifie Coast
Steamship Co.?
Mr. STeErB. No.
Mr. W!;:msmu. Now, do you know whether they have, or do you
kn
B T talungk you about our interests In New
ork.

Mr. STEErE. Noj; I am on
WickersHAM. You do not know, then, what arrangements have
in Beattle? -

th though.
elirfmw RES our

I never heard of

Yoi“kxf the syndicate in New

Mr. STEELE. No; I do not.

.Mr. WICKERSHAM. And do {rm Iknow whether, then, your reo le In
Seattle have made arranﬁemen s for joint use of your steamship line te
Seattle and Skagway, and then over White Pass?

Mr. STEELE out there,

o, gir; that Is all
Mr., WICKERSHAM. 1 show you a rate sheet of the Nerthwestern
Navigation Co., In connectlon with the Alaska Steamship Co. and the
hc@cmmpm,mmmuywmmibm
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lnMr-t E‘.m No, sirg I do mot. I can tell you that without look-
a
r. WickErsEAM, I file that with the committee for the pm'pose
of showing that much of the comnection. What mgement. Ps::f({'

that you know about, do your people have with the Canadlan c

Bteamship Co. running to Skagway
Mr, BreEre. I do not know of any.

Mr. WickersHAM. You do not know anything about those relation-
ships out there, do you?

s r. STEELE. No, sir; I never heard of any with any of the railroads
Mr. WickersHEAM. Now, I have here a smtemlmt of the joint passen-
r rate between the Northern Nav t[un Co., the Alaska Steamship

, and the Pacific Coast Bteamshli . from Seattl

I-mnclsco. direct, to Alaska. You know nothing about that?

Mr. BrEELE. No, sir.

Mr. WickersHAM. I want to file that also with the committee. You
gpoke about Senator GUGGENHEIM, !:ereé the other day. Do you know
whether he is interested in the Alaska yndicate or not?

Mr. STeELE. He was. do not know whether he is now or not.

Mr. WiCKERSHAM. So far as you know, he is now, is he not?

Mr. SreeLe. So far as 1 know; but I have no direct knowledge.
Whether he sold his Interest in it when he went out of business, or
whether he still keeps I do not know.

Mr. WickeEesaaMm. But you understood that he had——

. 8reeLe. That he bad an interest.
. WickErsHAM. Along with his other properties?
. STEELE. Yes.

. WICKERSHAM. And so far nslyou know, he ntﬂl holds lt‘!

r. 8TeExLe. SBo far as I know, do not whether he sold it;

but I have no Information on that point, at

Mr. WICKERSHAM, Yes.

Mr. SteEeLE. I think I omitted to mention Mr. Isase Guggenhelm.
He was one that went !nto it, also.

Mr. WickersgaMm. Yes. Now, I want to eall your att(mtion ust for
moment to a bit of your tesﬂmony that ap: ars the report of the
%a]l].nger—f'lnchot Investigating ¢ ge-t that quicker In
the report of the Sens commim n of your testi-
::;{:3] thattg.jv: not et 'been called to your attenﬂnn. The chalrman

ou

e Thz Cmumun So th to-day g rights that accrue or may acerue
to the Alaska Syndicate under this option t.hm taken up on December 7,
1907, still may be exercised as soon as the lands are patented?

“ Mr. STEELE. That I8 our view." 5

Do you remember to have testified to that, Mr Steele ?

Mr. STEELR. Som to tha effect, yes; if that is what it says
there, I undﬂubteﬁly gal

MEI WICKERSHAM, Yea. Ttuan the chairman asked you another
question :

“The CHEAIRMAN. Well, nobody else has any other view. Does any-
body else hold any other view?

I have seen statements in the news-
hether they are true or not—as co

“Mr. 8TEELE. I do not hmw
papers—I do not know whe
some of those claimants, that since the railroad was not bu.[lt at
or built to Katalla, I should say, and Katalla made the termln
the md} they considered that agreement void.”

Is that a cor;eg!statement of that?

nk so.

%Ir Wl?xnxgm:j So that g';m thought at that time you had rights

un er optional agreemen

ghn : B. No. I did not feel that at that time I was required to
state “that we consldered we did not have any rights under that
ment at all. 1 sald that so far as we were concerned we thoughg
agreement was still in force, and we were ready to live up to

Mr. WICEERSHAM, Yes' and you testified to what was mted there?

Mr. STEELE. Precisely; yes.

Mr, WICKERSHAM. ow, what Interest aid your people have In the
rl.igirunds runnin mlait |c|1!t Valdez t['in e G ¢ & North

r. STEELE. Well, at one time the Copper River western
Railroad was intended to come out of Valdp.ﬂg and a good deal of work
was done there.

Mr. WicKERSHAM. Yes.

Mr. SteEELE. That part we owned.

Mr. WickERSHAM, That parl: you what?

AMr. BreErLe. We owned That was bought from Mr. Rosene
and his assoclates.

Mr. WICKERSHAM. Yes.
tm;‘\[r. BTEELE. And that was the route that it was at first intended

NCeuny.

Mr. WickensiaM. Yes; and yonr people started to build a railroad
from Valdez over to yonr 0| mines?

Mr. BreeLE. Yes; over in l: direction.

Mr. WICKERSHAM. Yes; over in that direction.

Mr. STEELE. Yes. That was afterwards a

Mr. WickeEnsHAM. And you then went ho Katalla?

Mr. STerLE. We then went to Katalla.

Mr. WickensHAM. Yes; and then finally back to Cordova?

Mr., SteEeL. Back to Cordova. We abandoned Katalla because w
found r the We had been adﬂsaﬂ
by the most eminent engineers t!mt we could, but we found that the
reports on_ which they had based their opm{ ons—that Is, as to the
gtrength of the waves and the winds—were inaccurate, and we could
not. We tried in tha summe; of 1007 to build a breakwater there.
That was intended to ha terminus of the road at that time.

Mr. WICKERSHAM. Now, do you own any other interests in Alaska
except those we have talked about here?

Mr. STEELE. None except those I have mentioned or that you have
discussed to-day.

Mr. WICKERSHAM. Yes.

Mr, SteerE. Bo far as I know.

Mr. WICKERSHAM. Do you k'now what proportion of the sfeamship
business your xneogls do in

Mr. BTEELE. o not.

Mr. WICKERSHAM. Is it not true that the Alaska Steamship Co. and
your two allled subsidiary, friendly companies, the Northern Naviga-
tion Co. and the Pacific Coast Steamship Co., do more than 95 per
cent of that business?

Mr. STEELE. I can not tell you; but I wounld like to say that so far

companies, in that sense of

as my knowledge goes we have no allled ¢
the word. While we were co cting the rallroad we sent up a great
.deéal of material. We sent up a great deal of br! sntpplls;.

rails, and everything of that sort, and of course we shipped all

e to Tacoma or San |

things e Alaska Steamship Co., and I remember that we found
some rault wlth Capt. Peabody, who 'at that time was the president
of the Alaska Steamship €0., because he had not got what we thought

was his B:o rtion of the outside buginess—by the outside business
mean[nﬁ lr:KJ clusive of the business that we gave, ourselves, in the
t we were sending Into Alaska. Our view of It was that

we had nat got our proportion of it.

Mr. WICKERSHAM. Now let me nsg you another
frue that at Valdez you people 4
abandoned that town, to prevent the peo of. tha Home
from going to that town?

AMr, STEELE. No; we never did a f.h[n$

Mr., WICKERSHAM, Is it not true tha you even put men up in the
canyon with instructions to shoot the men bc]ong'lng[ to the Home Rail-

way Co and that Hase:r, a man in your employ, did shoot them, and
that he killed one man

Mr. Breete. That is truehu:st Hasey did shoot one man; but I am
only glving you what Mr. Hawkins and others have told me. Hassy
was a United States depu mm-shn.], sworn in, and put in charge of
that pr“perty by the Un t States marshal of that district.
i rh ICEERSHAM. That was done at the request of your people, was

no

Mr. EreELE. I do not Emow.

Mr. WICEERSHAM. No.

r. STuELE. However, “that was my information. Our men were there
and 1:1 possession, and working on a cut which, com it to this
room, was not qnita so wide and a good deal longer. As 1 have been
told, there were 25 or 30 of them there. A man the name of Rey-
nolds had organized what he called the Home Railway, and got a good
many subscriptions.

Mr. WiCKERSHAM. Gov. Bmdr was intcrested it?

Mr. 8roeELn. I do not know aboi at. He got gubscriptions from
the people of anden, the subscr: esuoms belng gﬁyable first, so much
when so niany miles were completed, and 80 much when he got so many
more miles completed. They went on with the work and came up to
where this cut of ours was, and I have been told bg Mr. Hn.wkins. who
was working theve, that they had a force of from 250 men, and
some people got up and spoke to these men and eaid, “ Your only way ot
getting any money or anything is to jump this cut and take

of it,” and these 200 or 250 men attacked this small force of ours tlmt
were there at work, and the United States deputy marshal, Hasey, as 1
have been told, told them to stop and keep away, and they "did not stop,
and they came on, and he shot, and I he killed one man, did he
not?

Mr. WicKERSHAM. Yes.

Mr. StEELB., And wounded one or two m

Mr. WicKERSHAM. Yes; and is it not l.rna thnt your people are pay-
ing him while he is ln the penitentiary ?
n'ib- STEELE. No, 8

WICKERSHAM. ss a{s

Mr Strers. No, sir; thnt not true,

Mr. WickersHAM. You defended him?

Afr. SteerLeE, Undoubtedly, we dld. They came and told us that the
United States officials were all against him instead of standing up for
him, and we, out of motives of humanity, furnished money to conduct
his defense.

Mr. WickersHaM. How much did you furnish?

Mr. SreELE. I can not tell you that,

Ry TR

r. STEELE

Mr. WICKERSHAM. m%dtd you do that? You are the attorney,
nnfl you ought to know as it out of a motive of humanity?

. STeELE. Out of motives of humanity
. WiIcKErSHAM. Do you know Mr. W. H. Bogle?

. BrEELE. Yes,

. WickersHAM. Do you know Mr Carson?

. SteEre. Yes; 1 have met him

. IWICKERSHAM. Where is he?

. STEELE. He practices law somewhere in the West; I do not know

MrfW:cms;ux And Mr, Jarvis?

. 8 es.

T \\!xlginssuan And Mr. M. B. Morrisey?

. STEBLE. No. Those letters of yours are the only thing I have
h

g %E"xc‘l!;sensuau You have seen these letters, have you not?

. BrEere. Yes.
- %xcxmn:au. What do you know about them?
I know about them.

3 E‘;vnxm 1 can tYell you
L ERSHAM, Yes,

e those letters or kmew about them until
ink you told Mr. Birch that you had

questlolra. I& it not
1 con aiter IW
ﬁaﬂway

r. SteeLs. I never heard o
eome time last mrtng when I
letters of that d.

Mr. WICKERSHAM. Yes.

Ar. BTeELE. And Mr. Birch came down sgatn and——

The CHairMAY., May I interrupt you moment? I do not know
whether other members of the committee know more about tlmse letters

you refer to than I do, bnt I would like to know about them

Mr. WICKERSHAM,

The CHAIRMAN. I thjnk it would be a good idea for us to lmow
more about them.

Mr. WickersEAM. I will read this to you:

SeArTLE, WASH., May 6, 1903.
Capt. D. H. Jarvis, Treasurer

Lowman Buﬂdﬂw, Secattle, Wash.

My DEar CAPTAIN: The inclosed account of Mr. M. B. Morrisey has
been submitied to me bg I do not claim to have personal kmowl-
edge of all the items therein mentioned; necessarily 1 could not have
such, but I do know that Mr. Morrisey ‘was taking care of several of
the Government's witnesses. I saw him take them into restaurants
ver many times (it was generally rumored around Juneau that the

ority of the Government’s witnesses were broken) and I have not
the lenst donbt that Mr. Morrisey cared for them in the manner shown
in his account.

In addition to this I wish to express my appreciation of the services
rendered by Mr. Morrisey, not mi in Juneau but also at Valdez dur-
ing the session of the grand jury there. I found him very efficient and
competent and his acquaintance many of the Government's wit-

nesses and control over them pinced him in a pogitiun to be of the
greatest possible service in defending this action

I scarcely need tell you that Mr. Morrisey is ‘an ex rt aeconnt.mt
employed by Mr. Heney at Cordova. He is anxious

torn there
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pmmptlly to resume his duties and I trust that you will treat him in
a very liberal manner.

Yours, very truly, B e SRR B
(Entered. Voucher No. 3408.) /
The CHAIRMAN. Now, who Is John A. Carson?

Mr. WickersHEAM. I am going to ask him who John A, Carson was.
He wag your attorney In the Hasey case?
He was the lawyer in the

Mr. BTEELE. He was not our attoroey.
Hasey case.

Mr. WickensHAM. Yes; he was the lawyer in that case, and was
paid by your people?

Mr. STEELE. 1 so understand. Now I will go on and tell you what
I knew of that.

Mr. WICKERSHAM. T will
Now I will read the account.

JouN A. CARSON.

ve these
t is as fol

SeaTTLE, WASH., May 6, 1908,
Katalla Co. in account with M. B. Morrisey.

Moneys received from John A. CATBOD—cceccamea—— $650. 00
Balance due me._ 483. 40
— $1,133. 40

Ipapers to you in a moment.
OWS

DISBURSEMENTS.
Expense on 8. 8. Farallon, Cordova-Juneaun 5. 00
Occidental Hotel, for M. B. Morrisey. 22. 60
Occidental Café, for witn 75. 00
Alaska grill, for wit 195. 00
Cash to—

Jimmy Kelly a27. 00
J. E. O'Riley-- 75. 00
F. Rummel 9. 00
J. A. Briggs 10, 00
Tom Corcoran . 10. 00
Wm. Garster 12. 00
Whitey Graham 26. 00
Expense entertaining witnesses and jurymen oo 200. 00
Personal expense for March and April 270. 00
Expense, cable, F. E. Y 3. 80
Hotel Seattle, 6th to 8th (estimated) 15. 00
Rent of typewriter 2. 00
Stationery, ete 1. 00
Expense incurred at Valdez during grand-jury sesslon————__ 120, 00
Ticket, Seattle-Cordova, deduct 45, 00
1,133. 40

45,
1, 088. 40
650. 00
438. 40

{Entered. ‘Voucher No. 3408.)
Approved. W. H. BoGLm.

Mr. WickersmAd, Now, you say AMr. Bogle Is the general counsel at
Seattle?

Mr. STEELE. Yes,

The CHATEMAN. To whom Is this letter addressed?

Mr. WICKERSHAM. This letter is addressed to Capt. D. H. Jarvis,
treasurer, Lowman Bulldlng, Seattle, Wash.

The CHAIRMAN. Who Is he?

Mr. WickeesSHAM. He is treasurer of the Alaska syndicate?

Mr. STEELE. No; he is treasurer of the Northwestern Commercial Co.
and the Alaska Steamship Co.

The CHATRMAN., Who Heney ?

Mr. WickersHAM. He Is a contractor.

The CHAITRMAN., Who is Mr. Morrisey?

Mr. WickersiAM, He is one of their expert witnesses,

Mr. Goop. 1 would suggest that if this witness says he knows nothing
about that, Judge WICKERSHAM had better put that in in his own time.

Mr. STeELE. I know this, Mr. Good, that we never heard of this, and
when we read this leter we were very much shocked, and we gﬁt a copy
of that letter and sent It to Judge Bogle, and Ju Bogle, and I think
Mr. Carson, sent a letter in reply to some committee of the Senate last

ear,
’ Mr. WICKERSHAM. Yes.

Mr, 8TERLE. And I think you will find that that matter on its face
reads very, very badly, but it is all capable of a perfectly fair and hon-
est explanation. What I wish to say, Mr. Chairman, is that, so far
as the syndicate is concerned, we knew nothing of it at all hefore we
found it out from Judge WICKERSHAM. That aceount and the letter
were stolen from the files of the Commercial Co. by the auditor, Douglas,
who approved the claim, and on whose approval it was id. at
auditor never made the slightest objectlon to a single official of the
company out there; he never said a word to us in New York about It,
but he approved the claim, and the claim was paid. Then he stole that
letter s.ndp the account from the files of the company, and the first we
in New York ever heard of it was when Judge WICKERSHAM told Mr.
Birech about it.

Mr. WicKERSHAM. You say he approved it officially ?

Mr. STEELE. Yes: if you will get the original of the voucher,
gee “Approved, so and so, uglas.” Not that account. He
voucher for so much money, and he marked that “Approved.”

Mr. WICKERSHAM. Now, do you mot know that it Is a fact that when
these items were passed—this and a lot of other graft items of a simi-
lar kind—they were turned over to Douglas rather than to put them
into y?:}r records out there, and he was told to keep them? Is not that
correc

Mr STEELE. I am told by the people out there——

Mr. WICKERSHAM. Now, what do you know about that?

Mr. StEELE (continuing). That at is not correct.
knowledge, I have no knowledge at all about it.

Mr. WickersHAM. You know, of your own knowledge, nothing about
it? He was your auditor at that time?

Mr. STEELE. He was the auditor and approved the acconnt, and made
no objection, and then he stole the papers, and the first we heard of
what yon are saying was when you told us——

Mr. WICKERSHAM. Yes,

Mr. GueErNsEY. Will you not state what you think was the ohject of
gtealing that letter under those conditions—the theory as to that?

Mr. Stpere. 1 should not like to say, Mr. Guernsey; I suppose the
ohject was to use them against the Alaska Syndicate.

. GuerNsEY, Yet he was in the employ of the Alaska Syndicate?

oun will
rew the

Of my own

Mr. Steere. He knew that he was going to be discharged.

Mr. GuErNSEY. Oh, he did?

Mr, STEBLE. Yes; and it has always seemed to me that if anything
wrong had been done by any of those gentlemen out there the proper
thing would have been to have had them indicted, or not to have them
indicted, because the jury might not have done that, or te have
had the matter called to the attention of the authorities out in Beattle,
where those gentlemen would be present and where proper proceadin
might have been had, and if they had done anything wrong they could
be punished ; but so far as the syndicate is eoncerned they never heard
gr t and knew nothing about it umtil it was brought to their attention

ere,

Mr. WickersHAM. Did you ever see the receipt for $3,000 that went
to bribe a deputy district attorney?

Mr. BrEELE. I never did.

Mr, WickErsHAM. You never heard of it?

Mr. STEELE, No, sir.

Mr. GuernsEY. Had that auditor definite knowledge that he would
be asked to resign at that time?

Mr. STEELE. Yes, 8ir.

4 MP{. “;:cxsnsm. Of course, that is not true.
ea A

Mr. TD. Why?

Mr. SteEELB. Because he really undertook to take charge of these
companies.

Mr. LLoyp. Not because of this incident?

Mr. STEELE. Oh, no. Nobody knew anything about this. TIn faect,
when we first wired out there, when Mr. WIiCKERSHAM made his state-
ment about it, they answered and sald that they had nothing there,
and then Mr. WICKERSHAM let us have a copy of that letter and we
sent it out and they traced it up.

Mr. WICKERSHAM, Do you not know that I gave a copy of it to the
Attorney General when I first had it?

Mr. STEELE. No: I did not know anything abott that,

The CHAIRMAN, When was this charge?

Mr. WICKERSHAM. When was the Hasey case tried?

The CHAIRMAN. Yes,

1916%“ WickEsSHAM, The Hasgey case was tried about April or May.

The CHAmMAX. And who was the attorney employed for the de-
fense of Hasey?

Mr. WickersHEAM. John A. Carson.

The CHAIRMAN., John A. Carson?

Mr. WICKERSHAM. Yes,

Mr, STEELE. What I wish to try to make clear, Mr. Chairman and
gentlemen of the committee, is that, so far as this syndicate was con-
cerned, it had nothing at all to do with it; so far as we have been

(See note at close of

adviged by Judge Bogle, Mr. Jarvis, and Mr. Carson, whom I saw in
Seattle is ring, the transaction was perfectly honest. On fts
face it looks bad; but I say, if there is anything wrong about it,
the proper way to do s to bring it to the attention of the proper
grand jury at ttle, and have the pro[l)er tgmceedings. and give these
genth;:gan a chance to be heard, and if they are guilty, have them
punis!

The CHAIRMAN. Now, Judge WICEERSHAM has stated that it cost
£70,000 to defend Hasey. ad not the syndicate knowledge of the
items entering into that sum total of $70,{)(£?

Mr. STeEELE. No, sir; it was all of it in the West. We had no
knowledge of that at all; and I would say that Mr. Carson told me
that the reason that amount was so high was that the expense of
wit 8 was tr d 1 think one of the witnesses had to come
from the Arctic Circle,

Mr. WickErSHAM. Morrisey,

Mr. STEBLE. They had to come through all kinds of weather and
be kept there; and they paid the witnesses, they said, exactly the same
fees ns were paid the witnesses for the Government. And in regard
to the Government's witnesses there, allow me to say this: That Mr.
Carson said that the Government had summoned & great many wit-
nesses there to testify against Hasey and when they t there the
Government found that their testimony would be favorable to Hasey,
and then the Government did not want them, and Carson kept them
there—kept them as witnesses for the defense.

Mr. SouTHWICK. Was this man Hasey the man that defended your
pro ertg against this mob?

Lfr. TEELE. Yes; he was a deputy marshal of that district.

Mr. TSuumw:cz. He defended your property against this mob at
Valdez

Mr, STeeLp. Yes; he tried to.

Mr. WICKERSHAM. What about this expense of entertaining wit-
nesses and jurymen?

Mr. StepLB. That is a thing that is done In Alaska. After the first
trial was all over, then the counsel for the defense gave the jury and
gome of the witnesses gome kind of an entertainment. I suppose it is
a little exaggerated form of what we have in the East. When n man
has been acquitted in the East the aceused and his counsel go up and
shake hands with the jury.

Mr. WicKErsHAM. You have seen what has been put In about a con-
tract on coal for the United States forts, have you mnot?

Mr. Steere. I saw that, I think, Judge, in a Seattle paper, or some
western paper.

Mr. WicKErSHAM, I want to call it to the attentlon of the com-
mittee, but 1 will not do so now. You have seen it?

Mr. STEELE. Yes.

The CHAIRMAN. You referred to a voucher for §3,000 a moment ago,
Judge WICKERSHAM.

Mr. WickensHAM, Yes; I have it here, I will present it to the com-
mittee a little later.

The CHAIRMAN. Very well, :

Mr. STEELE. Now, I would like the committee to understand——

The CHAIRMAN. I was going to suggest that, if yon comment on it,
Mr. Steele ought to be given an opportunity to say something about It.

;}r. WicKkERsHAM. Yes; he knows about It.

r.
Mr. WickersaaM. Oh, well; T will show It to you. x
Mr. SteEe. And I want to say, so far as the Alaska Syndicate is

concerned in any way, we know nothing about these matters that Judge
WickErsHAM is bringing up here; and I think if anything wrong has
been done—I may take the wrong view of it—the thing to do Is to
bring the pr ings through the proper officials In the West where
these men are located, and iIf they have done wrong have them punished.
We are not responsible. [After examination of receipt.] No; I have
never seen this at all.

SteELe. No; 1 do not.
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improperl

Mr. Lroyp. Mr. Steele, if $70,000 of your money was
not make an in -

ent, how does it ha; that you on your part
gtton and punish th%ggnwhu zgay be guﬂty of w

th%y, those men tell us that th
Bpen -

Mr, Lroyp. They claim that the mo was Ty t?

AMr. STEELE. Abgolutel . Judge Bug?:, and Mun!ﬁw assured
me that the money was qulwr 1y spent. I saw them last year
in Beattle, and Judge Bogle and % son sald they were there,
and willing to meet any officers of the United Btates Government or
the Department of J ce or anybody else, and make the whole thing
perfectly clear.

Mr. BovrHWICKE. They are both lawyers?

Mr. 8TEELE. Yes. They are both lawyers, and men of high standing.

Mr. HousToN, Mr. Steele, I have not had an opportunity to keep Bp
with all this.

Mr. STEELE. Yes.

Mr. Houstox., This was in the trial of the man Hasey7

Mr. BreELE. Y

3 . Yes.

Mr, HoustoN. Who was tried there for shooting a man in this trouble
over the road? -

Ar. STEELE. Yes.

Mr. Houstox. And the resnlt of his trial was a conviction?

Mr. Steern. I think he was convicted on the second trial; was he
not, Judge?

. Mr. WiCKERSHAM. Yes.

Mr., Houston. What was the result?

Mr. WickersHAM,. He was sentenced to 18 months in the penitentiary.

Mr. BTEELE. Yes.

Mr. WickersaaxM. Do you know that the man he shot was walking
along with his pick and shovel on his back, going to work?

AMr, SteERLy. No; I have heard that they had 200 or 250 men there
tryinf to rush this little band of our people; trying to take possession
of this property.

Mr. Lruoyp. Mr. Chairman, we will have to go to the House, and I
understand now that Judge WickersHAM is through with this witness,

The CHAIRMAN, Have you finished?

Mr. WickeBrsimAM. Yes; with this witness. He does not know any-
thing about the things that I wanted to find out abount.

The CHAIRMAN, s meeting was called this morning at 9 o'clock
because, as 1 understood, the committee had arran to permit Judge
WickeErsHAM to submit some inquiries to Mr. Steele, and a committee
meeting was called for S‘csterday at 10 o'cloeck, but the House con-
vening unexpectedly at 10 o'cloek, which was not expected at the time
that meeting of the committee was fixed yesterday at 10 o'clock, in
falrness to AMr, Steele, who had come from New York for the purpose
of submitting himeelf to this inquiry, it was thought necessary to call
this meeting at 9 o'clock this morning. Now, I would like to ask, Mr.
Steele, if you desire to be heard further before the committee?

Mr. STEELE. No, sir; only one thing I wish to say to this com-
mittee——

The CHATRMAN. T want to say this because I assume that this will be
the last time that you will be before the committee and Judge WiCcKER-
srAM has finished his examination and the time is short and we have
another matter pendlng: If there is anything by way of supplement
that you desire to add here you should state it now.

AMr. 8TEeLE. It is only thing, Mr. Chairman, that so far as
the Alaska Syndicate itself is con and the gent'lemﬁn here who
are in charge of it, we have had nothing to do, and did not know of
these matters of which Judge WICKERSHAM bas just ken until last
spring, when Judge WICKERSHAM told Mr. Birch about them. We at
onee started an investigation, becanse the letter which Judge WickErz-
suaAM reads wonld make anyf)od —1I do not care who he was, reading
{t—think that something wrong had been dome. We sent out to those
gentlemen a coffy of that letter, and they sent back full explanations
of it. Last spring I talked with them, and they explained the whole
thing as a perfectly honest and fair transaetion. And whether It was
honest and falr or whether it was not, the Alaska Syndicate ought not
to be blamed for it. It had nothing to do with it. Those gentlemen,
if they have done wrong—and they say they have not—can be "“’“&Et
to account for it. They say they are ready to meet charges t

be brought a st them, either by Congress, by the grand iﬂ;"
or anyl : but it seems to me that In common falrness to m
matters of this kind ought not to be considered by this committee;
that the charges against these gentlemen ought to be made where
they will have an opportunity to appear and defend themselves and
give their side of the story. -

Mr. BouvrEwick. You have made an examination of these matters,
and 1ycm have retained these men in your employ, and think they are
all right, then?

Mr. SteELE. Yes:; the explanation that Mr. Bogle and Mr. Carson
gave me was that the whole transaction was absolutely honest.

Mr. SovrEWwick. I would like to ask Judge WICKERSHAM, then, why
they are not prosecuted, if they are guil

Ar. WickeErsmaM. 1 can not tell you t. I gave that information
to the Attorne{n Genernl a year ago. The statute of limitations will
run against it a few months,

Mr. CaspLue. You say they made a statement with reference to It
that was ent[re_g] satisfactory to you?

Mr. STEELE. ey did to me, and 1 understand, Mr. Bogle, and possi-
bly Mr. Carson, made an explanation to a committee of the Benate
last spring. Perhaps Judge WicEeErsHAM can tell you about. that.
This matter was brought up before some Senate committee last year,
I saw notices of It In the newspapers. 1 was not present at all; but
those gentlemen themselves sent statements to that committee.

Mr. WickersaEaM. I never have seen any statement of that.

Mr. CaxpLER. They did not send any written statement about 1t?

Mr. BreErLE. Judge Bogle did. e sent me a statement as soon as
we got a copy of that letter from Judge WICKERSHAM.

1Mr. {.}.mm.zn, Will you filé a copy of that statement with the com-
mittee

Mr. SteEErE. Certainly I will, if you gentlemen wish it. I did not
see that It had any bearing on this particular question. ' I did not know
that this was coming up.

The CHAIRMAN. What Is that statement of Judge Bogle?

Mr. STEELE. It is Judge Bogle's statement explaining about the ex-
penditures of Mr. Carson.

The CHAIRMAN. It is correspondence, I suppose, between the officers
of this syndicate?

Mr. BTEELE. Yes.

Mr. CaxpreEr. 1 just su
fthat. I did not know whe

ested that Mr. Steele might want to file
er he wanted to do it or not.

. STEELE. I will file It, because I think that this letter unquestion-
looks bad on its face.
. WICKERSHAM. And the facts are a t deal worse.

Mr. STEELR. The facts are all right. 5thangivanmev Frent
%mmtobehem, Mr. Chumn,ud-lmmmth:? ndge

ICKERSHAM and I have come together on this.

The CHAIEMAN. ore we pass to the consideration of the New
gefe?rdm? titution, I desire to ask Judge WickErRsHAM if he desires to

Mr. WICKERSHAM. Oh, yes, indeed, I do. I have not been heard at
all. These tlemen have just finished thelr presentation of this
matter. I will not take more than half or th rtera of an hour, I

and I will do it n:u{aminute that the co ttee will hear me.

Mr. BouTHEWICK. They have unlimited time for you, Judge.

Mr. WickErsHAM. Thank you.

The CHAIRMAN. Perhaps the commlittee can ;ﬂrw upon a time later
on, then. Without objection, the committee 1 now proceed to the
consideration of the New Mexico constitution.

Mr. STEELE. I am exeu then, . man ?

The CHAIRMAN. Yes. Mr. Steele calls my attention to the fact that
he was proceeding to read a statement in explanation of hils testimony
given before when Judge WICKERSHAM interrupted him.

Mr. STEELE. Yes; a statement in reply to . LLOYD’S remark.

Mr. Lroyp. That should be filed.

The . Do you desire that to be printed as a part of your
lm%;i.ng?

r. STEELE. Yes.
nlirhzd CHATEMAN. Is there objection? Without objection, It will be so
ordered.

Thereupon the committee proceeded to other business.)

The statement of Mr., Steele sbove referred to, including the letter
of Mr. Eccles of January 14, 1910, follows:)

Mr. Chairman, before p ng with my further examination, I
desire, with the committee’s permission, to bring to its attention some
further facts which have come to my notice since its last session.

First. That the people of Alaska are heartily In favor of legislation
that will encourage railroad construction there. This was pointed out

the Delegate from Alaska in his statement to your committee on

arch 28, 1910,

Becond. That letters, I understand, have been addreased to your com-
mittee by representatives of the Alaska Northern Railway Co. and the
Controller Bay Railway & Navigation Co., urging the Pusage of legis-
lation that will encourage raflroad construction In Alaska, and those
railroads favor some provision along the lines of the amendments we
have submitted for your consideration.

Third. That in April, 1910, when your committee had under consid-
eration the bill to extend the time of the Council City & Solomon River
Railroad and to relieve .it from license tax for a limited period, the
measure had the support of the Delegate from Alaska, who made some
remarks to your commlittee in its favor—the bill, without opposition
from him, rwards passing the House.

Fourth. That on January 14, 1910, Mr. Eccles, president of the Cop-
per Itiver & Northwestern Rallway Co., addressed a letter to the chalr-
man of your committee, which explains why the pending amendments
are submitted, and which is as follows:

NEW YoRK CITY, January 1}, 1011
Hon. BE. L. HAMILTON,
Chairman Committee on the Territories, Houze of Representatives,
Washington, D. C.

Dean Sim: There is pending before your committee Senate bill No.

6316, which proposes to relieve the Copper River & Northwestern Rail-

way Co. from the license tax of $100 per mile per annum, imposed by
theyact of June 6, 1900, and from tax upon I{,se property during the
ereafter, prov construe-

riod of construction and for five years
ﬁeon proceeds in- faith.

The bill was Introduced in the form tpresented, because laws contain-
ing similar provisions had been passed for the benefit of the Alaska Cen-
tral Rallroad by the act of June 30, 1906 (34 Stats., 798{ and the
Tanana Mines l{zulrond by act of March 2, 1907 (34 Stats., 1233), and
it was assumed that the same encouragement which Con had thus
extended to the companies named would not be withheld from the enter-
p;tﬁwitiawhlcblmm that means so much for the upbuil
o aska. y " ¥

1 would further state that our company's counsel at Washington in-
form me that before said bill was Introduced they submitted the same
to Hon. JAMES- WICKERSHAM, Delegate from Alaska, in the hope of ob-
rt thereof. At the interview with him I am told that
Mr. WICKERSHAM was frank to say that be could not become a champion
of the bill, but voiced the view that if it was right to relleve other rail-
roads in Alaska from taxation as p in
it should be done as to the Copper River
that he realized Alsska needed railroads;
should be encouraged; and that he would be willing to so state pub-
1 before a proper committee, if necessary. &

t was after this conversation with Mr. WICKERSHAM that the bill
was Introduced in the Senate.

Later, when the measure had gsed the Senate, our counsel again
saw AMr. WICKERSHAM, as they informed me, for the Enn.rpuse of ascertain-
ing his then attitnde with respect to the bill. M formation is, that
at this interview, he inform d counsel that he had determined to
oppose the bill on two grounds—first, becanse, In his judgment, it was
wrong to exempt the property of rallway companies In Alaska from
general taxation sinee such action would impose unjust burdens upon
other holders of %r:j:erty there, particularly in municipalities; and
second, because he become definitely opposed to the practice of sin-
gling out particular rallroads for relief from the license tax. Mr. WicK-
ErsHAM then remarked, as I am advised, that he regarded the license
tax or fee as an unjust and unwise tax and that be would support a
gileml provision which would relieve all Alaskan railroads from that

, but he held it to be unfair for Congresa to single out one rallroad
for such relief, and yet impose the burden of the tax upon another, and
he made the s tion, that if our bill became a law, our road would
be relieved from the tax, while the White Pass & Yukon Rallroad would
have to pay it; and that, while he thought all railroads should be re-
lieved from that tax, he would oppose the nting of such relief to
particular rallroad companies as wrong in principle.

This comgﬂny agrees with the view of Mr ICKERSHAM that the
license tax an unjust and an unwise one. e cost of rallroad con-
struction In Alaska is far beyond what such construction in the United
States Proper could be. This company has already exﬁended upon about
146 miles of road a sum exceeding $14,000; the population of Alaska is
small and scattered, and the railroads must ves business
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in the territory they serve. Business being small, particularly durin
the construction period, and for a long time afterwards, years mus
elapse before the matter of operating ses can be paid the e
to say nothing of affording any interest on the large investment; and
as Alaska needs r: ads, and their construction should be encouraged,
the license tax of $100 a mile imposes an unjust burden which operates
discouragingly upon railroad construction and operation. It is plain
that the tdx can not be beneficial to Alaska or its people, and that it
ghould de removed, at least until conditions would justify Its restora-

tion, there can be no room for doubt.

1f it should be the mind of your committee that the company's prop-
erty should not be exempted from general taxation, as proposed in the
bill, nutwithatandlnf guch provision was made for the two companies
named herein, it will be of great benefit if the license tax sghall re-

moved, either by the passing of the bill to be amended and so limited,

or by the passing of a general bill as suggested by Mr. WICKERSHAM,
whic ltctcml be accomplished by amendment of the bill now before your
committee.

Some intimation has been made that the Interests behind the con-
struction of the Copper River & Northwestern Rallway are bullding
the same as a private enterprise, simply for the purpose of nﬂord!ng
an outlet for the mineral taken from mines owned by the promoters o
the rallroad company. Nothing conld be further from the truth. As a
matter of fact the rallroad has already cost more than $14,000,000, as
before remarked, and several milllons more must be expended before it
can be constructed to the mines referred to. Those mines cost the in-
terests mentioned $3,000,000, and the highest estimate of mineral con-
tained therein that has been made amounts to $6,000,000. Considering
the cost of the railroad, it will be apparent that there must have been
gome other purpose in view In the construction of this railroad than
merely the marketing of the minerals in the mines referred to.

Further, If the exploltinaz of these mines had been the real alm of
the company's promoters, it would have been unnecessary to have In-
dulged In the expensive construction of a standard-gauge railroad. A
narrow-gauge road could, in that view, have been provided much more

economically.

It is plain, therefore, that the real purpose of the promoters was
far beyond the mere matter of affording an outlet for the ores in their
mines, and that in constructlng the standard-gauge rallroad their aim
was to benefit and ald in the development of the various resources of
interfor Alaska and to encourage its settlement and upbuilding. On
this subject I said in my letter of December 14, 1908, to the honorable
Commissioner of the General Land Office, as foilows:

“Tt Is our Intention, as future conditions shall warrant, to extend
our line until we have an American railway of standard gauge reaching
from the Pacific Ocean to the Yukon River.

“ Finally, 1 beg to say that, while it is thought that in the course
of time the enterprise will prove profitable,  its undertaking was in-
fluenced to no inconsiderable degree by a feeilng of just pride In those
who undertook it that they would be remembered as men who had con-
tributed, by their courage and personal means, to the permanent de-
velopment and settlement of the Important Territory of Alaska, whose
great resources must necessarily have remained dormant and its land
unoceupied until adequate transportation facilities were supplied."”

trust this letter may not be regarded as an intrusion, and that it
will not be inappropriate for me to ask that it be read to your com-
mittee when the bill referred to Is taken up for consideration, since it
will not be ible for me to appear in -person before it, as urgent
business calls me to Mexico to-morrow for an indeterminate period.

Very respectfully, your obedient servant,
8. W. EccLes,

President Copper River & Northwestern Railway Co.

The amendments referred to are in the record. One provides for the
repeal of the license tax. This would benefit all railroads in Alaska.
The other amendment wonld only benefit rallroads now or hereafter
under construction in Alaska, and would relieve them from license tax
during the period of construction and for five years thereafter; and if
construction be unreasonably delayed, only that portion of the road
built before such delay took place would be relieved from the tax for
the five years' period after construction. It also provides that the
total period of exemption in any case shonld not exceed 10 years.

This period of rellef is the same as that provided by the act of June
80, 1906, for the benefit of the Alaska Central Rallway Co., that of
Fei:mary 21, 1907, for the benefit of the Valdez-Marshall Pass &

Northern, and the amendment of that act by the act of March 2, 1009
(except that four years after construction, Instead of five, was provided
in these two acts), and by the act of March 2, 1907, for the benefit of
the Tanana Mines Railroad.

The situation with respect to the Council City & Solomon River
Railroad is anomalous. On January 18, 1005, Congress passed an act
for the benefit of the Western Construction Co., which was bullding
that road, exemPﬂng it from the license tax for a perlod of five years
on certaln condltions. The conditions not having been perform the
Council City & Solomon River Railroad Co. again asked for relief.
This time a bill was passed for the benefit of that company, dated
Janaary 11, 1900, exempting it from the license tax until December
31, 1909, The company again eame to Cangresa for relief, and bill
was reported out of this committee April 6, 1910, relieving it from the
license tax from December 31, 1009, to one year from the passage of
the act. If this bill becomes a law between now and March 4, the
company will have had rellef from the license tax until March, 1912,
It appeared in the hearing before your committee that the company
had constructed no road since 1008, and if the bill becomes a law it
wlill have had more than five years' relief from the license tax after the
cessation of construction, and hence that company's case will represent
no departure from the principle that at least five years' relief from
the license tax after stopping construction should be given to the
Alaska railroads, as indicated in the legislation referred to.

It will be seen, therefore, that the amendment of the pending bill
now before the committee, which provides for relief from taxation
during construction, and for 5 years thereafter, with a limitation of 10
years In all, is practically the same as that which has been given to
all other rallroads Iin Alaska which have asked for relief that have
actually constructed and operated rallroad mileage,

[Telegram.]
SBATTLE, WAsH., February 17, 1911,

B. W. EccLes,
165 Broadway, New York City:
Paid license fee for operation of rallroad July 20, 1909, to mile 55;
July 1, 1910, to mile 109 ; September 17, 1010, to mile 131—Chitina.

We have never at any time char, for transporting freight and
passengers over any part of line for which license fee was not paid.

Before completion of Miles Glacier Bridge over Cop‘ger tver
handled a few small ghipments for some merchants vicinity
Tiekel, charging tariff rates to bridﬁe. Freight was then transported
across river b{l teams, Mr%ea. or hand, and thence by rail by con-
tractor, for which charge of $4.50 per fon was made fo cover actual
cost of labor and for which separate bill was made. This was be-
fore that section of road had been completed or turned over to this
company. One shipper furnished teams and labor to handle his own

and assist us In handling our coal across river, In which case
I‘;: &Dwﬁgd:em credit and made no handling charge against shipment

{’assengerg have been carried over the incompleted and unlicensed
line free of charge until line was turned over for operation and license
paid, but never has ang charfe been made over the unlicensed line.

No freight handled by rail between mile 109 and Chitina for which
an{vchurge was made until license was paid.

e handled some commercial freight when conditions permitted from
river landing at mile 109 up Copper River by steamer for which we
charged full rates, as provided In our tariff, but this was not done until
we_had paid license for rallroad hanl

Bince completion of line and payment of license to Chitlna, in Hep-
tember, we have hauled freight to the vicinity of Strelna Creek, mile
146, for BE. R. Gray, Northern Develog}ment Co., and others, for which
we charged rate to Chitina, and carried freight beyond free as matter
of accommodation.

There is no ore to move on the present operated llne; hence no
necessity for ore tarif. Tariffs are prepared and ready for publication
as soon as the mext section of line is put into operation and license
paid, and &;ﬂ‘ospectlve shippers generally have already been advised what

rates will
J. H. YoUuxa.
(The following papers were submitted by Mr. Wickersham :)
SEWARD, ALASKA, May 13, 190—.

Northwestern Bteamship Co., Seattle, Wash., in account with Brown
& Hawkins,

To 15 per cent rebate, as per original expense bllls here attached:
Bill of lading No. 254, freight charges, $2.45, rebate 15 per cent. $0. 38%
Bill of lading No. 255, freight charges, 8$7.50, rebate 15 per cent_ 1.12
Bill of lading No. 257, freight charges, §14.40, rebate 15 per cent, 2. 16

Steamship Sante Clara. Voydge 31.

[Cover.]
NorTHEEN NAVIGATION (0., IN CONNECTION WITH ALASKA BTEAMSHIP
Co. ; Paciric CoAsT STEAMSHIP Co.
THROUGH FEEBIGHT TARIFF.

N. N. Co., No. 10-A. A. B. 8. Co,, No. T1. P. C. 8. B. Co., No. A-15.

Between Beattle or Tecoma or Ban Francisco, by direct salling, and

gﬁints fn Yukon, Tanana, and EKoyukuk Rivers, In Alaska, via St
chae!

Effective with opening of navigation.
Kovukuk River points will not be accepted after August 1, nor for
Yukon and Tanana Blmintﬂ after August 25, excepting by special
agreement with autho agent of the companies at Pacific coast
point of origin. Bubject to change without notice.

M. L. Washburn, vice presldent and general manager Northern Naviga-
tion Co.; John H. Bunch, freight and passenger agent Alaska Steam-
ship Co.; H. C. Cantelow, general freight agent Pacific Coast Steam-
ghip Co.; R. D. Pinneo, assistant general freight agent Paciflc Coast

Steamship Co.
BAN Fraxcisoo, May 1, 1909.
NorTHERNY NAvigaTioN Co., IN CONNECTION WITH ALASKEA BTEAMSHIP
. Co. ; Pacrric Coast StEamsHIP CoO.
Passenger bulletin No. 11-E, naming through rates from BSeattle or
Tacoma or San Francisco direct to Iditarod River.

Season, 1909. Bhipments for

First clasa $11
Steerage ssage to Bt. Michael, first-class passage St. Michael
to destination

Delivery of passengers will be made at the head of steamboat navi-
gation on the Iditarod' River. The judgment of the master of the
steamer to decide what 1s the head of steamboat navigation on her
then voyage. -

Wm. Kincaid, ﬁneml freight and passenger agent, Northern Naviga-
tion Co.; J. H. Bunch, freight and passenger agent, Alaska Steam-
sgi[p go.: C. D. Dunann, general passenger agent, P'acific Coast Bteam-
ship Co. :

SaN Fraxcisco, April 19, 1910.

Nore.—After the close of this hearing the chairman received from
Mr. Steele a letter In part as follows:

“On reading over the stenographlc notes of the last hearing before
the House Committee on Territories I find, at the bottom of page 63,
that Mr. Guernsey asked the following question :

“iHad that auditor a definite knowledge that he would be asked
to resign at that time?’

“to which I replied: * Yes, sir.’

“ Judge Wickersham remarked: * Of course, that is not true.'

“1 did not hear the remark of Judge Wickersham's, on page G4 of
the stenographic notes, and I am told that it was made as a side
remark to Mr. Lloyd. If I had heard the remark I should have de-
manded a full and ample apology from Judge Wickersham, and in the
event of his refnsing to make such apology I should have declined to
answer any further guestions put by him."

ExHIBIT B.
A NATIONAL COAL MONOPOLY IN ALASKA,

8peech of Hon JaMeEs WICKERSHAM, of Alaska, and froceedlngs in the
House of Hepresentatives (February 23, 1911) on the bill to provide
for the leasing of coal lands in the District of Alaska, and for other
purposes,
[Memorandum.]
A. B, Campbell, Clarence Cunningham, and M. C. Moore, acting for
themeelves and certain partles associated with them, as hereinaftexs
explained and hereinafter called the vendors, make the following rep-
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resentations and proposals to Danlel Guggenheim, of the city of New
York, hereinafter called the vendee,

The said Cunningham, Campbell, and Moore, with 30 other parties,
have acquired by purchase from the Government of the United States,
under the Federal coal-land laws, 38 tracts of coal land of 160 acres
each, aggregat 5,280 acres, situated in the Kayak recording district
of Alaska, near the Bering River, about 25 miles from Katalla, and also
have aequired certain inchoate water rights on Lake Kustakaw intended
to be used in the exploitation of said sgr%})ert!as. <

The title to these lands rests in fin nited States receiver's certl-
fleate of entry, issued one to each of said 33 persons, and the papers
in application for patent are now before the Commissioner of the
General Land Office for his action thereon.

In order to consolidate the several interests for the purpose of dealing
with said propertles as an entlret{. it has been determined that each of
said entrymen shall convey his title to his indlvidual tract to the Union
Trust Co., of Spokane, Wash,, in trust, for the purpose of transmitting
or dealing with the title to the consolidated tract in such manner as
ghall be directed by C. J. Smith, R, K. Nelll, H, W. Collins, Frederick
Burbridge, Fred H. Mason, A. B. Campbell, and Clarence Cunningham
ora mgforl{y of those acting as a committee of gaid entrymen uppolntc(i
for_ that purpose.

Conveyances by some of sald entrymen to said trust company have
been execnted and delivered, and it is contemplated that all will execute
similar conveyances within a short time.

A meeting of sald entrymen was recently held at the city of Bpokane,
in which 25 out of the 33 gnrtlcipated. At sald meeting a resolution
was unanimously passed authorizing eaid committee, or a majority of
them, io enter into negotiations with &artles with a view to the equip-
ment, development, and operation of the consolidated property and the
sale of lts product.

cting for themselves and as such committee representing their asso-
clates, nnder said resolution, they submit to Mr. Guggenhelm for his
consideration the following proposal:

1. A corporation shall be formed under the laws of some State of
the Union under which laws meetlnglnf directors may be held without
the State of incorporation, the capi stock to be unassessable and no
individual stockholders’ liablllég.

2. The ecapital shall be $5,000,000, divided into 50,000 shares of the
par value of $100 each.

3. There shall be 7 directors, 3 to be named by the vendors, 3 by the
vendée. The seventh director shall be designated by the 6 named by

the parties.

4, E..I.‘be title of all of sald properties, including sald inchoate water
rights, shall be transferred to said corporation, In consideration for
w iah there shall be issued to said vendors 25,006 shares of said capital
stock.

5. The other half of sald capital stock, viz, 25,000 shares, shall be
deposited in escrow with the Bank of California, Seattle, with instrue-
tlons to make delivery of same to Mr. Guggenheim or his nominee upon
his payment to said depository, to the credit of said corporation, of the
enm of $250,000, or at the rate of $10 per share. Baid $250.000 shall
be paid in such sums and at such times as may be called for by the
board of directors. Sald money to be considered as “working capital,”
to be expended t:iy said corporation in the equipment, development, and
operation of said propertles. As ments are made by Mr. Guggen-
helm to said bank the bank shall anthorized to deliver to him one
share of stock for each $10 so pald by him. Mr, Guggenheim ghall have
the privilege of paying sald entire amount of working capital at any
time, and therenpon to receive the entire 25,000 shares of said stock.

6. Should eald sum of $250,000 prove Inadequate for the purpose of
equipping and developing said property, Mr. Guggenhelm shall advance
or loan to the corporation an additional sum of money not exceeding In
the aggregate £100,000, the corporation binding itself to repay such
advances on or before three years after the date of making the snme,
nt the option of the board of directors of sald corporation, with Interest
at b per cent per annum,

7. Baid corporation shall enter Into an agreement giving to gmald
Guggenhelm or his nominee the exclusive right to purchase, for the
period of 25 years, the entire “ ron of mine " coal mined from sald prop-
erty, or so much thereof as said Guggenheim or his nominee may re-
guire or demand, for the sum of $2.25 per ton of 2,240 pounds. The
coal Is to be delivered at the mine, either In bunkers to be provided by
the corporation for that purpose or upon ecars, as sald Guggenheim or
his nominee may direct. BSBald Guggenhelm or his nominee shall use
thelr best endeavors to make a market for the coal in Alaska and in
the ports and cities of the United States, to the end that as large a
quantlty of coal as ible may be mined. Baid Guggenheim or his
nominee shall agree to purchase all coal whick they may require for
use or sale from sald corporation.

8. Payment for all coal so delivered to sald Guggenheim or hiz nomi-
nee shall be made monthly, upon the basis of welghts determined by
the mine superintendent, such payments to be made at such place as
may be directed by the corporation.

9. The corporation shall convey to such railroad company as may be
designated by sald Guggenheim, and which shall comstruct a rallroad
from tidewafer to said mines, sufficient ground from its holding upon
which to estabiish and maintain its tracks, switches, depots, terminals,
gtations, and other railway facilities.

10. The corporation shall further a to sell and deliver, during
the period of 25 years, to such rallroad company as may be designated
by said Guggenheim and which may construet a railroad from tidewater
to the mines, all coal which may required by said railroad company
for eonsumption in its locomotives, shops, stations, and other facilities
employed in the construction, maintenance, and operation of its rail-
wn{hfor the sum of $1.75 per ton of 2,240 pounds, deliveries to he made
at the mine In bunkers or on the cars of such railway.

11. The gald G nheim shall have 20 days from the date hereof
in which to determine whether or not he will canse an examination of
sald properties to be made with a view to an acceptance of this pro-
posal If such examination proves satisfactory. He shall notify the
vendors of such determination within sald time by telegram addressed
to Clarence Cunningham, at Seattle, Wash. 'Thereupon, If he elects to
p! with sneh examination, he shall be allowed the period of four
months thereafler to inspect the properties and Investigate the titles
thereto. If such Inspection and examination prove satisfactory he shall

ve notice of his finnl acceptance of this proposal by telegram directed
o Clarence Cunningham, Seattle, Wash.

Thereupon the terms of this proposal shall be deemed binding upon
all the parties and shall be carrled Into effect according to its tenor

and purport.
212!j| Itp(i)s understood, however, that sald vendee shall not be required
to proceed with sald examination unless all of the 33 of the owners

of said coal-land entries, or 80 many thereof as shall be satisfactory to
gald vendee, shall have conveyed their respective properties to sald
trust company, and sald trust company shall, under the fon of said
committee and as the holder of the title to said roperties, have ac-
cepted the terms of the proposal and obligated itself to unite with sald
vendors in carrying the same Into effect, in the event the examination of
sald properties and titles shall prove satisfactory to the vendee and he

shall elect to ﬂnnllbyeaccept the same.
Bhould the number of entrymen declining to con thelr respective
participate in this proposal be so

tracts to sald trust company and
eat as In the judgmenf og said vendee will prevent the successful
auguration and conduct of sald enterprise, then and in that event
this negotiation shall be at an end and all parties shall be relleved
from all obligations arising hereunder.
Witness our hands in duplicate this 20th day of July, 1007.
A. B, CAMPBELL,

M. C. MoORE,
CrLARENCE CUNNINGHAM,

For themselves and as a committee representing their associates.

Signed in the presence of—
8. W. EccLEs.
CurTis H. LINDLEY.

At the time this contract was made three of the claimants, W. H.
Warner, Frank A. Moore, and Nelson B. Nelson, had not made entry
of their respective claims, which they thereafter completed in the Juneaun
land office on October 25, 1907,

Thereafter and on December 7, 1907, Daniel Guggenhelm accepted
the proposals of the Cunningham claimants in their proffered optional
contract of July 20, 1907, as follows:

New Yorg CI1TY, December 7, ID0T.
CLARENCE CUNNINGHAM, Esq., Seattle, Wash.:

I hereby notify you that I finally accept the pro 1 made to me by
A. B. i.'JJu:u]:nhell,y Clarence Cunningham, and ]ﬂ? (E. Moore, u.ctin!: for
{%%?mives and assoclates, in the memorandum of agreement of July 20,

DANIEL GUGGENXHEIM,

(Charge M. G. Sons, Alaska Syndicate.)

On February 19, 1910, Mr. John N, Steele appeared with Mr. Steplen
Birch before the Senate Committee on Territorles as the representatives
of the Alaska Syndicate. Mr, Steele {s their New York attorney and
Mr. Birch their general manager and mining engineer in Alaska. They
introduced the option of July 20, 1907, and Daniel Guggenheim's ae-
ceptance of December 7, 1807, in evidence, and u examination by the
chairman of that committee Mr. Steele testified (p. 145, hearings) :

“The CHAIRMAN. Mr. Steele, on that point I would like to ask you
just two or three questions, which perhaps you can answer. I put
gome of them to Mr. Birch this morning. e option was taken up on
December 7, 1907, by the telegram of Daniel Guggenheim, was it not?

“ Mr. STEELE. It was.

“The CHAIRMAN. He represented the interests of which you have
spoken—of Messrs. Guggenheim and J. P. Morgan & Co,

“ Mr. BTEELE. He was acting for the Alaska Syndicate.

“The CHAIRMAN. He was acting for the Alaska Syndleate?

*“ Mr. BrEeLE. Yes,

% The CHAIRMAN. And this ielegram was an acceptance of the option
by the Alaska Syndicate?
a5 i tMr. STEELE. It was an acceptance of the option by the Alaska Syn-

cate,

“The CoareMAN., And so that closed the option, so far as that could
be closed?

“ Mr. STEELE. Yes.

“ The CHAIRMAN. [ notice on the telegram this: * Charge M. G. Sons,
Alaskn Syndicate.” So that fixes It?

“ Mr. STEELE. Yes.

“The CHAIRMAN. There Is no question about that?

“ Mr. SterLe. No, sir; none at all,

“The CHAIRMAN, Bo that to-day any rifhts that accrue or may ac-
crue to the Alaska Syndicate under this option thus taken up on Decem-
ber 7, 1907, still may be exercised as soon as the lands are patented?

“ Mr. STEELE. That 18 our view.”

So far as the public is credibly Informed, no change has been made in
the contract relations of the 33 Cunningham claimants and the Alaska
syndicate gince Mr. Steele’s testimony was given on February 19, 1910,
and in his view as the attorney for the syndicate the contract of Jnlv
20, 1907, and the acceptance of December T, 1007, still bind the parties
when the patents shall issue,

In the Pinchot brief it Is declared that—

“The agreement which was entered into between the Cunningham
clalmants and the Morgan-Guggenheim syndicate does not in any way
affect the validity of their entries. It was entered Into after final cer-
tificates were issued by the Government, and was entirely legal if the
clalms were bona fide."

The general public geems Inclined to assume that when the Cunning-
ham claimants shall secure patents this entire group of 5,280 acres wiil
become the property of the Alaska Syndicate under that optlon.

ExHiBIT C.

Before the Committee on the Judiciary, United States Senate, In the
matter of the cha apainst H. L. Faulkner, United States marshal,
and John Rustgard, United Btates district a£tomey. Juneau, Alaska.

Hon. KxuTE NELSON, Chafrman, Hon. W. E. BoraH, Hon. LEB OVERMAN,
subcommittee.

GEXTLEMEX : The following statement contalns the formal and addi-
tional charges against the above nominees a brief statement of so
much of the facts as serves to connect and show the relation between the
different charges: 1

“That Sutherland and Boyce were removed on false and secret infor-
mation furnished by the attorneys and lobbyists for the Alaska Syndi-
cate Katalia Co., alded therein by Gov. alter E. Clark, of Alaska
Intending to prevent Sutherland and Boyce from securing the indictment
and eonvietion of the men named in the photEuph!c copies herewith
inel , and ancther attorney connected with rson therein, for brib-
ery and corruption of witnesses and jurors in the case of The United
States v. Ed. C. Hasey, on trial for shooting one Rhinehart upon in-
structions given to Hasey by the men higher up in the councils ef the
Guggenheim Alaska Syndicate.

“Jarvis is the treasurer of the Alaska Syndicate Eatalla Co,
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“ Bogle Is the general counsel of the Alaska Syndicate at Seattle.

“ (Carson and ons were the attorneys for the Alaska Byndicate in
the defense of Hasey.

“ Seventy thousand dollars was spent by the Alaska Syndicate in the
defense of Hasey. I

“The sald nominees, in collusion with L. P. Shackleford, one of the
attorneys for the Alnska Syndicate in the case; W. B. Hoggatt
and Gov. Walter E. Clark, of Alaska, partisan friends and supporters of
those officers of the Alaska Syndicate corporation hereinafter mentlonedi
falsely and maliclously made charges In Washington to the FPresiden
ﬁ.lnst Daniel A. Sutherland, United States marshal, and John J.

yee, United States district attorney, of Juneau, Alaska, and th
wrongfully, and without notice or opportunity to defend, procured the
removal of the sald Butherland and Boyce from their respective offices.

IIL.

% Faulkner and Rustgard are indebted for their nomination to the
men who have nt months In Wa gton to secure the removal
of Boyce and Sutherland, and will be dominated and controlled by
them and by the Alaska Syndicate."

Messrs. Hoggatt, Shackleford, and a half a dozen other gentlemanly
lobbyists from Alaska have remained in Wash! on this winter, seck-
ing to secure the control of the appointments in the Department of
Justice in aid of thalru:g;pomte interests. They could not manage
it without help, and ea Gov. Clark to be brought to Washington,
with whose alg the United States marshal and the United States dis-
trict attorney at Juneau were removed and two dummy members of
former Gov. Hoggatt’s household were appointed in thelr places.

IV.

“ Rustgard, as district attorney at Juneau, will have control for the
United States of the litigation arising out of the coal elaims known
as the Cunningham gg\mh:nd other coal frauds in which the Alaska
Syndicate ls interested; is appointed by their influence and the
influence of the men who secured the removal of Boiﬁn: his amt;
ment i3 wholly in the interest of protecting the talla er
from indictment for bribery of witnesses and jurors in the Hasey case,
and protecting the Alaska Syndicate in its litigation over the coal-
land frauds in Alaska. v

“ Faulkver, as United States marshal at Juneau, will have the se-
lection of jurors in any case brought on Indietment for the trial of
the Alaska Syndicate minals for bery and corruption of witnesses
and jorors in the Hasey case at Juneau, or in the trial of litigation
over the Cunningham or other coal claims there, wherein the Alaska
Byndicate Is int ; be is under obligations to the Alaska Syndicate
and its attorneys and fobbrists for his appointment, and will be, as he
always heretofore has been, completely dominated thereby.

VI

*“To confirm either Faulkner or Rustgard is to place a trusted and
Dbitter tﬁmrt!mm of the Alaska Syndicate in a position to, and either
or both will, betray the Government in the sald cases and litigation
in the Interest of their partisan friends and supporters, the Alaska
Syndlicate and its attorneys and lobbylsts, who have worked so success-
l‘nlffv to secure thelr appointment.”

r. T. R. Lyons, one of the Guggenhelm attorneys in the Hasey case,
has, since that corrupt trial was ended, been appointed Unlted States
district judge in Alaska. His assignment to the Junean district was
vigoro protested and the coples of this protest are attached to this
record. ese protests were effective in procuring him to be sent into
the interior of Alaska, but he iIs now ordered to return to the Junean
district on July 1. He was SBhackleford's partner, the associate counsel
with Carson and other attorneys who distributed the corruption fund
In the Hasey case. His brother is deeply interested in the Guggenheim
schemes and ownership of Cordova; the firm of Shackleford & Lyons
is also Interested in the Cordova Power Co., one of the Alaska Syndi-
cate corporations at Cordova. Lyons Is being urged by Shackleford

and Hoggatt and the Guﬁenhelm forces as a candidate for Delegate to
Congress from Alaska. Ith Lyons as judge, Rustgard as district at-
torney, and Faulkner as marshal, the Alaska Syndica through  its

partisans, Hoggatt, Shackleford, and Gov. Clark, would ve complete
sontrol of the Alaska court, and could, and would, bar prosecution of
Jarvis and others for corruptin
they could, and wonld, prevent
any sults which might necessary to protect the Government's title
In the Cunningham coal cases. Rusﬂl&d can, and will, recommend
Hasey's pardon if made United States ict attorney.
VIL

“ Faulkner is not a citizen of the United States, having only de-
e his intention of becoming one In 1905, at Ketchikan, Alaska.”
Faulkner is a Canadian, born in Nova Scotia, and declared his in-
tention to become a citizen of the United )Btut.ea at Ketchikan, Alaska,

In 1905. (See certified copy in the record.
VIIL
“That Faulkner has heretofore been deputy for Sutherland at

Juneau, imposed “P““ Sutherland at the time of his apgolntment a
year ago by Shackleford, one of the men responsible for Butherland's

removal and Faulkner's pointment, and has at all times been dis-
loyal and Deeking how to betray his principal, and to obtain his posi-
tion unfalrly and unjustly.”

BTATEMENT OF FACTS.

Capt. D. H. Jarvis was offered the office of governor of Alaska; he
declined it because he had been just then empigg_l; by the Alaska
Byndicate as its confidential agent in Alaskan ma with his office
ﬁhmﬂeatfal‘e, and he recommended the appointment of W' B. Hoggatt In

stea

When Hoggatt tendered his resignation a year ago, it was after an
arrangement by which, at the moment of its acceptance, the appoint-
ment of Capt. Jaryis's partisan, Walter E. Clark, was announced, and
his name sent to the Benate.

Jarvis, Clark, Hoggatt, and Shackleford have constituted a coterie
of Alaskan lobbylsts for zem's, Clark being, until his torn made him

vghr?:éi thenpcreas agent of the interests which they represent in

1 on, D. C.

Jarvis is the “boss ™ of that coterie, and for four years has been the
potential influence in the Guggenheim power on the Pacific coast—
especially In Alaska—and the person who has controlled and approved
and paid out the * corruption fund.'™ l!oﬁntt. and
Clark are his partisan and personal friends; they are his agents and

g the court in the Hasey case. And
the United States from a fair trial of.

politieal activities. They have spent this winter, as they have the
winters sof thetepaﬁlt ‘{'oml'l s years of ?’ﬂb cl:?nu?] ufh -the ean
Alaska Lnﬂlca ’ as! nitan. as lo or those things which
M‘ﬁ?dh lnterestnfnn%stnméarg&hh yl s

ree years arvizs o employees en%geﬂ in bulldl
nilmds.l.n Ah:ﬁ: for the G heims to hold the Keystone Can I:E
and his “gon men™ obeyed ers ; Heggatt, Clark, and Shackleford
have been ohtmctintg (ﬂmd“ ever since to prevent the execution of
the criminal laws o ngress and to enable those higher up to escape
the punishment of felons for the murders in the Keystone &nyon.

Boyce was engaged in prosecuting those crimes, and he and Suther-
land were seeking to gather the evidence and punish Jarvis and other
Alaska Syndicate criminals for mmgtlng jorors and witnesses in
those cases—when, by the influence of Hoggatt, Clark, and Shackleford,
thegr were secretly accused and removed, and Jarvis and others Inti-
mately associated as partners with Hoggatt and Shackleford, were
saved from indictment and punishment for the most dangerous crime
in the list—that of corrupting the courts of the Unlted States.

The}{ have a fourfold purpose in securing the removal of Sutherland
and Boyce, and the amppointment of Faulkner and Rustgard, elr
household tools, viz, (1) to prevent Sutherland and Boyce from array-
ing the evidence, lndicting, and convicting Jarvis and those attorn
who enga in disbursing the corruption fund for bribery of :f;
nesses jurors In the Hasey case: (2) to prevent Sutherland and
Boyce from detendin&the TUnited States in its rights against the
Alaska 8 fcate in the syndicate's gorgpmed litigation to enforce its
alleged rights to patents to the $25,000,000 Cunnin coal claims;
(3) to have In the office of jndge, marshal, and district attorney at
Juneaun, with control of the grand juries, those who would prevent the
indietment of Jarvis and those enga with him in briblng jurors
and witnesses in the Hasey case, and (4) to have control of all those
officials who will represent the United States in the trial of those
cases which the Alaska Syndleate's attorneys announce they intend
to bring to force the United States to give patents to the Cun-
ningham coal’ claims.

GUGGENHEIM RAILROAD WAR IN ALASKA,

The Gugfen.hetm railroad war in Alaska has included the killing of
opposition laborers in K Canyon and the killing of an opposi-
onm?iﬂ&md bill by objection on the floor of Congress.
gﬁ%m bout September 25, 1007, the Alaska §
n.or abon ptember 25, , the Alaska dicate Corporation
the Copper River Raillway Co., had completed nygorﬂon of lﬁs grudé
from Valdez, Alaska, throu{lli”the Eeystone Canyon, and had aban-
doned the same, and begun building of its line at Cordova, about
100 miles distant. The Home Rallway Co. began to construct a line
through the said canyon; high officlals of the Copper River Railway Co.
instructed one George C. Hazelet to send a couple of *“ gun men " into
the Keystone Can?'on and to prevent the employees of the Home Rail-
Co. from building its road therein: that on the said day one Ed.
C. Hasey, being so Instructed by the officers of the Copper River Rail-
way Co., on a group of the Home Railway Co.'s employees who
were coming into the canyon to work along the line of the disputed
route and killed one, wounded another so that he died thereafter, and
wounded three or four more. These men were 200 to 300 feet away
from the said Hasei. and all but one were running In an endeavor to
escape, and were shot In the back. They were inoffensive workmen
with tools on thelr backs.

GOYV. HOGGATT DEFEXDS HASEY.

Mr. N. V. Harlan, United States district attorney at Valdez, pro-
cured the arrest of Hasey and George C. Hazelet, the manager of the
Alaska Syndicate interests at that place, who furnished the guns and
gave the Instructions to do the shooting, under orders from men higher
up, and sought to procure their examination before the justice of the
peace, John Lyons, for shooting with intent to kill, which is a felony
under the laws of Congress applicable to Alaska. ov. H tt rushed
to Valdez as fast as possible, and became a partisan defender of Hasey
and Hazelet, and made most bitter attacks upon the distriet attorney.
Hoggatt was then, and has been for years, the intimate friend and

rtisan su;t)Porter of Capt. D. H. Jarvis, who was then, and is now,

e confidential m‘“;':ﬁr of the Alaska Syndicate at Seattfe. Wash., and
who had made hi liable for indictment and trial for felony for
furnishing the and instructing the gun men to shoot to hold the

on. assumed the burden of protecting Hasey and Haselet,

and used all the power and influence of the administration which he
d to cond their erime and to break down the prosecution.

His actions were flagrant and in violation of his oath of office, which
requires the governor to see that the laws are enforced, and so incensed
the people of Valdez that they signed and forwarded protests to the
Department of Justice, attached to Hoggatt's report on the shooting
affray. Hoggatt secured the discharge of Hazelet by John Lyons, the
justice of the peace, and from that time on did eve ing he could to

revent the conviction of Hasey, for the purpose o [;lmtacting Jarvis.

e strong'i{ urged that he be tried only for mnslazu‘g ter, and not for
Shwungl:metﬁh intent to kill, which was a felony. e also urged that
the wor of the Home Railway Co. be tried for riot.

GOV. HOGGATT SECURES MHARLAN’'S REMOVAL.

Hoggart Immediately filed charges against Distriet Attormey Harlan
and Srocured false and malicious affidavits of his partisans and
secre filed the same in the Department of Justice, and thereafter,
when the district attorney ol'rererf to resign on account of ill health,
he found an order of removal '

INDICTMENT AND CONVICTION OF HASEY.

Five indictments were found inst Hasey. To tect Jarvis and
others from the effect of thelr troctions to kill these inoffensive
workmen, the Alaska Syndiecate corporation employed a large number
of attorpeys and spent about $70,000 in the defense of Hasey. The
attorneys employed were John A. Carson, Thomas R. Lyons, of Bhackle-
ford & Lyons; John Y, Ostrander, Fred M. Brown, and John R. Winn,
The sald syndieate, through Jarvis and its other officers, employed
detectives and jury fixers, and portions of the money spent were paid
out for entertaining jurors and witnesses in the Hasey case and the
bribery of wiinesses to testify falsely against the Government.

BRIBERY OF WITNESSES AND JURORS.

The two ghoto hic coples of the Carson letter and the Morrissey
account filed herewith and certain of the afidavits attached hereto are
in substantiation of the disposition of this fund. The person who has
the originals.of the two photographic copies attached is in Washing-
ton, and expresses & willingness to testify to the facts,

For protectio
e first form of homicide the nominees now up j!orl'jtls'omir'lm’.l‘3




) .

1911.

CONGRESSIONAL RECORD—SENATE.

4285

HASEY BRIBED TO GO TO THE PENITENTIARY.

The attorneys for the Alaska Syndicate, as a part of the defense of
Hasey, secured the removal of the trial from Valdez to Juneau. They
procured a verdict of “not guilty” in ene case, but a verdict of
* guilty " was returned in the other. They persuadod Hasey to accept
the verdict of 18 months’ imprisonment In the penitentiary and to keep
gilent, 20 as not to imperll Jarvis and others who gave the orders to
shoet, by paying large sums of mmmi to Hasey, inclod the period
while hé was in the penitentiary, with promises of a pardon and cer-
tain other benefits when he is released.

The nominees now before this committee are the personal intimate
friends of Hoggatt and Shackleford. Both of them have accepted the
hospitality of Gov. Hoggatt's house, where he has maintained them
for long periods as his partisan sufporters. Rustgard was imported
from Nome by Hoggatt and Shackleford through the connivance of
Jarvis and maintained at Ho!fgntt'n house until his ngpointment could
be procured. He i3 a quasi partner of Shackleford, being now in
possession of Bhackleford's office and in charge of his law business
while the latter is in Washington lobbying to secure his confirmation,
This is done because there was no person in Juneau whom they could
trust who would accept the office olP district attorney with a readincss
lso pgjrtotrm the commands of Hoggatt and Shackleford and the Alaska

yndicate.

L. P. Bhackleford became the Republican national committeeman
for Alaska by a trick. He was the partner of Thomas R. Lyons, lead-
ing counsel the Hasey case; Lyons offered to bribe Barnhill in the
Hnsey case by the promise of appointment as United States district
nttorney, and he promised Daniel Guggenheim's support in that eflort.
Shackleford is the attorney for the Treadwell mines, partner of HoFgﬂtt
in the Junean Record, newspaper; director in the Alaska Syndicate,
Cordova Power Co.; attorney for the Alaska Byndicate and Rust;

resident of the Tacoma Smelter, the Guggenheim American Bmelting

Refining Co.'s plant; and enga in ashington as lobbyist in
gecuring appointments of officlals in judicial offices in Alaska for a
galary—a broker in appointments for mone?r.

Thomas R. Lyons, of the firm of Bhackleford & Lyons, brother of
John Lyons, who discharged Hagzelet at Valdez from the Keystone
Canyon railroad murder; he was assoclated with Carson in the Hase
defense when the corruption fund was paid out to witnesses an
urors ; he offered Barnhill, United States deputy distriet attorney, the

ribe of appointment as TUnited States district attorney and the
assurance of the support of Daniel Guggenheéim for the betrayal of the
Government's case against Hasey; he is now the district ju of the
first division of Alaska, at present at irbanks, but ordered to
Juneau, where he will be the trial judge when the litigation over the
Cunningham coal claims comes up.

W. B. Hoggatt was formely governor of Alaska; he Is a bitter par-
tisan supporter of the Alaska Syndicate, and was entertained on board
the Guggenheim yacht in Alaska while governor; he
gistent defender of Hasey, and procu the removal of United States
Distrlet Attorney Harlan for the fearless Ferformance of his duty in
the handling of that case; he offered to bribe Barnhill by appointment
as United States district atterney if he would prosecute the Guggenheim
opponents and protect the Alaska S{ndicate corruptionists, and he
damned Attorney General Bonaparte with vile names in that connection;
he aided in procuring the removal of Butherland and Boyce for perform-
ing their duties, to prevent the Indictment of Jarvis, Lyons, and
others, and he procured the appointment of these nominees, retainers of
his household, hecause he can eontrol them and thelr actions In the
interest of the Alaska Syndlcate.

D. H. Jarvis, treasurer of the Alaska Syndicate corporations at Seat-
tle;: he is the confidentinl man of the syndicate on the Pacific coast;
he brought on the shooting in the Keystone Canyon, and paid out large
sums of money in the defense of Hasey, including the fund used in enter-
taining jurors and witnesses for the Government—the corruption fund.

W. H. Bogle is the general counsel for the Alaska Syndicate at Seat-
%Ie, IWash., and approved the accounts disbursing the
anidl.

Hon. Walter E. Clark, governor of Alaska, was appointed through the
influence of Jarvis, Hoggatt, and Shackleford ; for many years he was a
member of that coterie of Guggenheim lobbylsts ; before his appointment
as governor was corres'f)ondeut of the New York Sun; was for years the
eonfidential friend of Jarvis, Hoggatt, and other Guggenheim lobbyists,
who made his office their headquarters when in Washington; he was
their Washington press agent, and is now theilr Alaskan governor; at
present he Is in Washington, earnestly lobbying in their behalf ; through
secret and false charzes to the President he procured the removal of
Boyee and Sutherland (1) to protect Jarvis from indictment for briber.
and the usge of the corruption fund, and (2) to protect the Alaska Syndi-
cate in its legislation with the Government over the Cunningham group
of coal claims.

OTHER CRIMES OF THE ALASKA SYNDICATE.

Rallot-box stuffing—The Alaska Syndicate town of Cordova was
built in the summer of 1908. It is the terminus of their Copper River
& Northwestern Rallroad; there were not 50 voters in that country in
March, 1908. (See the afidavits of Heney, Lyons, and others to that
effect hereto attached.) The act of Congress providing for the elec-
tion of a Delegate to Congress from Alaska requires that all voters
shall be residents of Alaska for omne year. The Alaska Syndicate im-
ported a large construction gang for the building of their road in the
summer of 1008, and, on August 11, 1008, in violation of the United
States statutes, M. J. Heney and the other Alaska Byndicate officials
in charge of that road ran their construction trains all during election
day, carried their construction gang of Italian and other Imported
laborers to the polls at Cordova, and voted 860 of them in 360 minutes,
in violation of the United Stafes statutes. Heney and these officials
stood at the polls and personally conducted this crime against the bal-
lot box, and paid the men a day's wage for voting.

Corrupting grand jury—In October, thereafter, the TUnited States
grand jury met at Valdez; it was defermined to have them Indicted
for these offenses against the election laws. By the ald of cer-
tain of their officlal friends, they procured the Jjudge of the court,
Rilas H. Reid, who was later removed from office by the President
for cause, to issue an open venire to fill the grand jury. Herewith
attached are-certified copies from the records of that court, showing
that II. K. Love, United States marshal, filled the grand jury by going
from Valdez to Cordova, about 100 miles away, and securing enough
friends and partisans of the Alaska Syndicate and Hene rom Cor-
dova to pack the grand jury so that no indictments conld be found.
The grand jury was corrnptly fixed and packed, openl{ and notoriously
'Iég the sald H. K. Love and others, and the said indictments were

Al

s prevented. lmmediately after the grand jury adjourned the fore-

asey corruption

been the con-

man, M. F, Dennison, was n?polnted a United States deputy marshal
by the said H. K. Love, for his part in that crime.

H. K. LOVE (AGAIX).

Just prior to the removal of Sutherland, Bhackleford and Hoggatt
mlg'ht to have Sutherland exchange with Love, United States marshal
at Fairbanks, Alaska, so that Sutherland would go to Falrbanks in the
interior of Alaska, and Love could go to Juneau. Herewith attached
is a copy of the telegram from Love to Butherland reuiuutlng such a
transfer. The fact was reported In the Hoggatt-Shackleford paper at
Juneau, Alaska, the Alaska Dnil% Record, two days before Love sent
this telegram from Washington. heir purpose in making this transfer
was to procure Love's presence at Juneau, and his support In aid of
the Guggenheims in the frlal of the Cunningham cases In their at-
tempts to secure the patents from the Government. TLove had clear
listed these cases when a speclal agent in the General Land Office, and
as marshal would be able to do so again. He would also be in a posi-
tion at Junean to protect Jarvis and others from indictment for crime
in connection with the distribution of the corruption fund in the Hasey
cnse. Sutherland refused to make such transfer while engaged in
assembling the evidence in connection with the bribery of witnesses and
jurors in this case, and was shortly thereafter removed from office
through the influence of these same interests.

- " HOUSE OF REPRESENTATIVES,
Washington, April £9, 1910,
l]on.c(;;a D. CrLARK :

irman Committee on the Judiciary, United Btates Benate.

S1r: Herewith inclosed I hand you a cop{v of another telegram re-
ceived by me this day from the mayor of Valdesz, Alaska, protesting
against the removal of SButherland and Boyce.

Also herewith inclosed you will find photographie copien of a letter
and an account, the letter being written by John A. Carson to Capt.
D. H. Jarvis, dated May 6, 1908, which n little explanation to show
their eriminality.

Upon information sent to me, and upon other matters known to me,
I make this formal charge and complaint against Herbert L. Faulkner
and John Rustgard, nominated, respectively, for United States marshal
and United States distriet attorney for the first division of Alaska.

First. That Sutherland and Boyce were removed on false and secret
information furnished by the atforneys and lobbyists for the Alaska
Syndicate Katalla Co., alded therein by Gov. alter H. Clark, of
Alaska, intending to prevent Sutherland and Boyce from securing the
indictment and conviction of the men named in t ﬁhotog’raphic coples
herewith inclosed, and another attorney connected with Carson therein,
for hribery and corruption of witnesses and jurors in the case of the
United Sfates v. Bd C. Hasey, on trial for shooting one Rhinehart,

n instructions given to Hasey by the men higher up in the councils
of the Guggenheim Alaska Byndicate.

Jarvis 18 the treasurer of the Alaska Syndicate Katalla Co.

Bogle is the eral counsel of the Alaska Syndicate at SBeattle.

Carson and Lyons were the attorneys for the Alaska Syndicate in the
defense of Hasey.

Seventy thousand dollars was spent by the Alaska Syndicate in the
defense of Hasey.

Second. Faulkner and Rustgard are indebted for their nomination to
the men who have spent months in Washington to secure the removal
of Bogce and Sutherland, and will be dominated and controlled by them
and the Alaska Byndicate,

Third. Rustgard, as district attorney at Juneau, will have control
for the United States of the litigation arising out of the coal claims
known as the Cunningham gmu]il and other coal frauds In which the
Alaska Syndieate is interested; he is appointed by their influence and
the influence of the men who secured the removal of Boyce; his appoint-
ment ls wholly in the interests of protecting the Katalla eriminals from
indictment for bribery of witnesses and jurors in the Hasey case and

rotecting the Alaska Byndicate in its litigation over the ccal land
Erauds in Alaska.

Fourth. Faulkner, as United Btates marshal at Juneau, will have
the selection of jurors in any case brought on indictment for the
trial of the Alaska S{:dicnte eriminals for bribery and corruption of

rors and witnesses the Hasey case at Juneau, or in the trial of
itigation over the Cunningham or other coal c¢laims there, wherein the
Alaska Syndicate is Inte : he is under obligations to the Alaska
Syndicate and Its attorneys and lobbyists for his appointment, and will
be, as he always heretofore has been, completely dominated thereby.

Fifth. To confirm efther Faulkner or Rustgard Is to place a trusted
and blitter partisan of the Alaska Syndicate in a ition to—and
cither or both will—betray the Government in the said cases and liti-
gation In the interest of thejr partisan friends and supporters—the
Alaska Syndicate and its attorneys and lobbyists—who have worked so
successfully to secure their appointment.

Sixth. Faulkner Is not a citizen of the United Btates, having only
declared his intention of becoming one in 1905 at Ketchikan, Alaska.

Seventh. That Faulkner had heretofore been deputy for Sutherland
at Juneau, imposed upon Sutherland at the time of his appeintment
two years ago by a special extension of the civil-service rules, obtained
by Shackleford, one of the men responsible for Sutherland’'s removal
and Faoulkner's appointment, and has at all times been disloyal and
sec({:ingj hotviv to betray his principal and to obtaln his positon unfairly
and unjustly,

The record in the Hasey case is largely In the office of the Attor-
ney General, and I respectfully request the committee to apply to the
Attorney General to have all the papers therein sent to the committee
for its use, and that I be permitted to examine the same in the con-
slderation of this matter.

Respectfully, JAMES WICKERSHAM,
Delegate from Alaska.

Juxg 9, 1010.

Hon. W. E. Boram,
Uniled States Senate.

My Dean Sexaton: In the matter of the confirmation of Herbert I.
Faulkner and John Rustgard, charges have been filed against them
which embrafe: (1) Matters and things which show their personal un-
fitness to hold the offices, and (2) other matters and things which show
them to be connected with a general movement by the lobbyists and
employees of the Alaska Byndieate and Treadwell mines to get posses-
gion of the courts and government there, and to fill the same with
their friends and ‘pnrtlsams for the Purpose of obstructing justice.

In line with this latter E’ur%ae. now call your attentlon to the at-
tempt made by Maj. W. P. chardson, United States Army, to aid
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them in so far as the organization of the government there is concerned
and the control of Alaskan transportation. Senate bill 6430 was pre-
pared, so Gen. Edwards is reported by the newspaqelra to have sald, in
the Burean of Insular Affairs, and under his eye. Maj. Richardson was
present and had much to do with the preparation of the bill. It was
specially designed to fit into the conditlons which Aaj. Richardson had
originated in Alaska, and it has been openly and publicly stated by
his friends and representatives that he was to be the official to fill those
military offices provided for in the sixteenth section of the original biil
introduced by Benator Beverldf:e on .Tsntmg 18, 1910. That bill pro-
vided for an organization of an appolntive military legislature in
Alaska, under the Bureau of with Maj. Richardson as
its dominating factor.

bout January 10, Maj. Richardson brought to my office and asked
me to introdnce a railway bill providing for the organization of a rail-
way commission for Alaska. The bill provided that each raflway organ-
ized under that bill should receive (1) 5,000 acres of coal land at $10
an acre; (2) Government ald by guaranty of its bonds for the period
of 30 years; (8) it provided that work already done upon any rallway
might also be guaranteed by the commission, intending thereby to guar-
antee past construction and any other abandoned rallway enterprise
which the commissfon might see fit to approve; (4) it relieved such rail-
ways from taxation for years, and generally gave the objects of its
charity the greatest amount of Government assurance and aid.

I immediately thereafter protested to the Secretary of War against the
actions of Maj. Richardson and the character of the leglslation he was
thus attemptlng to lobby throug? Congress. On January 20 1 wrote
him a letter, which is copied in the statements before the Commitiee on

tories of the Senate on the bill 8. 5436, " To create a legislative
council in the District of Alaska, to confer 1 tive powers thereon,
and for other purposes,’” at pages 11, 12, and 1 At the request of the
Becretury of War, other corres, nce in respect to was , and,
with the tion of the first letter, a complete copy of the correspond-
ence is herewith attached.

Considering the bill for the government of Alaska
military legislature, under the cg:ﬂ)lete control of the
lar irs, and this military way commission bill, presented by
Maj. Richardson, with, as he says, the kmowledge and consent of the
President, the two satisfactorily prove to me that Maj. Richardson was
engaged in attempting to lobby through Con legislation in respect
to Alaska which would have given to the Alaska Syndicate a complete
monopoly of the coal, the transportation, the copper, the fisheries, and
the government of that great, rich Territory. I have protested in the
most vigorous way against this colossal effort to loot Alaska through
the mﬂﬁ:ry department, and my only reward has been to be treated
unfairly, and to have it announced that all of the officials in the

tory were to be placed under the absolute control of Gov. Walter
E. Clark, who is Maj. Richardson’s aid in this effort and one of the
Alaska syndlieate friends and partisans.

The ort i85 not abandoned. Maj. Richardson i3 now in Alaska
making public statements of a political character in aid of the con-
tinuation of the organization of this plan. Gov. Clark is in Washing-
ton fighiing every effort by the Delegates from Alaska to secure

@ passage of needed legislation and worl for the same militar,
combination of government in Alaska. TUnless some Senator of stren
and courage take hold of this matter the evil day is only being
postponed by my efforts. Won't you read this letter and the copies
attached and understand the scheme and then help to save Alaska and
her 50,000 Amerlt]can miners from this sort of rule

Respee

,!
JAMES WICKERSHAM
Delegate from Alaska.

Marca 22, 1909,

rs,

an appointive
reau of Insu-

H. J. Dovaras, Esq.,
Auditor Katalls Co.:

ide, in cash, the sum of $3,000 to attorney R. J. Boryer,
expen: be :coounted for at a later date.
uses, and should be delivered to

BE. C. HAWKINS,
General Marnager.

Please
for special expenditures, which will
The expenditure is for confidential
Mr. Boryer before 5 o'clock this
ours, truly,

—

BEATTLE, WASH., November 29, 1909.
Hon. Joax A. CARsoN,
Salem, Oreg.

Dear Sim: In the matter of the verdict and sentence of.Edward C.
Hxseﬁ_. at Juneau last ring, for agsault with deadly wmgons, in
the Keystone Canyon troubles, I wish to say that I believe this was a
mistaken verdict, and was given under peculiar conditions and preju-
dice. 1 think you are also satisfied as to this. I belleve we should
do all that is in our power to secure a pardon for Mr. Hasey. I think
such a petition to the President for pardon wounld best be secured
through action taken by ex-United States Marshal Shoup, who, I under-
stand, is now in Angeles or San Diego.

In this matter I am taking it up on my individual motion, and not
as the representative of the railway company. Can yon advise me as
to the best steps to take, rticularly in initiating the proceedings?
1 am going to New York and can take the matter np with some friends
in Washington if you think such course would be advisable. If you
know the address of Mr. Shoup, I would be much pleased to have you
communicate with him before ting me.

Yours, truly,

General Manager.

I am taking this up a!mﬁy In order to have justice done Mr. Hasey,
mnd Is not a company business affair. e

(Letter from H. C. Hawkins, general manager Copper River & North-
western Railway—Guggenhelm road.)

BEATTLE, WASH., May 6, 1908.
Capt. D, H. Janvis, Treasurer ~

Lowman Bulwiuﬁ, KSeattle, Wash.

My DEAR CAPTAIN: The Inclosed account of Mr. M. B. Morrisey has
been submitted to me by him. I do not claim to have personal knowl-
edge of all of the Items therein mentioned—necessarily I could not
have such—but I do know that AMr. Morrisey was taking care of
several of the Government's witnesses. I saw him take them into

restaurants very many times (it was generally rumored around Juneau

that the majority of the Government's witnesses were broken), and I
have not the Jeast doubt that Ar. Morrisey cared for them in the
manner shown in his account.

In addition to this I wish to express my appreciation of the services
rendered by Mr. Morisey, not only in Junean, but also at Valdez
during the session of the grand jury there. I found him very efficient
and competent, and his acquaintance with many of the Government's
witnesses and control over them placed him in a position to be of ithe
greatest possible service in defending this aection.

I scarcely need tell you that . Morrisey is an éxpert accountant
employed by Mr. Heney at Cordova. He is anxious fo return there
promptly to resume his dutles and I trust that you will treat him in
a very liberal manner,

JOHN A, CARSON.

Yours, very truly,
SeaTTLE, WASH., May 6, 1908.
Katalla Co. in account with M. B. Morrisey.

=

Moneys received from John A. Carson :
Balan,c: due me 32583 28
"1,183. 40
_—

Disbursements :

Expense on_steamship Farallon, Cordova—Junean__._.___ 5. 00
Occidental Hotel, for M. B. Morrisey_________________ 22. 60
Ocecidental Café, for witnesses 75. 00
Alaska Griil, for witnesses 195. 00
Cash to Jimmy Kelly 37.00
Cash to J. E. O'Riley. 75. 00
Cash to F. Rummel 9. 00
Cash to J. A. Briggs 10. 00
Cash to Tom Corcoran 10. 00
Cash to Wm. Garster. 12. 00
Cash to nge gjrahs:i 3 20.2? 00
Expense enter ng witnesses and ju S ST . 00
Personal for March and Anrﬂ?_men__"..__________,. 270.00
Expense cable, F. E. Youn 3. 80
Hotel Seattle, 6th to 8th (estimated) _______________ 15. 00
Erenft‘ of typewriter 2.00
»ta ¥ 1. 00

Expense incurred at Valdez during grand sesslon... .
Ticket, Seattle—Cordova, tilmlm::l%lg i = 13}1%
1, 133. 40
45. 00
1, 088. 40

650,

. 438.
Approved. %

e W. H. Bogrs.
THE HASEY AFFATR—DEVELOPING FROM THE EEYSTONE CANYON RIOT AND

) MURDER.

During the fall of 1907, the officlals of the Copper River & North-

western ilway, desirous of holding the Keystone Canyon, possession
of which was d.lilmted by the Home Rallway official hir{adn:)na Edward
C. Husey, notorious as an Alaska “ gun man.” as a leader of a gang of
workers to hold the canyon for the Copper River & Northwestern lfail-
way. This was done, t&resnmahly. throngh direction of Jarvis to Haze-
let. Soon general rioting was indulged in by all hands, with the result
that Hasey o&e;lgﬂshot and killed one man, and several others were
wounded. RI d been taken to the canyon under the dlrection of
Hazelet, but after the riot every effort was made to keep Hazelet’s name
out of the affair because of the well-known enmity toward him of
United States District Attorney Harlan. Because of Hazelet’s open
connection with Hasey, it became necessary to defend Hasey In order to
close his mouth as to the real inciting of the riot. Accordingly, the
“ boss of Alaska" ordered that some man be found sufficiently eriminal
g& tﬁ! méung to g:eﬂeet mm' gwl:;ttih he ll;imsel!, taga f'ms'f)m otth;
a Co., cpened nego ns a er o e oy 40
near all ':l th?iiamn

A. Carson by name, as well as employing p
bar as reglr:]sented ex,

At the e of the riots, M. B. Morrisey was an emple{ea of the Home
Raﬂwny Co., with an apparently la influence among his fellow work-

ers. For certain emoluments, whic! nxpm , the
Northwestern Railway, through John Carson, obtained the services
of this man, and by reason of his d
John Lyons, acting as judge at the preliminary hearln
relieved from a:? overt participation in the riots, and Hasey was held
for the action of the grs.ncgdjm

Later, Hasey was indi and tried for murder ; jurf acquitted (?)
him ; reason therefor, to be found in the letter and bill sent ‘aio John
A. Cargon to Capt. D. H. J treasurer of the Katalla Co., for the
services fof the aforamenttlo_ged: oilr!rhaws]r‘i‘n Tbisr let:ehr plainly.
poses a former engagement by Jarvis o rson for the specific purpose
of deﬂectingajusﬂce. The tone of the letter is intimate and alsop:hows
a previous base of understanding. (Let it be called to mind that Capt.
Jarvis was formerly in cha of the U. 8. revenue cutter Bear; he
also received a medal from gress testifying to his desirability as a
citizen, to his loyalty and patriotism. In the rile of treasurer of the
Katalla Co, he is the recognized deputy of the house of Morgan, and
openly in the market for the purchase of Federnl juries and witnesses.)

Later, on motion of the Government, Hasey was again brought to
trial on a minor clu:;gn included In the original indictment: at which
trial, at an expense over $£4,000 to the railway company, Morrisey
contributed his services; thils trial resulted In a verdict of guilty
and Judge Gunnison sentenced Hasey to 1% months imprisonment.
{How much consternation this verdict and sentence caused the “ Boss
of Alaska " may be gained from the fact that Judge Gunnison falled of
reappointment at the expiration of his term of office.) An aﬂpeai from
this sentence was taken, and ball was furnished by the railway com-

ny.
ml’endlng and during the trial, and subsequent thereto, Hasey was em-
ployed by Chief Engineer Hawkins, of the railway company, at $200
per month and board, as a member of a survey party. ere was the
spectacle of a wholly unskilled man receiving more money than the
best, experienced well-trained resident engineers, (In passing, it is
g:rttnent to query whether Chief Engineer Hawkins is as innocent of

owledge of the pur of Hasey as he appears in letter of
November 29, II.ILF As reward for his valuable services, at

L
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the request of the officials of the railway company, Morisey was
given nominal employment In the offices of M. J. Heney, but his salary
of $150 per month with board, was paid 113 the railway company.

Owing to the incessant and insfstent demands of Alorrisey, and the
desire of Jarvis to relieve the company of this Frankenstein, negotiations
were entered Into in August, 1009, by Jarvis, le, Boryer, and Iaw-
kins with Hasey, who had been brought to BSeattle, wherelg in eon-
sideration of surrendering himself and serving his sentence, Hasey was
to recelve the sum of $750 in eash and $150 per month for each month
of his incarceration, with the additional promise of having his case
brought at once before the President for pardon. (In this connection
Hawkins's letter of November 20, to Carson, bribe purveyor in the former
case, loses its disingenuousness.

Subsequent to the services of Morrisey with Government witnesses
and jurymen in Valdez and Juneau, in August 1908, at Cordova, Mor-
rizey rendered remarkable services in behalf of Carson, candldate for
Delegate from Alaska, the chosen candidate of the “ Boss of Alaska."

To return to Hasey: Agreeable to his arrangement with J arﬂs,hﬂngl
Boryer, and Hawkins, Hasey returned to Junean, meekly gave himse!
? to serve his sentence, and is now confined on McNeils Island. In
November, 1909, the payment of the $750 was made, and on December
9, following, he was visited by Hazelet, who came down from Cordova
for the express purpose of assuring Hasey that he would be well cared

or,
In all these dealings Jarvis ng?ears to be the employer ; as treasurer
of the Eatalla Co. he has passed all ses in one form or another,
making himself responsible for all of se thousands spent. In the
case of Morrisey and the first trial of Hasey, Jarvis appears actually
in ngreement for the expenditure of money on Government witnesses
and men. All expenses were approved e; much of the brib-
ery and crooked work was conducted through n: both of these
men are members, apparently in good standing, of the bars of Wash-
ington and Oregon, respecﬂve!g. Asg manager, Hawkins must
have known the nature of the heavy expenses piled Iﬁ)lll his co

pany In behalf of Morrisey for therefore whkins's maudlin
:gggﬁéﬂr t'l' justice " to Hasey, in the light of what had transpired, is

T on is timely that Hasey, belng a violent ﬂmm-lm,” may
tire of his halo wearing should his 'pnrdon be not fo in?omllt. and
un-

might perhaps develop some extremely interesting memo

derstood that Hasey is restraining glm.nal: with difficulty even now,
being a}) arently desirous of golng on the w again. It was be-
cause o manifest tendency that Hazelet made his recent visit.

FEBRUARY 14, 1910,
The ATTORNEY GENERAL,
Washington, D, O.

Sir: About a month ago I was requested to recelve and exam
tain doenmen evidence relatin the case of the United States v.
Hasey, from Valdez and Juneaa, which I did. About 10 d.tstliyen
%&n the inclosed &I):otog‘nphlc mglas of (1) a letter, dated at Sea

ash., 8, 1908, addressed to Capt. D. H. Jarvis, treasurer, and
iilgned by John A. Carson, and (2) the account of expenditures

. B. Morr and the talla Co., of the same date, and both relating

ween

to the corruption of witnesses and jurora in the Hasey case, were re-
celved me, with the request that I Ia{ them before you for your
action, closed with them was the of a letter dated November 29

1909, addressed to John A, Carson by AMr. E, C. Hawkins (though the
copy is not signed and is only shown to have been written by Hawkins
by its contents and the initials), the tg'eneral manager of the Copper
Elver & Northwestern Railway Co., of Cordova, Alaska, This letter
relates to their efforts to secure a pardon for Hasey, a matter which is
now pending before you. Immediately on receiving these %?lu' and
about Janonary 21, I telephoned to your office agcertained that an
application for pardon had been filed by Hasey, whereupon I requested

an opportunity to be heard before the pardon was granted.

en I received these pa I declined to transmit them to you
until I had made a fair Ing whether the party holding them came
into possession thereof properly. I was shown the originals of the
letter and account of May €, and became satisfied that the holder was
properly In ?mmesslon of them. I also send you a copy of a statement
of facts, which was attached to the copies received by me, which

in some degree explains the situation.

Some time after I telephoned to your office and ascertained that an
application had been made for a ex-United States Marshal

up came to Washington, and 1 8 to him that he ought not

to appear in the matter, but did not explain the reason for the sugges-
tion E.lrtherthmtosa to him that It t lead to criticism. He
assured me he would not appear, and I do not know that he did.

The homiecide, in which Hasey and others shot several men and killed
one, arose over the claim of the Copper River & Northwest Rail-
road to an exelusive right of way for rallroad purposes in the Key-
stone Canyon, near Valdez. Before the homicide the CatEper River peo-
le had constructed a railroad ﬁmﬂe partly through the canyon, but
Esd annonnced their Intention to abandon the line, and had begun
building from Cordova over an entirely different route, whereupon the

ple of. Valdez, led by Heynolds, a promoter, organized the Home

l]-;tes:)ilway Co. and began to build into and through the canyomn, which
& narrow pass or defile in the high mounta The Copper Riv

ople sought to prevent them from building into the canyon, and

asey and others under their emgoy lay In wait with rifles and fired
upon and wounded several of the Home Rallway laborers and killed one

man.

Mr. C. Hazlett, a prominent man in that country and one of
the Copper River road employees, and Hasey were arrested. Owing to
Hazlett's high connections with the Copper River le the most ex-
traordinary efforts were made to secure his release. e rallroad com-
gjmy brought lawyers from Oregon, Juneau, and other places to defend

m and large sums of money were spent in bribing witnesses, jurors,
and Government officials.

The usual delays of trial ocenrred, though finally Hasey was con-
viceted of assault with a deadly weapon and sentenced to 18 months in
the penitentiary. An appeal was taken, but the Copper Rlver people
became frightened at probable results and entered into an arrangement
with Hasey by which, for a congideration paid and to be paid, in cash,
he assumed the character of * scapegoat” and went to serve out his
time as a shield to those who were more ilty.

I am Informed and believe that the Copper River Rallway spent

70,000 in the Hasey cnse and In cases connected therewith. e ac-
connt on the photographic eopy herewith shows liow that part of It was
spent, and many thousands of dollars more were sgeut in similar ways;
a grand jury was corruptly packed and a deputy United States district
attorney was bribed.

Ine cer-.

The account Eurports to show the expenditures made by Morrisey as
a * fixer ” for the railroad in the Hasey case after the change of venue
from Valdez to Junean., The letter from Carson, who was one of
Hasey's attorneys at Juneau, to Jarvis, the Seattle treasurer for the
company, is approved by Bogle, the general counsel at Beattle. These
men are prominent In business circles at Seattle and have great Influ-
ence in kan matters, and unless your department ean move against
them but little can be done, since it was against the United States and
against your department they were using these funds to *“ entertain
witnesses and jurymen.” The Hasey case was the most prominent
effort made by your department to enforce the criminal laws Alaska,
but it was a faflure, after long and sustalned effort on the Pnrt of
United States District Attorney Doyce, because of bribery and * enter-

Bogle and Carson, are personal friends of

taining witnesses and J en,"
Jarvis especially, but a
Gov. Clark, who knows nothing of these matters and who would be
gr;atly em if the investigation were put upon his shoulders,
o special agents from your department could soon secure evidence of
the violation of the criminal laws by the men named in the letters and
account herewith inclosed, and those banded with them, which would
shock you, for these criminal efforts are attempting to control even the
actions of your own department in relation to Alaskan matters.
If required, I shall give your department the name of the person
who has the originals of the letter and account, phutg&aphlc coples of
th inclosed. He infi orderly course

orms me that in
of a legal prosecution under your guidance he will appear as a witness
and give evidence which will make them effective. He is also a witness,
having important testimony upon other matters directly connected
therewith, and is a man of stan and courage.

This letter is confidential, so far as I am concerned, but you bave
my permission to use it in any way you may choose.

ctially,
. JAMES WICKERSHAM
i Delegate from Alaska.

DEPARTMENT OF JUSTICE,
OFFICE OF THE ATTORNEY GENERAL,
Washington, D. ., February 15, 1910.
Hon. JAMEs WICKER

House of Repr tatives, Washington, D. O.
Sir: I am in receipt of your letter of the 14th instant and accom-
%anymg %apers in connection with the application for pardon of Ed. C.
asey, who was convicted at Juneaun, Alaska, of assault with a danger-
ous weapon and senten imprisonment for 18 months. The getll:lon
in this case was sent to the United States attorney on January 11, 1910,
and as yet re?orts In the case have not been received. I can assure
you that your letter will recelve very careful consideration in connection
position of the case.
» JOULS,

Geo. W. WICKEREHAM,
Attorney General

HoUusE OF REPRESENTATIVES,
Washington, March £3, 1910,
Hon.UD. A. SoT

HERLAND,
nited States Marshal, Juneau, Alaska.

My Dear Sin: Herewith 1 inclose for your informationm a copy of a
letter written by me to the Attarne{ eral of the United States on
February 14, 1910, inclosli:g therewith to him a eopr each of the two
photographs, copies of wh! I send to you with this [etter; also a cofoy
of a letter m the Attorney General to me, dated February 15, 1010,
acknowledging the receipt of my letter to him and of the inclosures.

The two f,ﬁo aphs mentioned are of a letter and of an account,
The letter da May 6, 1908, to Capt. D. H. Jarvis,
treasurer, and signed by John A. Carson ; the aceount is between A. B.
Morrisey and the Katalla Co. Also inclosed is a mgy of another letter,
da ovember 29, 1909, addressed to Johmn A. by Mr. E. C.
Hawkins (thongh the copy Is not signed and is only shown to have
been written by Hawkins by its contents and initlals).

You will notice from the correspondence that the photographs and
some other oomlrpundence were given to me by a man who came into
possession thereo gmgrly and for the purpose of holding them out
of the records of the talla Co., in Seattle. If he is required to ap-

and testify he will do so if properly subpenaed. I that
you confer with the district attorney, ce, about this matter, and
somncbotthhncordumthink!tpmperforhtmtom
I should not care to have the matter made use of merely to annoy any-
che o L it ThuL 0o Sy, contden sl ro 28 Lo
cerned. OWEVeT, ese es are gn
of an offense agn{mzt themﬂw they ought to be indl and placed on
trial, and the attorneys eag:ged sort of work ought be dis-
. I am informed t the Alaska Syndicate people, through
Jarvis, Carson, and others, spent $70,000 in their efforts to save Hasey,
for the reason that Jarvis and other of the head officials of the com-
pany had instructed Hasey to hold the canyon and shoot nnymgf
try-m%l to take it. These telegrams have probably been destroyed, al-
though evidence might yet be obtained of their existence; but I have
it from the very best authority that the telegrams were gent; that
Hasey did the stooting under instruoctions; and that if he should
squeal others than he would have had to to the penitentiary for
murder. For this reason they compro with him by memtg him
§5 per dns}‘rmtr%tremnla in the penitentiary and carry the burden of their
cr

ime in #
It Bo¥ce would take hold of this matter from the standpoint of en-
forcing the law, it is undoubtedly his duty to do it. I send this mate-
rial to gou g0 that you may consider what to do with it. he will
do his duty, then he ought to have the evidence; but I should great]dy
regret to see it used for newspaper purposes or anything of that kind.
Not one but a series of crimes has been committed by men in high
places ; and this is the beginning of the evidence to prove it. If Doyce
will take hold of the matter courageously and convict the whole bunch,
Alaska would be greatly benefited thereby, and men of this character
would hereafter hesitate to corrupt the tuff the ballot boxes,
fix the d juries, and bribe a ﬁe%uty United States district attorney.
All of gl]eae have been done by the men whose names are signed
to these letters; and Boyce can easily get the testimony if he wants it.

1 trust this matter to you, because I conceive it to be my duty to
make some effort to break up this bunch of hizhbinders working under
the direction of the Alaska Syndicate. There is fomg to be no securlty
for honest officlals in Alaska unless this bunch is sent to the peniten-
tiary, and it is up to Boyce to do it. Has he got the courage?
Very truly, yours,

JAaMES WICKERSHAM
Delegate from Alaska.
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3 OFFICE OF THE ATTORNEY GENERAL,
Washington, D. C., May 25, 1910.
Hon, JAMES WICKERSHAM,
ouse of Representatives.

DEAr S1R: 1 understand that statements have been made that you are
in possession of certain evidence stlbstantlatll;g a charge made Db
Messrs. Boyce and Sutherland, the former United Btates attorney an
marshal for the first division of Alaska, concerning criminal practices
connected with the case of United States v, Hasey. I am at present
engaged in investigating this matter, and I should very much obliged
if you would submit to me the evidence which you have, or procure
it to be sent to the department. I should be |;l|9,|iy to make an appoint-
ment to see you or the other gentlemen mentioned, in order to take up
this matter, at some time which will be convenient, and if you will have

our secretary call up mine they will arrange a mutually convenlent

Falthfully, yours,

GEo. W. WICKERSHAM,
Attorney General.

May 27, 1910.
The ATTORNEY GENERAL, Washington, D. O.

Sir: I have gcmr letter of May 25, saying that you understand that I
have some evidence in support of the charge made by the de

marshal and attoms{ for the first division of Alaska concerning crimi-
nal practices eonnected with the case of United Btates v. Hasey. You
also say that you are engaged in investigating this matter and ask me
to submit what evidence 1 have in aid of your Investigation. 1 have
what seems to me quite convincing evidence of that and other eriminal
practices in the matter of obstructing ustice in the courts of Alaska,
which I consider it my duty to submi you. I shall be glad to bring
it to your office, submit it to you, and give you any further assistance
in my power in_the protection of the ecourts in Alaska from eorruption

and reproach. I shall be glad to call on you at any moment when you
may find it convenient to gqve me an audience, and bring the evidence.
Respectfully,

JAMES WICKERSHAM
Delegate from Alaska.

HousE OF REPRESENTATIVES, .
Washington, May 2§, 1910,
The ATTORNEY GENERAL, .
Washington, D. C.

Bmr: Herewith inclosed is a true co'gy of an affidavit which was deliv-
ered to me on yesterday, sisfrned by H. J. Douglas, and subscribed and
gworn to on the 23d day of May, 1910, before Benjamin Vail, notary
public In and for the District of Columbia.

The substance of the accusation in this affidavit is that in 1908 the
War Dei)artment called for bids for supplying coal at Fort Liscum
and Fort Davis, in Alaska; that D. H. Jarvis, the treasurer and busi-
ness manager of the Alaska Syndicate corporations at Seattle, and one
J. H. Bullock, the manager of the John J. Sesnon Co., consnired to-
gether to Pu: in high and extravagant bids, nnder an agreed plan, and
then to divide the illegal and unjust profits obtained from the Gov-
ernment. The information iz that they each made the necessary oath
that each bid was bona fide and not in collusion with an{ other per-
son, and that upon soch afidavits they presented their bids, and the
award was made to Sesnon Co. at $28 per ton for 4,000 tons of coal,
amounting to $112,000. An examination of the market at that time
will disclose that that coal could bave been obtained by the Govern-
ment at the same posts in Alaska for at least $48,000 less than the
bid accepted. The evidence is that, in pursuance to their conspiracy
and perjury, the Sesnon Co. paid to the Northwestern Commercial Co.,
one of the Alaska Syndicate cor(pornt‘ions, of which Jarvis is treas-
urer, something more than $6,700. Whether or not the false aff-
davit in this case constituted perjury I do not kmow, but ecertainly
there was grave fraud against the Government in this combination.

On Feruary 14 last sent you ?hotoaraphlc copies of a letter and
of an account, the letter da Seattle, Wash,, May 6, 1908, signed by
John A. Carson, and directed to Capt. D. H. Jarvis, and the account
being dated May 6, 1908, and being an account between the Katalla
Co. and M. B. Morrissey ; the sald letter and aeccount disclosing cer-
tainly that a corrnption fund had been expended in the trial of the
case of the United States v. Hasey, In corruptlnf) witnesses and jurors
against tht Government in that case. The Capt. D. H. Jarvis mentioned
in that letter and account is the same D. H. Jarvis who is mentioned
in the affidavit herewith incl as having falsely and corruptly

rafted from the Government funds in the supply of coal at Forts

vis and Liscum.

Also inclosed herewith Is a copy of an affidavit, the original of
which was this day filed with the subcommittee of the Committee on
the Judlc!ar{' of the United States Senate, which afidavit is made and
pigned by William A. Barnhill, an assistant United States district
attorney, on the 2d day of May, 1910, before Richard Johnson, a no-
tary public at Juneau, Alaska. 1 call your attention to the efforts
made by W. B. Horgnt then governor of Alaska, and Thomas H.
Lyons, as stated in the affidavit, to defend notorious criminals against
the efforts of John J. Boyce, United States district attorney, to Qmse-
cute them, and who, in aid of thelr efforts to protect the criminals,
noutght to bribe the assistant district nttorne{ to throw the case of the
United States by the promise of an ap]?oln ment and the support of
the G nheims in that effort, and who have now aided in the re-
moval of Distriet Attorney ngce.

Your attention is also eall to the fact that these same leaders of
the criminal element In Alaska caused the removal of United States
Distriect Attorney Harlan, because he ?erslstently insisted upon the
performance of his duty in the prosecution of these criminals. I also
call your attention to the additional statements showing that Hasey
was persuaded to keep silent and Eo to the penitemtiary to protect
Jaryls and others who had ordered the shooting of laboring men in the
Keystone Canyon. There Is much other additional evidence in the form
of affidavits and records of these and other erimes which these para-
sites upon the Gumnhelm-cor&omtim have committed in Alaska,
most of which has n_ filed with the subcommittee of the Committee
on the ﬁj,:sdiclnry of the United States Benate.

1y,
. JAMES WICKERSHAM,
Delegate from Alaska.

House oF REPRESENTATIVES,
Washington, May 24, 1910.
The SECRETARY oF WaR, Washington, D. C.

Sik: Herewlith Inclosed 1 have the honor to hand you a copy of a
letter which I have this dg forwarded to the Attorney General, to-
ether with copies of the aflidavits mentioned therein. call your at-
ention to so much of this letter as deals with the matter of false state-
ments In respect to the collusion between bidders and the exorbitant
frlcea im upon the Government in the matter of furnishing coal
o the mi pt‘::{tum at Fort Davis and Fort Liscum, Alaska.
Res iy,

JAMES WICKERSHAM,
Delegate from Alaska.

o g:for !)msw&red ever received to the letter addressed to the Secretary
ar.

UNITED STATES OF AMERICA,
District of Columbia, 8s:

H. J. Douglas, being first duly sworn, upon oath de

Thaf during the spring and summer of 1908 this affiant was the audi-
tor of the Northwestern Commerclal Co., the Northwestern Fisheries
Co., the Northwestern Lighterage Co., the Northwestern Steamship Co.,
and, to December 31, 1 , general auditor of the Co&pu River Rall-
way, the Cuptper River & Northwestern Raillway, and the Katalla Co.:
in fact, all of the Alaska Syndicate companies at Seattle, Wash. That
as such anpditor and accountant this affiant had Intimate knowledge of
the accounts of the sald wvarious corporations as kept in their said
account books at Beattle, Wash.

That it has been the custom for the War Department to advertize
for bids for a‘ufslyini coal to the Alaska military posts; and that in
the sgring of 1908, the United States Government did advertise for
bids for coal for Fort Davis and Fort Liscum, in the Territory of
Alaska. That at that time one D. H. Jarvis was treasurer of the afore-
said companies, and, as such, and as the confidential manager of the
said companies, became interested in securing the contract for furnish-
ing the coal for the sald two military ts. That the John J. Sesnon
Co., of Nome, was also a competitor. at at that time one John H.
Bulleck was the manager of the said John J. Sesnon Co., and was In
Seattle. That he and the said Jarvis had many conferences

respect to the sald bids and agreed one with the other, each for his
corporations interested, to put In bids which would Insure the award
of the said bid to one or the other of these competitors (there being
no other competitors), at a price which would insure a very large
profit to them. They agreed upon certain lighterage tarilfs’ which
were prepared between them, and a d upon a division of the profits
of the said bids, and, therenpon, each put in a bid for the saild contract,
Each of the said partles e sald Jarvis and the said Bullock, made,
gl,ﬂaed, swore to, and delivered to the United States an affidavit, which
guhstantially, to the best information of the affiant, stated that no one
but the company which the affiant represented had any Interest in the
contract, for which afiant presented a bid for his company; that the
said aflidavit made by the said Jarvis in that respect was false, and
known by him to be false, because previous to the making thereof he
had agreed with the said Bullock to a division of the profits between
them. That afiant is informed and believea that said afidavits and
bids were forwarded to the quartermaster at Fort Vancouver, Wash.,
by the said Jarvis and Bullock who went perszonally to that post at
the opening of the bids. Affiant is Informed and believes, and refers to
the bids for exactness, that the contract was awarded to the John
J. Sesnon Co. for about $28 per ton for about 4,000 tons. That the
sald Jarvis affidavit was made by him in that matter before one
Harris, in Seattle, a notary publie, about April, 1908,

That immediately thereafter, during the summer of 1008, the sald
Sesnon Co. delivered the said coal to the sald Unlted Btates military
posts and the Government paid for the same, as shown by the bids and
the accounts of the Government. That thereafter, and about February

and says:

or March, 1909, and in settlement of the agreement between Jarvis and
Bullock, the said Sesnon Co. 7|1ald to the said Northwestern Commercial
, or thereabouts, as the share which was

Co. at Seattle the sum of §6
agreed to be ?ald by the said Sesron Co. to the corporations represented
by the sald Jarvis; and the said sum of $6,700, or thereabouts, was
carried into the accounts of the Northwestern Commercial Co.; and cred-
fted to the Nome station.

Affiant {8 now Informed that sald transaction was illegal, and that
the said statement in the affidavit of Jarvis was In violation of law,
That afiant says, of his own knowledge, that the credit for the $6.700,
and odd, was carried into the book accounts of the said Northwestern
Commercial Co., but affiant has no knowledge where the bids and affi-
davit of the said Jarvis now are.

H. J. DOUGLAS.

Bubscribed and sworn to before me this 234 day of May‘.r 1910,
ENJ. VAIL,
Notary Public in and for the District of Columbia.

OFFICE OF THE ATTORNEY GENERAL,
Washington, D, 0., May 28, 1910,
Hon, JAMES WICKERSHAM,

House of Representatives.

Sin: I am In recelpt of your letter of the 24th Instant, with Inclo-
sures. I note that you say that on February 14 last you sent me photo-
phic copies of a letter and of an account, the letter dated Seattle,
ash., May 6, 1908, signed by John A. Carson, and directed to Capt.
D, H. Jarvisktha account being daied May 6, 1908, belng an account
between the Katalla Co. and M. B, Morrisey. I am unable to find any
record in this dePsrtment_of those 1|:mpt21-::. I find no communication
from you transmitting them, nor copies of the papers themselves, and I
have no recollection of ever having seen the papers myself. I should
therefore be obliged if you would send me coples of them, as I intend to
have the whole matter to which you refer carefully investigated by im-
partial counsel. :
Respectfully, GEo. W. WICKERSHAM,
Attorney General.

May 29, 1910.
The ATTORNEY GENERAL,
Washington, D. O.
Sie: I am in receipt of your letter of May 28, acknowledging mine of
the 24th, with which I forwarded you a copy of the Douglas affidavit,
In that connection I referred to my letter of February 14 last contain-
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ing photam-aphic fes of 'a letter and an account, the letter dated
Beattle, a§°§ ed by John A. Carson and directed to
Capt. D. IL Jau'v the monnt dated May 6, 1908, and being an ac-
count between the Katalla Co. and M. B. Morriseg
You now inform me that you are unable to find any record of those
mmn in your department, nor any communication from me transmit-
them, nor any copies of the papers themselves, t you have
no recol[octlon of ever having seen them, and you regquest that 1 send

you addhiuna.l
the 14th o bebrua I sent the papers and letter of transmittal
to yau I'ijmmy secretary r, Barney Goss, who Informs me that he de-
livered personally to your secretary, Mr. Cole, and that the pack-
age was openad and the gn‘l;ers examined by Mr. Cole in his presence.
I have your letter of 15, ncl:nwledsl receipt of my letter
of February 14 and the accompany pay you
the letter * will receive very careful consi rntion in mnuectton with the
dlsposlﬂon of the case.”” The case referred to is that of the pardon of
Hasey, convicted at Junean of shooting the emplogees of an op-
ﬁoaitlon rnuway to the Alaska SByndieate. On March 28 I received a

assure me that

tter sign by James A. Fin pardon attorney, announcing the
Lﬂaent or your de ]?n.rtmant that, owing to the nature of the reports
Hasey cm. department ul& be justified in presenting

the matter to President for his mnn!dmtion. I send you a copy
of each of these commnnlcntlana herewith.

May I suggest that my letter of February 14 and the inclosures there-
with, having been used by the pardon attorne may be In his records
in the file of the Hasey case? I would s you coples immediately
wlth this communication but for the mct that I have none, and it
will require a day or two to get them. lﬂm find that you do not
have the originals sent you, and Mr, Cole will telephone me, I will at
onece attempt to secure new copies for you.

Permit me again to offer to give to you all the Information and
evidence in my gomaulon regarding these charges. However, 1 ghall
most certainly to any proposition to have Gov. Clark examine
into this or any o matter in connection with the es. He Is
under the mmplete domlnntlon of Bhackieford and H who con-
stitute the head and front of th nm. and is f.a.r
more dangerous than e_ithzr, use the President ammtl{ bas
confidence in his honesty and in ty. For more than two months he
has been in Washington In constant association and conference with
thoze two men with the &ntpum of proteeting eriminals in Alaska who
:ﬁem g to control eonrtsmthaadmlnlmﬁouotjmuee
erein.

Respectfully, JAMES WICKERSHAM
o Delegate from Alaska.

OFFICE OF THE Amomr GEXERAL,
Was ., May 31, 1910.

Hon. JAMES WICEERSHAM,

House of Repﬂ!nniaﬂuu.

Sme: I am in receipt of your letter of 20th instant with to the
Douglas affidavit. Your letter of 24th instant relating to t matter
geemed to indicate that this related to a crime which should be Investi-

ted and prosecuted. receipt of your further letter of 20th

tant, gho that the correspondence related to the pardon of
Ed. C. Hasey, the previous correspondence was found in the office of
the pardon attorney. I find tha Emr previous communleation was
comtaiered in connection with the Hasey matter, and thnt a pardon
was not recommended, and of that you were advised by -the pardon
attorney on March 28, 1910

ectfully, GEO. W. WICKERSHAM,
Attorney General.

OFFICE OF THE Ammx GENERAL,
Washington, D. U, May 81, 1910.
Hon. JAMEs WICKERSH

ERSHAM,
House of Representuﬂﬂu
Sie: Referring to your letter..of 27Tth instant, I have asked As-
sistant Attorney General Harr to take up with you the papers and
, matters which you refer to as bearing upon the subject to be investi-
gated ; and he will meet you at your convenienca for that purpose.

tfully,
4 Geo. W. WICKERSHAM,
Attorney General.

DEPARTMENT OF JUSTICE,
Washington, June 6, X310

—

Hon. Jamms WiC

!
House o RW
“ﬂlhm‘, D. 0.

Biz: The Attorney General has asked me to look after the Eue{
and other matters which you recently called to his attention, and
have now before me your letter of f.he 4th instant in further reference

thereto.

Will you plesse eall 40 see me in regard to these matters at your
earliest convenience, and also furnish me with copies of the testimony
which you say has been filed with the chairman of the subcommittee
of the Committes on the Judiclary of the Senate?

Respectfully,
POCHESTER WiLLiaM R. HARe
Agsistant Attorney Genoral.

The ATToRNEY GENERAL, Washingion, D. O.

Sir: I am in receipt of your letters of May 31 in to the
Douglas affidavit and prior correspondence in respect to otog'raphie
copies which I sent you in u:le Hasey matter. You hat in my
letter of the 24th of May, relating to the Douglas affidavit, 1 seemed to
indicate that that afidavit related to a erime which should be investigated
and prosecuted. 1 most certainly did, and so that there may be no fur-
ther misunderstanding I now respecttuuy call to your attention the Doug-
las u.ﬂldnvit and the two photographic copies of the Carson letter and the
Morrisse; munt as evl ce of the corruption of the courts in
Alaska and of ﬁ?ﬂ ury and fraud in the sale of coal to Govern-
ment. ed these matters with you, hoping that the department
would inves‘tl te the matters, and if they fou.nd auch evidence of
gme :}i;tywon ujusufy it that prosecutions might brought against

e rtes.

'I'tﬁg'e is much other testimony in llne with these two or more
parts, and most of this is now on file with Senator Nelson, as chair-
man of a subcommittee of the Committee on the Judiciary of the Sen-

Juxe 4, 1910,

in the matter of the confirmation of Herbert L. 'Fnulkner and
John Rust appointed, respectively, as United States marshal and
United States dlsu-ict attorney for the ‘first division of Alsska,
copies of all this material, and it is entirely at your disposal.
be very glad to meet Assistant Attorne
Department of Justice or in
ormntégn I ess in

1 have
I shall
General Harr either in the
own oftice, and will give him all the
to the matters mentioned.

JAMES WICKERSHAM,
Delegate from Aﬂuh

Juxe 24, 1910.
STraRT McNaMara, Es%
Department of Justice, Weshington, D. O.

My DeAr Sie: When you did me the honor to eall the other day and
say that you were ing to Alaska to investigate conditions there as
the representative of the Department of Justice, I made some criticisms
upon the department which you wished me to put in writing. b

I expressly said to you that I made no criticism of the motive of any
Attorney General who has ever been comnected with the Department of
Justice in Washington ; that I believed the head of that department
had always acted from a high sense of duty, but that the difficulty
arose from the want of information-and jncompetency in the department
to manage affairs in Alaska. I told you that the first judge of the
district court in Alsska, Judge MeAllister, was removed within 18
months of his a.ppo!.ntment for political reasons, and you will discover

the facts In relation thereto in the case of Mc.uuater v. United States
141 U. 8., 174). The next judge, his successor, abscon from
within elx months of his appulntment, just nhwd of a warrant

for his arrest for embezzlement, and he has been a fugitive from justice

ever since. This course of dml.lnﬁlwlth the judgesh s in Alaska has
continued to date” for no judxe Alaska, except Judge Moore, was
ever reappointed and confirmed Inmmpetant men have been appointed

ear ; and, if eompetent they have
uently been removed without notice because of the honest perform-
ance of their duties. I do not kmow of but one marshal who ever
served out his term of office; Marshal Shong and Marshal Perry both
served out a first term, but the one resigned before he served out his
second term because he knew he would not be supported by the depart-
amd the other was peremptorny removed.

!I' rotating system of carpet-ba in Alaska has all
come from the Mco&petency of the I sald to

udges, only to be removed within a

g officials
rtment of Justice,

you the o it an official dared to procure the Indictment of
a rich man that man might send his nttornzy to Washing-
ton and procure the removal of the official who was doing his duty

fearlessly. As an example, Mr. Grigshy, the district attorney at Nome,
was requested to res some ago because he had procured the
indiectment of Jafet deberg, at Nome, for perjury. Lindeberg sent
his nttomey, Mr. me,hto ashing'tan. who secured a demand for
Grigs 8 removal, which was later withdrawn upon a showing made
i Judge Moore was Included in the complaints made by
B?nk Was and Mrgnod record which he has built up and
ym ha nd industrions work for the Govern-
ment on thxt trunt!ar m destroyed, because it was known be would
do his du mslr.\ec to p rosecutmdg this wealthy
As ano Butherland and Boyee, respec
district t.tturna at Junean, were recently removed without an
or opportunity {o be heard for havln%hgared, the one to
to m&"mm VO

luntarily found , and the other be-
cause he would not eorrle:'vpﬂy pnekbya. trufr:'}y with the friends of the
dstenda.ut at the req of the attorney w came to Washington and

roof . $ giv% s 1 tug that S mmts?!“hutt,
thin . and the B8O r and convine on can not dou
dgﬂﬂs phas now continued In Alaska for 26 years. I said to
uythnttlm ent of Justice had me 8 menace
t it was a hopeless fallure by reason
tty to nhie;l.é the people from dishonest amdall one
and to support and protect honest officials In rge of
their dnty on the other. An honest official engggnm tbe {redomm
of his duty in Alaska is attacked hy
These smooth tlemen go to Department of Justtoa and ﬂ.ie
charges him; they diamver that they have aroused some
prejudice and they renew and supplement these charges from other

quarters until, the Department of-Justice is convinced by this
t method that officlal is guilty of some wrottﬁﬂo and ht
to be removed. may be ridiculous and eeh\:ffdmmggfse,

but the whole tmng s
an array as to prejndlce the departmient against the official, who Is,
in the meantime, performing his duty in Alaska without any knowl»
%dege r%fnetg‘t! conspiértsigz' to eéec ruin between his enemies an
a of
ou may ask, Why does not the accused official explain the charges
against ? The answer is very simple. The charges are made in
secret and the accused o does not know of their ex ce until
be has been removed. He then comes forward like Mr. Butherland
and Mr. Boyce did, and demands a hearing, t.mlx to be told by the
Senate xubcommjttee, “YWhy, we can't hear you; you must talk to
the President.” The President declines to hear them because it is a
reflection upon his fairness in removing them without notice, so tha{
get no satisfaction. In & dozen cases of this kind honest, compcteu
oﬂicialx in Alaska were removed without notice or a hearing upon the
th ire eﬁéargf nci.fm whom they have been compelled to prosecute by
eir oat!
In 1800 Ju Noyes was appointed Jndxe thro%h the influence of
a powerful lobby, una sent to Nome, deliberate and
premedi:ated Iﬁm robb & certain elass of miners there of thelr
(See 1 Fed., TT6 Fed., 971.) 1t Is believed in Alaska
thnt a deliberate attempt fn now bufng made by the attorneys and
sts of the Guggenheims to get control of the public offices in
A for an equally nefarious purpose—that of securing a mnnopoly
of mining, on. nnd o er interests in Alaska, and
tecting bﬂﬁ? arges which are being made Tnut
them of com.l the ot bo:. oorrnpti:n the grand jury, brlhln a
deputy dlutrlct attorney, and corruptly bribing mﬁ controlling wlt-
nesses and jurors in the Hasey case.
You may ;ay in answer to this rather lengthy statement, What do
114 mt
yoThgus That the Department of Justice knows, before it appoints a
mn to office In Alaska, that his appointment is not belng secured for
of ah!nl&lng some perjurer from prosecution, or for the
E’“'ﬂ“fa"mm' pextingat or Jastios "‘ﬁ%‘m’ i B B L
duty, ma of

to a conspiracy to punish them
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for acting bravely and independently. Somebody ought to be respon-
sible for np&ointments in Alaska-  to the extent that an accusation
against an official ought not to be acted upon until after notice to him,
and an opportunity to defend. No petty criminal, not even a tramp,
can be found guil;; and fined $1 until after notice and an oppor-
tunity to defend. t is remarkable that the one department in the
whole Government which otht to stand for an orderly administration
of Ameriean principles ghould be the very worst to violate them. Go
back to the Sutherland and Boyce case again for a moment. The attor-
neys and agents of the Guggenheims knew that Rustgard was a great
friend of Senator NeLsoN. They brought Rustgard down from Nome
and kept him at Gov. Hoggatt's house. Benator NeLsSoN recommended
Rustgard's aRFointment: he had previously filed charges against Boyce.
He secured his own appointment as chairman of the subcommittee to
determine whether or not Rustgard ought to be confirmed. He was
the accuser of Boyce and the judge of his rights. No possible char
against Rustgard could have any force or effect to prevent his confir-
mation. It is this sort of ur{_}epack[ng in the Senate committee and
the connivance therein of the artment of Justice which has made
the people of Alaska feel that the department Is unfair and incom-
petent in the matter of Alaskan appointments.

I regret to have taken up so much of your time in this matter, for
I am satisfied that it can have no effect. A consistent, thouﬁh vicious,
course of action in the dePartment of 25 years' standing will probably
not be abandoned now. have no doubt that if you shall look into
this matter you will discover that there is a wrong without a remedy.
The wrong Is donbly so because it is connected with the Department of
 Justice, It is a wrong which could be easily remedied through the
department, and the remedy would make better officials in Alaska, and
create greater loyalty to the department. It would, however, render
less forceful the pull of the politician, and Alaskan appointments have
ever been the sport of these gentlemen, :

Is It not possible, however, to so arrange matters in the Department
of Justice that officials may be protected when right, and punished and
removed when wrong, by some fair and stematic course of action
similar to a trial of an ifsue in court uch a system would give
confidence to the people and would enable an honest man to defend
himself. If the peo? e knew that a man had that sort of a hearing,
and his removal followed, the presumption would be in favor of the
judgment, whereas it is now the other way.

If you have any interest in this matter, I should be glad fo talk to
you personally ahout it, and give you more specific facts and detalls,

Respectfully,
JAMES WICKERSHAM, =

Delegate from Alaska.

ExuieiT D.
[S. 6925, 60th Cong., 1st sess.]
A bill for the rellef of the Alaska Terminal & Navigation Co.

Be it enacted, etc., That the Alaska Terminal & Navigation Co., a
corporation organ!x.mi and existing under the laws of the State of
Washington, its successors and assigns, be, and they are hereby au-
thorized to purchase, for terminal purposes and for the building of
approaches, wharves, docks, warehouses, elevators, oll tanks, coal
bunkers, and such other structures as may be necessary for the condnet
of the business of sald Terminal & Navigation Co., 640 acres of the
public lands, which are not coal lands or mineral in character, on the
south end of Kanak Island, on Controller Bay, in the Territory of
Alaska, for which said 640 acres the sald company shall pay to the
United States $1.25 per acre. Said lands to be selected by said com-
any brin legal subdivision, together with the mud flats or tide lands in
frunt ereof. Said lands shall be selected in a compact body, with
the water front on Controller Bay not exceeding 1 mile. Sald Ter-
minal & Navigation Co. shall pay the cost of surveying the same, as
now provided by law in the Territory of Alaska. Said compan shall
have the, right to select lands claimed or occupled: Provided, That it
shall obtain from the claimant or occupant an assignment or relin-
uishment of his ri?hts it such lands were claimed or occupled prior
?u the passage of this act, which assignment or relinquishment in writ-
ing shall be filed with the survey of such in the office of the
1‘(!.'gh@itiet:1 of the United Btates land office in the district where sald lands
are situated.

Said company shall have "the right to improve the said mud flats or
tide lands hereby granted for purposes of trade, commerce, and manu-
facture, in accordance with plans submitted to and approved of by the
Becretary of War. .

That the public shall have the right to use all wharves, docks, slips,
and waterways erected upon sald harbor area and front of the lands
granted by this section, upon payment of reasonable charges therefor,
to be regulated by the BSecretary of the Interior: Provided further,
That the SBecretary of War shall, as soon as may be after the passage
of this act, cause a harbor area to be established along the water front
in front of the lands granted by this section, at or near the south:end
of Kanak Island, not exceeding 800 feet in width, which sald harbor
area shall be reserved in perpetuity for the ubilc, and beyond the
outer line of which it shall be unlawful to e: any pier, wharf, dock,
or other structure, and said harbor area 1s hereby reserved from the
mud flats or tide lands in this section granted.

8EC. 2. That sald company shall have the right to locate its right of
way along the navigable waters of Alaska and as near thereto as may
be necessa for the safe, economical, and efficient construction and
operation of its line of railway, any restriction, condition, reservation,
or easement provided in, by, or under any act of Col to the con-
trary notwithstanding : And provided further, That any other railroad
company that may desire to make its terminus on Kanak Island shall
have the right to condemn for rights of way and terminal purposes, in
iﬂf ma:mer provided by law, any of the lands granted by section 1 of

8 act.

Bec. 3. That the said company is authorized to construct, maintain,
and operate four bridges and their ppproaches thereto in the Territory
of Alaska, located as follows: First, from the north end of Kamit:
Island to the mainland at or near Strawberry Point or Controller Bay ;
gecond, from the east side of Kanak Island to the mainland on the
west side of Controller Bay; third, across Bering Lake; and, fourth,
across the Katalla River, at or near [ts month, connecting the town of
Katalla with the east mainland. Such bridges to be approved by the
Secretary of War In accordance with the _Frovlsluns of the act entitled
“An act to regulate the construction of bridges over navigable waters,”
npgroved March 23, 190G.

EC. 4. That said comgany shall be exempt from license tax and tax
on its railroad during the period of construction: Provided, That the

:t:?fttll: {29;1:'& of exemption shall not exceed five years from the passage
SFc. 5, That the right to alter, amend, or repeal this act Is hereb
expressly reserved. ! : y &

[Calendar No. 660. 8. Rept_ No. 657, 60th Cong., 1st sess.]
SALE OF LANDS ON SOUTH END OF KANAK ISLAND, ALASKA.
Mr. FriNT, from the Committed on Public Lands, submitted the fol-

lowing repori (to accompany B. 6925) :

The Committee on Iublic Lands, to whom was referred the bill
(8. 6925) for the relief of the Alaska Terminal & Navigation Co.,
bhaving had the same under consideration, beg leave to report It back
i)ta& ;he nature of a substitute and recommend that the substitute do

Your committee referred 8. G925 to the Secretary of the Interior
for Information and advice in regard to the same, and in his letter of
Mng 8, replying to the uest of the committee, forwarded a bill
which be stated embodied his views on the subject. It is this bill
which your committee now report as a substitute for 8. 6025,

Attention is Invited to the letter from the Secretary of the Interior,
which is attached hereto and made a part of this report.

Amend title of bill so as to read: “A bill to authorize the sale of
lands on the south end of Kanak Island, In the District of Alaska.”

DEPARTMENT OF THE INTERIOR,
Washington, May 8, 1908,

Smes: I have your request for a report on Senate bill 60235, entitled
“A bill for the relief of the Alaska Terminal & Navigation Co.,” and in
reply beg to submit that I can not sanction passage of this bill in its
present form.

In the first place, the right to purchase lands for terminal purposes
is given to this corporation * and its successors and assigns,” thus
enabling it to make merchandise of the right the moment the bill be-
comes a law, which is an objectionable feature.

The Erlce of the lands should be fixed at not less than $2.50 per
acre, which is the cheapest price fixed by the mining laws.

These lands have not been surveyed and are not likely to be sur-
veyed into legal subdivisions under the laws providing for rectangular
surveys. The entry can not, therefore, be made “by legal subdi-
visions,” as Is provided in section 1 of the bill, and the bLill should
be so modified as to require the application to purchase to be accom-
panied by the survey of the lands made at the expense of the applicant
and approved by the surveyor general.

In view of the fact that these lands have not been surveyed or ex-
amined and classified I have no means to readily ascertain whether
they are mineral in character or suitable for harbor purposes, or of
informing you as to the extent to which they may be occupled or held
by adverse claimants. Under exlsting laws lands may be covered b
homestead claims or held by mineral locations for an indefinite porlog
before this department will receive any information as to the extent
of such claims or locations, for the reasom that notice of homestead
claims or mineral locations are filed with local recorders only, and are
not brou%ht to the attention.of the Land Department until the claim-
ants app J for patent. Again, under the act of May 17, 1884 (23
Stat. L., 26), the claims of Indians or other persons in possession and
actual use.and occupation of lands are protected until such time as
Congress shall provide the method by which they can. acquire title,
and there are doubtless many claims of this character in Alaska which
have not been brought to the attention of this department.

It appears that the lands affected by this bill, or a portion of them,
are tide lands, lying below mean high tide, bunt the Supreme Court, in
Shively v. Bowlby (152 U. 8., 48), has declared :

“That Congress has power to make grants of such lands within
Territories ‘whenever it becomes necessary to do so in order to per-
form international obligations, or to effect the Improvement of =aid
lands, or the promotion and convemlence of commerce with foreign
nations, or among the several States, or to carry out other public pur-

poses appt:gprtate to the objects for which the United States hold the .

territory.'

In my judgment a harbor area of 1,000 feet should in all cases llke
these be reserved after it has heen designated by the Becretary of War
and that all wharfage privileges should be gecured to the publi¢c under
such regulations and subjeet to such reasonable charges as may from
time to time be prescribed by the Secretary of the Interior.

The bill provides ** that any other railroad company that may desire
to make its terminus on Kanak Island shall have the right to con-
demn for its right of way and terminal purposes in the manner pro-
vided by law any lands granted"” by section 1 of this act. In my
judgment the existing law conferring the right of eminent domain is
suflicient for the purposes contemplated by this provision, and the
making of this provision in this act may gossihly @ misconstroed as
limiting the law of eminent domain to such extent as to prevent con-
demnation for any other than the purposes spegified in the provislon.

Section 2 of the bill grants the company a right of way “ along the
navigable waters of Alaskda and as near thereto as may be necessary
for the safe, economical, and sufficlent construction and eoperation of
its line of railway, any restriction, condition, reservation, or ease-
ment provided in, by, or under act of Congress to the contrary not-
withstanding.,” I am not in possession of sufficient knowledge of
physical and topographic conditions In locality where this right of
way is desired to enable me to make a recommendation on this pro-
vizsion and if it is desired that the part of this bill which authorizes
ithe sale of the terminal lands become a law at this session of Con-
glries? It t:luggest that the provision relating to the.right of way be
eliminated.

Section 3 of the bill authorizes the construction, maintenance, and

‘operation of four bridges. In my judgment this provision should

form the subject of a separate bill, and this bill should, if it i to be
enat;tod at all, confer only the r!ghfs of purchases conferred by its first
section.

Section 4 of the bill exempts this company from taxation during the
period of its construction, and names no period within which Iits
railroad shall be constructed. In my judgment this section should be
eliminated, as ample provision is already made by the general law on
this subject.

I am of opinion that this bill should be materially aliered, and for
that pur[imse I am submitting herewith a draft of a proposed substi-
tute, which is akin to the provislons of a proposed substitute sub-
mitted. to you with my report on Senate bill 6418, which authorized
a similar purchase at the head of Cordova Bay. It occurs to me that
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the proposed substitute iz desirable, since its t-Em\vln:!ons are more elas-
tic and better eafegnard the interests of the Government and 'the

public,
YVery respectfully, JamMEs RUDOLPH GARFIELD,
Secretary.

The SENATE COMMITTEE ON PuBLIC LAXDS.

Proceedi (RECcORD, 1st sess. 60th Cong., p. 6226) in the Senate on
May 14, 1908, on the bill (8. 6925) for the relief of the Alaska
Terminal & Navigation Co. (Rept. 657) :

M;L Flint, of California, reported the bill with amendments and a
repo:

Proceedings (Recorp, 1st sess. 60th Cong.,, p. 6325) in the Benate,
May 15, 1908 :

ALASKA TERMINAL & NAVIGATION CO.

The bill (8. 6925) for the relief of the Alaska Terminal & Navigution
. wag announced as next in order. .
Mr. GUGGENHEIM. 1 object to the consideration of the bill.
The Vice PrResipENT. Objection is made by the junior Senator from
Colorado to the consideration of the bill
Proceedings (RECORD, 1st sess. 60th Cong., p. 6533) in the Benate,
May 19, 1908:

ALASKA TERMINAL & NAVIGATION CO.

Mr, Ereax. I ask that the next bill on the calendar, the bill (8. 6925)
for the relief of the Alaska Terminal & Navigation Co., be placed on
the calendar under Rule IX,

The Vice PrEsIDENT, The bill will to the calendar, under Rule IX,
at the request of the Senator from New Jersey.

ExmisiT E.
[ e
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%
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Exmieit F.
[8. Rept. No. 878, 61st Cong., 24 gess.]
COPPER RIVER & NORTHWESTERN RAILWAY CO.

The Committee on Territories,” to whom was referred Senate bill
6316, have examined the bill and report it back with the following
amendment : -

In line 12, after the word *act,” Insert the following: “ and that
nothing in this act contained shall be construned to extend the time now
fixed by law duriog which said railroad must be completed.”

This amendment is made to conform with the su%estlon of the Sec-
retary of the Interior in the letter herewith set fort

DEPARTMENT OF THE INTERIOR,
Washington, March 1, 1910.

Bir: T have recelved 6y(:tur letter of February 16, 1910, requesting my
views on Senate bill 6316, Sixty-first Congress, second session, ' To
:elle:‘ia the Copper River & Northwestern Railway Co. in Alaska from
axation.

The bill provides that the sald railway company, or its successor,
shall be exempt from license tax and tax on Iits rallway and property
during the period of its construction and during five years thereafter
the total period of exemption not to exceed 10 years from the date of
the passage of the act, it being further provided that exemption from
taxatlon shall exist only during the continuance of construction of the
road in good faith.

I have the honor to advise you that it Is shown by the report of the

vernor of the District of Alaska for the fiscal year 1909 that the

opper River & Northwestern Co. is continuing its construction nup the
Copper River Valley; that on Jul 5 this road began operating its
first 656 miles of road, extending from Cordova to a point above the
Abercrombie Rapids on the Copper River, and by the close of the season
there will be completed about 105 miles of the railroad. The company
has employed during the summer about 3,000 men on construction and
maintenance work.

Speaking further, relatlve to this road, the governmor says that with
the eompletion of the road and a summer communieation to the Bonanza
mine, a large permanent camp will be established on the south slope of
the Alaskan Range of mountains, from which men can roapec?ﬁ for
copper in that range and north to the headwaters of the White River,
where very promising indications of copper are already known, and that
if such deposits as are Indicated are found this railroad could be profit-
ﬂmﬁ fextes“deﬁ “““‘ﬂ‘"‘“@" the subject of t rtation, th

eferring erally to the subject of transportation e governor
statos that if & rallroad Is fo e bailt trom the coast of Alasks to the
Yukon Valley it will be necessary for the Government to bear a part of
the burden of the expenses of operation for 10 or 15 years after the con-
struction of the road, which period will be required for the development
of ttha interior of Alaska to such an extent as to make the rail self-
sustaining.

XLVII—270

Congress has heretofore granted to other corporations concessions of °

the character of those Incorporated in the present bill. 8o far as the
department is advised, the beneficlary of the measure here in guestion
is In no different situation than e railroad companies heretofore
favored ; and the only (ineﬂtiou is as to the wisdom of continuing the
granting of such concessions, as to which the department has no sugges-
tions to offer.

1 would su t, however, that a proviso be inserted in the bill to the
effect that nothing contained therein shall be construed to extend the
time now fixed by law during which the railroad must be constructed.

1 inclose herewith a statement filled by the attorneys for the Copper

River & Northwestern Railway Co. while the bill was under considera-

tion in_the department.
Very respectfully, R. A. BALLINGER,
Becretary.
Hon. ALBERT J. BEVERIDGE,
Chairman Committee on Territories, United States Benate.

WasHiNGTON, D. C., February 25, 1910.
Sir: In accordance with the permission accorded us by Mr. Assistant
Secretary Plerce, we have the honor to hand you herewith memorandum
of facts regsrdinf operations of the Copper River & Northwestern Rail-
way Co. for consideration in connection with Senate bill 6316, as above
referred to.
Very respectfully, Crark, PRENTISS & CLAEK,
- Bt?nnm‘, THOMPSON & LaAw,
Attorneys for Copper River & Northiwcestern Railway Co.
The SECRETARY OF THE INTERIOR,
. Washington, D, C.

[Memorandum.]

Statement of {ncts regarding operation of the Copper River & North-
1western Railway Co. for consideration in connection with Senate bill
6316, Sixty-first Congress, second session.

The Copper River & Northwestern Railway Co. (hereilnafter for con-
venience called the company), the beneficiary under said bill, was duly
organized under the laws of the State of Nevada. Articles of incor-
poration were filed in the Land Department in May, 1905, and later

roofs of its organization, which articles were accepted for filing on

§u1 18, 1905, and the comgsany became a ntee of the Government
under the act of May 14, 1898 (30 Stat., 409), with the provisions of
which it has fully complied, and in conjunction with its predecessor in
interest, the Copper River Railway Co. (evidence of successorship having
been a ted by the Land Department on KFebruary 16, 1910) is now
engaged bail a_railroad from Cordova up the Copper River in
accordance with ite charter. Already 101.5 miles of road have been
consgtructed, and proof of such construction has been in part filed in the
local land office at Juneau, Alaska, and proof of construction of the re-
mainder of the road Is in course of preparation.
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As appears by the statement of 8. W. Eccles, Esq., the president of
the company, ted December 14, 1908, and addressed to Hon. Fred
Dennett, Commissioner of the General Land Office, the ose for
which the ‘construction of this road is now being undertaken to en-
courage the development of the vast mineral cts intended to be
reached by sald road, and by provi regular rtation to interior
A a—now almost inaccessible—and also to develop the agricultural
resources and tend toward permanent settlement of the country along
the line of the railroad.

It may not Le amiss at this point to state that this 101.5 miles of
constructed railroad has been proceeded with with all possible dispateh,

the company already has, in the face of almost insuperable ob-
stacles, constructed a railroad which is equal in all respects to the
best construction in the United States.

With respect to the difficulties which have confronted the company
in building its road, we refer you to the detailed report of the chief
engineer, E. C. Hawkins, Esq., addressed to Mr. 8. W. Eccles and dated
December 14, 1008, accompanying Mr. Eccles's letter of December 14,
1908, in response to House resolution of May 12, 1908, and included in
volume 2 at page 308, of the bound volumes of the House h in
the Sixtieth Congress, second session.

When construction ceased for this season the comgany had expended
for the building of said 101.5 miles $10,000,000, and it has not, up to
the present time, asked any assistance from the Government of the
United States, either in money or in grants of land. .The present bill
furnishes the first instance the company has asked ald or consideration
of the Government, and the present request would seem to be a very
smj:lll otne in view of the enormons amounts which have already been
paid out.

Anyone famillar with the conditions in this part of Alaska must
realize at the start that it will be many, many years before the com-

any will be able to derive any return from this large expenditure, and
t feels, therefore, that it is entitled to consideration from the Congress
of the United States in the matter of relief from taxation.

There are numerous precedents for the action proposed in this Senate
bill No. 6316, and In none of these cases has the company requesting
the benefits of relief from taxation expended even a modicam of the
money which has been expended in the construction of this road.

By act apﬁmved January 11, 1906 (34 Stat., 6), the Conncil City
& Solomon River Railroad Co. was relieved from the payment of a
license fee. (H. R. 99 and Rept. No. 6, 59th Cong., 1st sess.)

By act approved Janunary 18, 19068 (33 Stat, 605: 8. 1588, B. Rept.
No. 1685, 58th Cong., 24 sess.), the Western Construction Co. was ex- |
empted from the license fee upon condition that it build at least 10

miles of railroad each year, etec.
Bf act approved June 30, 19006 (34 Stat., 798, 8, 59101, 8. Rept. No.
3461, 59th Cong., 1st sess.), the Alaska Central Railway was exempted
from taxation,

By act gggrweﬁ February 21, 1907 (34 Stat.,, 915; -H. R. 25823,
Re ? No. 2020, 60th Cong.. 2d sess.; and see also 8. Rept. 64075), the
Valdez, Marshall Pass & Northern Railroad Co. was granted a remis-
sion of the license fee while construeting and for a reasonable period
thereafter, the committee sta.th;g in its report that such remission was
“ deemed just and equitable by this committee and consistent with relief
granted to other companies.”

By act xg:gproved March 2, 1907 (34 Stat., 1233 ; H. R. 25184, Rept.
No. 7112, 69th Cong., 2d sess., 8. Rept. No. T262), the Tanana Mines
Raillroad in Alaska was gran exemption from taxation and license_|
fee, the Senate committee in its report stating: * This road asks for no
aid in any form exeept this exemption. The great need of Alaska is
railroads, and it would seem that the exemption granted to other rail-
roads shounld be extended to this very important undertaking.”

By act of March 2, 1909 (35 Stat., 684; H. R. 25823, 60th Cong.,
24 sess., H. Rept. No. 2020, S. Rept. 1007), the Valdez, Marshall Pass
& Northern Rallroad was exempted from license tax during the period
of construction, the period of exemption not to exceed 10 years.

Secretary Garfleld, under date of February 11, 1909, in a report on
the bill to the chairman of the Senate Committee on Territories, gave
his general approval of the provisions of the bill, Including exemption
from taxation, except as to the extension of time for construction of
the first 20 miles. (See Interior Department file 2-6, pt. 1.)

It will thus appear that Congress, out the policy indicated
in the act of May 14, 1898 to encourage railroad construction in
Alaska, which policy has been repeatedly referred to with approval in
reports of the House and Senate Committees on Territories, has on
numerous occasions granted rellef from taxation to railroads building
in Alaska, evidently deeming it proper that they should not be ham-
pered in their operations by the burden, and, as will be seen from the
pending bill, the com merely asks for what other railroads have

uested and secured, the i} on being ldentical with that in the
gald act of March 2, 1907 (34 Stat., 1233), and in the light of the vast
expenditure made by the corﬂn‘gany and the fact that it is showing its
faith by the actual construction of a railroad which the Government
desires in that part of the country, It is submitted that It is just and
equitable that the relief from the onerous burdens of taxation should be
granted as provided in the bill.

In the Senate report No. 3461, on the bill relieving the Alaska Cen-
tral Railway Co. from taxation, above referred to, among the reasons
given for such relief are the following:

“{4) As this rallroad opens up {:racucally an uninhabited territory
and will derive little revenue until it is completed and by its opera-
tlons has r.‘lcveiofed the country, it is asked that the property of this
company during its ploneering stages be exempted from taxation, and we
do not deem the request unreasonable, but the provisions of the hill
erem{:ﬂng from taxation shounld be amended so as to limit the exemption
to ra ]wng ‘)roperty and property used in connection therewith.

“The bill has been erred to the Interior Department and has re-
celved the favorable indorsement of that department. Moreover, it is
in line with the recommendation of the President concerning railroads
in Alaska. Its general scope and purpose are meritorious and its frame-
wutlig‘!dunomectlomhie, except with respect to the one matter above
no i

In view of the ities which su Fort this bill and the policy of aid
to rallroads in Ala thus repeatedly shown in the 1 tion of Con-
gress, we respectfully ask that, in returning the pending bill to Con-
gress, the department will call attention to the.facts herein set forth,
with a reference to the numerous precedents for the proposed legisla-
tion, and that a favorable recommendation be given, or that at least it

be suggested that the matter is one resting In the lative discretion
of Congress, and that no reason is neroaged why similar aid ex-

tended to other Alaskan railroads should be withheld from the bene-
ficlary of the pem:!i’;f bill.
Respectfully submitted.
CLARE, PREXTISS & CLARK,
BurpeTT, THOMPSON & LaAWw,
Attorneys for Copper River & Northwestern Railway Co.

[S. 6316, 61st Cong., 24 sess.]

An act to relieve the Cﬂ:per River & Northwestern Rallway Co. In

aska from taxation,

Be it enacted, etc., That the Copper River & Northwestern Railway
Co., a corporation organized and existing under the laws of the State
of Nevada, or its successors, having a line of railroad under construc-
tion in the District of Alaska, shall be exempt from license tax and tax
on its railway and railway property, Including that acquired from the
Copper River Rallway Co. dmln’i‘ the period of its construction and for
five years thereafter: Provided, That the total period of exemption shall
not exceed 10 years from fhe time of the ge of this act and that
nothing in this act contained shall be construéd to extend the time now
fixed by law during which sald railroad must be constructed: And

rovided fuwrther, That this exemption shall exist and operate only dur-
ng the continuance of the construction of sald road in good faith,
and in the event of unnecessary delay in the construction and com-
pletion of said road the exemption from taxation herein provided shall
cease, and said tax shall be collectible as to so much of sald road as

shall have been completed five years.
thf‘um t2. That Congress reserves the right to alter, amend, or repeal
act.

Passed the Senate June 23 (calendar day, June 24), 1910.

[8. 6316, 61st Cong., 2d sess.—Rept. No. 873.]

A bill to relieve the ngper River & Northwestern. Railway Co. In-
aska from taxation.

Be it enacted, efc., That the Copper River & Northwestern Rallway
Co., a corporation organized and existing under the laws of the State
of Nevada, or its successors, having a line of rallroad under construction
in the District of Alaska, shall be exempt from license tax and tax on
its railway and railway property, including that acquired from. the
Copper River Railway Co. during the period of its construction and
for five years thereafter : Provided, That the total period of exemption
shall not exceed 10 years from the time of the passage of this act and
that nothing in this act contained shall be construed to extond the time
now fired by law during which said railroad must be constructed: And
provided further, That this exemption shall exist and operate only dur-
ing the continuance of the construction of sald road In good falth, and
in the event of unnecessary delay in the comstruction and completion
of said road the exemption from taxation herein provided shall cease,
and said tax shall be collectible as to so much of said road as shall
have been completed five years, I
thlBEc. t2. That Congress reserves the right to alter, amend, or repeal

s act, -

'

Section 29 of the act of June 6, 1900 (31 Stat., 321), provides a tax
upon railroads in Alaska along with a long list of other trades and busi-
ness, as follows: “ Rallroads, $100 per mile per annum on each mile
operated.” -

The Alaska Syndicate owns the Copper River & Northwestern IRtailway
from their private town site of Cordova to their private copper mines
at Bonanza, on the Chitina River, the east fork of the Copper River.
It is 200 miles from !poiut to peint: the road is completed 105 miles,
and the remainder will be completed this fall.

III1.

The bill pro to exempt them from taxation on 200 miles, at $100

per mile, or $20,000 per annum equals $200,000 for 10 years.
IV.

The syndicate praposes to build a branch from the mouth of the
Copper River eastward into their Cunningham Fot?(? of coal claims, a
distance of 75 miles, and that branch will be Included In the exemption ;
75 miles, at $100 per mile, equals $7,500 ger annum for 10 years,
equals $75,000 plus $200,000, equals 3$275,000,

Y

The acts of 1809 and 1900 levying the tax only includes *“ Railroads,
per mile,” but the act of exemption inecludes and exempts them from
“license tax and tax on its rallway and railway property,” which is a
new exemption of all railway property.

Vi

The Bonanza copper mine is one of the richest in the world, and the
rallroad is a sipect road to haul that ore which is now ready for the
cars. The United SBtates sold them 3,240 acres of copper, worth $50,-
000,000, at $10 per acre. The copper is not taxed and their railroad
does not open up any of the interior of Alaska, and the road ends at
their private copper mines in a cul de sac in the mountains.

VIIL

The Tanana Mines Railway, at Fairbanks, Alaska—45 miles In
Ienﬁ:h—was exempted from taxation by a special act of Con , act
of March 2, 1907 (vol. 34, U. 8. Stat. L., p. 1233). Altogether a dif-
ferent case. This was a public utility road, and not from a private
town site to a private copper mine. k

VIII.

Alaska Syndicate: Subsidiary company with American Smelting &
Refining Co.—the Cop Tmst-—wb?:ﬁn owns and controls not only
the Bonanza copper mines, but every cop
on the Pacific coast. This bill gives the Copper Trust $275,000 of the
people’s taxes without any compensatory return. The railroad, which
asks exemption from taxes for 10 years, gets a agjecta.l privilege over
all other trades and businesses in Alaska, all of which are taxe
IX

y which aj s for a total exemption from taxation,
charges the miner and other Alaskans $80 per ton for hauling his
freight—grub, tools, and au‘;;‘?lles for prospecting—105 miles.
horses (minimum carload 18 horses), $30 per head for 103 miles
rate sheets), and 15 cents per mile
and letter copy).

r mine and ﬂ%p r smelter
il

The rail

On
(see
for passenger fare (see rate sheets
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X
See testimony of Alaska Syndicate agents as to len of road, 3,240
acres of copper,-and on other matters, before the ate Committee

on Territories.
XI1.

In the memorandum attached to Becretary Ballinger’s letter the
attorneys for the Copper River road show that a number of other rail-
roads in Alaska have been exempted from taxation. The first act
referred to (34 Stat., 6) relieves the Council City road from license fee,
but they are very careful to say that that road was relieved only for
three years, and the time expired the 1st of January last. It is a little
stub of a road near Nome, in the hands of a receiver, and was not, like
the Copper River road, a private ore-carrying road from a private town
slttﬁitto hedMaska eyndicate’s private copper mines, but was a publie-
u ¥ road.

The Western Construction Co., mentioned as the next exemption, and
the Valdez & Marshall Pass mnd'. mentioned twice, have no existence as
railroads, and never had. There never was a foot of road built for
either of them ; hence, no exemption.

Only the Alaska Central and the Tanana Mines roads ever received
any henefit from an exem&tlon. Both of these are public-utility roads,
in which respect they differ entirely from the Alaska syndicate road,
which is notoriously a cotf)per-ore-cnming road for the Copper Trust—
the Alaska Syndieate and the Copper Trust are identical at least a
portion of their stockholders and managers.

XII

The attentlon of Congress ought to be ealled ially to the wording of
the bill. It not only exempts the railroad from the license tax under the
acts of 1899 and June 6, 1900, but it also exempts the syndicate from
any * tax on its rallway and ralfway property,” which is a new exemption.

Seattle, Wash E‘A?Lm Cz?«." 1910
eatile, ash. ebrua 3
CLARENCE T.. WARNER, Esj’ 5 & ot

President Mother Lode Copper Mines Co.
§26 Stock Exchange Building, Ohicago, I1L.

Dear S1e: Yours of the 14th instant, addressed to our New York
office, making inquiry as to frelght rates and ore rates on the Copper
River & Northwestern Rallway, has been referred to me for reply.

We are now preparing the freight schedule and rate sheets for the
coming year's operations, and these will be ready for filing in Washing-
ton and for making public within the next few days.

During the present season it must be remembered that our road is in
construction stage and we are not seeking public business, although we
will do our utmost to handle freight or ore for people operating in the
Chitina and Cop{)er River districts. Our rate for this year will also be
higher than for the years which will follow,

As to ore rates, I will gay that we are preparing what we believe to
be a very acceptable tariff. We propose to have a graduated scale, with
extremely low rates for the lower-grade ores. The rates between, say,
Kenn t River, near your mine, and Cordova will range from $3.50 to
$4 per ton for the low grade of ores to possibly $25 per ton for the
extremely high-grade bornite and copper glance, which run In values
from $250 to $300 per ton. The general merchandise rate will be ap-
i)roxlmntely $70 per ton between Cordova and the mouth of the Nizina,

ghall be glad to send you a copy of our rate sheets as soon as they are
completed, and should be pleased to hear from you regarding what in
your opinion would be satisfactory charges. It is our purpose to make
such rates on the road as will be effective In bullding up the mining
industry in the country.

By the opening of navlgxt!on—snir June 15 to 20 next—we hope to
be In a position to handle considerable freight to the lower points on the
Chitina River. We expect to have the railway laid to a good steamboat
landing on the Chitina at Mile 109, which Is about T miles above Tiekel.
From that point steamers should operate continuously until about the
10th of September. We are planning to have the track laid to the
Kennecott mines by the end of November next.

Yours, very truly,
E. C. HAWKINS, General Manager.

[Extracts from tariff sheets, Copper River & Northwestern Railway.]
= Passenger (single-trip fare).
From Cordova wharf to—

Eyak River, 6 miles ——— $0.590

Abercrombie, 54.6 miles. 8. 00

Tiekel, 101.6 miles____ 15. 00
A straight average of 15 cents per mile throughout.

On river steamers, including meals and berth:

Up Down
Miles. | pyver, river.
From Abercrombie—
2 £5.00 $4.25
50 18.00 12.00
122 85,00 25.00

Between local points, not including meals and berth, flat rate of 15
cents per mile upstream and 123 cents per mile downstream,

Freight (on railroad).
[Rates in dollars and cents per 100 miles.]

Carload | 1 es than

Class. carload

(24000 | “lots

pounds). €

Miles or under—

B3 e et L e g | $0.50 $0.60
B .60 .70
C .70 .90
A 1.90 2.05
B 1.95 2.25
C 2.60 2.90
A 3.00 3.15
B 3.05 3.35
c 8.70 4.00

Horses and mules, $30 per head for 101 miles.

Cattle, $24 per head for 101 miles.

Sheep, $3.50 per head for 101 miles.

Hogs, $3.75 per head for 101 miles,

Average of 20 per cent reduction on carload lots

Lumber, lath, and shingles: Rough—$1.50
gaiaofagﬂzg lots, and 80 cents per §m for carload lots, for a distance
Dressed lumber, $2 per 100 pounds for 1 1 lots; $1.
per 100 for cariosd 1ot Tor 205wy aar™s tuan carload lota; §1.20

ExmisIT G.
[8. 8797, 61st Cong., 2d sess.]

A bill to authorize the Coﬁer River & Northwestern Rallwa
maintain and operate a w
and for other purposes.

Be it enacted, etc., That the Copper River & Northwestern Railway
C"'k“ corporation organized and existing under the laws of the State
of Neyada, successor in interest of the Copper River Railway Co., bea
and is bereby, authorized to maintain, use, and operate for raflroad an
all other necessary and proper purposes, the wharf in Orea Inlet, or
Cordova Bay, in the District of Alaska, and the rallway and roadway
approaches thereto from the mainland, construeted at Three Tree Point
bg the said Copper River R.ailwnf' Co., at the terminus of its line as
shown on its map of definite location, which was approved by the Secre-
tary of the Interior on October 29, 1907 ; and the said Copper River &
Northwestern Rallway Co. is hereby further authorized and empowered
to construct, maintain, and operate such other wharf, or wharves, piers,
docks, slips, waterways, coal and ore bunkers, and approaches thereto,
on and over the navigable or tide waters of Alaska in said Orea Inlet, or
Cordova Bay, at such Point or glnts as may be deemed most feasible or
practicable, in the vic nity of station and terminal grounds thereon,
and of the said terminus of its route at Three Tree Point, In accordance
with the provisions of the Act entitled “An act to regulate the construe-
tion of bridges over navigable waters, agproved March 23, 1908 ” ; and
a right of way on, through, and over the tide and shore lands of the
United States, in the Distriet of Alaska, to the extent of 100 feet on
each side of the center line of Its road as constructed, is hereb{ granted
and confirmed to the said Copper River & Northwestern Raillway Co.,
successor in Interest of the Copper River Railway Co., and its successors
and assigns, from a point beginning at the said wharf or dock con-
structed by the Cogper River Rallway Co. at Cordova on the east shore
of Orca Imlet, or Cordova Ba{, Alaska, at station 11, 88.8, section 1,
to station 54, 84.4, section 2, on the south shore of Odiak Bay, as
shown on the map of definite location of the Copper River Rallway Co.,
s0 approved by the Becretary of the Interior on October 29, 190 and
also over the tide lands of the United States lying between mile 20
and mile 45.21, as shown on said Copper River Railway Co.'s map of
amended definite location, filed in the Juneau land office December 12
1908 ; Provided, That nothing hereln contalned shall be held to extend
to other than the Publlc waters and lands of the United States, nor
shall any private rights to lands and appurtenances thereto that ma
lawfully exist under the public land or mineral laws of the Unit
States aé.lplicnbie to the District of Alaska be affected hereby.

Bec. 2. That the right to alter, amend, or repeal this act is hereby
expressly reserved. L

r 100 pounds in less

Co. to
rf in Oreca Inlet, in the District of Alaska,

JUNE 24, 1910,
Hon. C, D, CLARE, United States Senator.

My Diar SexaToR: I most respectfully eall your attention to Senate
bill 8797, introduced by you on June 21 bg request and referred to
the Committee on Territorles; it seems to have been immediately re-
gortcd out of the committee and is now on the calendar for passage,

cilled to see you about this bill, but was unable to find you either
in your office or in the Senate, and I take the liberty of making my
ob‘leetlon in writing for that reason.

There are three objections to this bill:

(1‘{ A number of other meerty rights are involved in this way—
the Copper River Railroad built along the tide lands beyond Cordova
and erected their piling and road thereon and at the outer end erected
and maintained a long wharf for the purpose of reaching dees) water,
For a half a mile or more these structures are immediately in front
of pmgerty claimed by other &eaiple. whose ingress and egress are
thus effectual i barred ween their land and the sea. At Three Tree
Point one Jack Dalton has several mining claims {q]l]mrtx) which rise
abruptly from the water to a helghth of several hundred feet and
occupy many acres. Dalton lives on the point, and the railroad com-
pany built their docks and other structures around his house so as
effectually to cut him off from the ba{. He was there long before
they came and his rights are prior to their possession, The courts of
Alaska generally have recognized the right of a shore-land owner
to reach the naviﬁnhle water fronting upon his land and have sus-
tained the right of the owner to ingress and egress. There is litiga-
tion now pending between Dalton and the railroad in res to this
and other rights involved, and it is E{mli:m by this bill to cut off
Dalton’s rights and bar its recovery. e is unaware of this effort, but
I make the objection for him.

(2) My second objection is that this bill is so drawn as to give gen-
erally to the Guggenhelm road the right of possession and ownershl
in s0 much of the tide lands as they may choose to take and occupy a
this gateway to Alaska. There are but three gateways to the interlor
of Alaska: the Copper River is the central one, and is bill should
pass this railroad would have a complete monopoly of the approach of
the Interior of Alaska to the sea. It Is the same as if one railroad
owned all the water front of New York, Chicago, San Francisco, or
Seattle. If this bill should pass this one rallroad could prevent, and
it has demonstrated that it would prevent, any other railroad coming
through the Copper River gateway from reaching the navigable waters
of the Pacific Ocean. It would enable them to take entire cha and
control of the water fromt, the tide lands in front of the only harbor
at the outlet of the Copper River gateway, and to prevent any other
railroad from occupying it, and thereafter to control it as its own per-
sonal property andP charge such rates of wharfage, ete.,, as it pleased.
A monopoly of the great seaport from which the interior of Alaska
will send and receive its trade will be a handicap to the growth of
Alaska and a right never before given by Con to any corporation,
The Northern Pacific never had any such exclusive claims to the tide
lands on Puget Sound, and the State of Washington now owns
maintaing a strip In front of all the docks free in perpetuity to the
people of the State, and controls the rates of wharfage.
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{3) My third objection to the bill is that it is wholly unnecessary.
First. The Copper River Railroad has bulilt its approaches and wharves
and is in 1possesslon, and probably can not be interfered with in any
respect. hat possession can never ripen into a title, but is eqzmll‘v

d for their use. Second. The seecond section of the act of May 14,
i'g%s (30 Stat. L., 409), “An act extending the homestead laws and pro-
viding for right of way for railroads in the District of Alaska, and for
other purposes,” has already granted a right of way to railroads, and
this Cordova road was built under this law. The law is general, gives
terminal rights and station grounds, right of way, and material, stone,
and timber for construction : and the second section provides:

“And when such railway shall connect with any navigable stream or
tide water, such company shall have power to construct and maintain

necessm? plers and wharves for connection with water transportation
subject to the supervision of the Secretary of the Treasury: Provided,
That nothing in this act contained shall construed as airin i?

out o

nn{ degree the title of any State that may be hereafter erec
said distriet, or any tgz”t thereof, to tide lands and beds of an
navigable waters, or the right of such State to regulate the use
nor the right of the United States to resume ion of such lands,
it being declared that all such rights shall continue to be held by the
United States in trust for the Eado[pio of any State or States which may
hereafter be erected out of sal strict.”

The present law, quoted above, gives the Copper River Railroad the
right to construct the necessary plers and wharves, which it did under
that law. However, the law makes their wharves and piers * subject to
the supervision of the Secretary of the Treasury,” which I judge to
mean that it gives the Becretary of the Treasury supervision not only
in respect to locatiom, but possibly In respect to maintenance, ete.
Certaidy, the present law gives no title to the company; but by the
bill which is now introduced the Seeretary of the Treasury will have no
supervison, while the railroad company would have an exclusive and
an unlimited right to take the whole of the tide lands in front of this
Ert:st harbor, and would thereby acquire a title as against the future

te.

1 respeetfully protest that the )ilresent law in the act of 1808, ahove

oted, is sufficient to give the railroad all it needs, and yet it protects

e future State and the trust which the Government has assumed in
respeet thereto. If this bill shonld pass, it would stand alone in the his-
tory of congressional legislation, since it has been the universal policy
of our Government to hold the tide lands In trust for the Btate, as sug-
gested in the act of 1808. It would give the entire monopoly of one
great gateway to Alaska to a single cor}wmt‘lou. The law is unneces-
sary, since they are already in possession of their right of way and
wharves, in which they will be protected.

As the Delegate and representative of th geople of Alaska I beg you
to withdraw your support from this bill and refuse to give the trust
lands over for the use of a monopely which does not need them.

Respectfully,

of its
ereof,

JaMES WICKERSHAM,
Delegate from Alaska.

[8. 9163, 61st Cong., 34 sess.]

A Bill to authorize the Copper River & Northwestern Rallway Co. to
maintain and operate a wharf in Orea Inlet, in the District of
Alaska, and for other purposes.

Be it enacted, cte., that the Copper River & Northwestern Railway
Co., o corporation organized and existing under the laws of the State
of Nevada, successor in interest of the Copper River Rallway Co., be,
and is hereby, authorized to maintain, use, and operate for railroad
and all other necessary and lgmper urposes the wharf in Orea Inlet,
or Coridova Bay, in the Distriet of Alaska. and the railway and road-
way approa thereto from the mainland, constructed at Three Tree
Point by the said Copper River Railway Co. at the terminus of its
line, as shown on its map of definite location, which was approved by
the Secretary of the Interior on October 29, 1907 ; and a right of way
on, throufﬂ . and over the tide and shore lands of the United States,
in the District of Alaska, to the extent of 100 feet on each side of
the center line of Its road as constructed, is hereby granted and con-
firmed to the said Copper Rlver & Northwestern Railway Co., suc-
cessor in interest of the Copper River Railway Co., and its successors
and assigns, from a t at the sald wharf or dock so
construeted by the Copper River Railway Co. at Cordova on the east
shore of Orca Inlet, or Cordova Bay, Alaska, to a point designated as
Mile Twenty-five on the map of amended definite location of the Cog»

River Railway filed in the Juneau land office December 12, 1908:

vided, That nothing herein contained shall be held to affeet other
than the public waters and lands of the United States, nor shall any
private rights to lands and appurtenances thereto that may Iawml]lf
exist under the public-land or mineral laws of the United States appli-
cahle to the District of Alaska be affected hereby. ;

Smc. 2. That the right to alter, amend, or repeal this act’is hereby
expressly reserved.

REPRESENTATIVES,

W0, D er 19, A

House oF
Washingt

Hon. Wirnniaxm P. Frys,
Chairman Committee on Commerce, Uniled States Senate.

Siz: I respectfully eall your attention to Senate bill 9163, introduced
December 8, 1910, by Senator CLARK of Wyoming, by request, and re-
ferred to the Committee on Commerce.

Upon inguiry, I find that the bill has been referred to the War De-

rtment, which has made a favorable report thereon; that it

also been referred to the Interior Department, and that a report
from that department will be filed with your committee to-morrow.

This bill a redraft of Senate 8789, introduced by Senator
Cranik, by request, on June 21 last, and referred to the Cominittee on
Territories.

As Delegate from the Terrltor{ of Alaska, I wish to present some
ohjections to the gassase of the bill and to suggest to your committee
certain facts which are not of record, so that you may falrly have the
whole situation before you.

1. While the bill purports, upon its face, to proteet other private
rights, yet I am persua that its effect will be to take away from
the citizens of Alaska, who have no knowl
rights which are now in process of li
district court in Alaska and in the Land Office and Interior Depart-
ment. The bill not only gives to the Copper River Railway Co. nu-
thority to maintain, use, and operate for rallroad and all other neces-
sary and g;ﬁper purposes the w mentioned therein and the rail-
way and roadway approaches thereto from the main line, but it grants

edge of its introduction,
ation in the United States

to the sald rallway 100 feet on each side of the center line of the
same, from a ln{ beginning at the said wharf to Mile 25 on their
line of road. go'hjs is a congressional grant of * tide"and shore lands
of the United States'" for 200 feet in width for 25 miles. An exami-
nation of the maps mentioned in the act will show that it is a grant
of tide and shore lands in front of the town of Cordova and for a mile
beyond. Their railroad is built along the tide line, above high tide, and
between the shore lands and tide lands of the United Btates. Over a
portion of this distance the railroad is built on piles, and at the
northern and farther emd they have erected and maintained a long
wharf on piles for the gﬁpose of reaching deep water. Parallel to
the railroad they have t a wagon road from the wharf back to
the shore lands and thence by roadway into the town of Cordova.
For more than half a mile these structures—the railway and the wagon
road—are immediately in front of gmperty claimed by other people,
whose ingress and egress between their land and the sea is thus cut
off. At Three Tree int there are several quartz claims, located by
parties whose lands rise ”br"ﬁuﬁ from the water several hundred feet,
and occupy many acres. Jac alton lives on the polnt and the rail-
way company built its docks, wharves, and other structures around
his house so as to effectually cut him off from the bay. He claims
prior rights to them, and the matter is in Htigation in the district
court for Alaska. On October 25, 1909, the litigation in the court
was continued by an order entered that day, * for the reason that the
issues of said action are now pending before the Land Department of
the Interior Department of the United States of America untll a de-
cision is first had in the Land Department on the appeal of the Katalla
Co. in the case of Al Low v. The Katalla Co. in the United States Land
Department.’”] That ecase involves the very rights which it is now
proposed by this bill to give to the Copper River Railway, which is
there litigating as Katalla Co.

2. The second objection to this bill is that it grants and confirms
unto the Copper River Railway a strip of tide and shore land 200 feet
in width along the emtire water front of the town of Cordova and be-
tween the upland and the tidelands. There are but three gateways
to the interior of Alaska, and Cordova is one of them. It Is the cen-
tral gatews&land the outlet of the great Copper River coal and copper
flelds, If s bill should pass, it would comvey, grant, and confirm a
complete ownership and monopoly of approach between the gateway
and the ocean. It is the same as if one railroad owned all the water
front of New York, Chicago, San Francisco, or Seattle. If this biil
should pass, this railway could and would prevent any other rail-
road or any other enterprise of a.nﬁ other kind or the people of the
United States or the Territory of Alaska from reaching the navigable
waters of the Pacific Ocean from the interior of Alaska, except on such
terms as it should dictate. It would give them entire charge, control,
and the ownership of the water front and the tidelands in front of
the only harbor through which the Copper River and the interior
country comes and the ecoal from the Katalla and Bering River ecoal
fields. Without any restriction whatever they could thereafter for-
ever c!mm;:e such rates of wharfage as they pleased. Such a monopoly
of a great seaport, through which the great interior of Alaska must
trade, will be a handicap to the growth of the Territory and a right
never before given by Congress to an,& person or corporation. No one
of the great transcontinental railroads of our country has ever had
any such right, and the States of California, Oregon, and Washington
own and control a harbor area for the express purpose of preventing
just this sort of a monopoly.

3. The bill is not necessary. The Copper River Rallway has already
built its line and its wharves and they are in constant actual opera-
tion; the road is in g‘)ssesaion. and excepting the prior rights which
are now in litigation the proper courts, their ion can not be
interfered with. It Is true that jon ean never ripen into a title
in fee, such as is attempted to conveyed by this mfrant. but that
possession is sufficient for all the purposes of malintaining and oper-
ating their railroads, though not for excluding all other interests and
q‘lvlng them a monopoly. The second section of the act of May 14, 1808

30 Stat. L., 409), “An act extending the homestead laws an gomvidjng
for right of way for railroads in the District of Alasgka, and for other
purposes,” has already granted a right of way for railroads in Alaska,
and the Cogger River Rallway was bullt under that law. This law is
a geneml w, but gives terminal rights and station grounds, =
right of way, and material, stone, and timber for construction purposes,
and the second section thereof provides: “And when such a rallway
shall connect with any navigable stream or tidewater, such company
shall have power to com et and maintain necessary plers and
wharves for connection with water transportation, subject to the super-
vision of the Becretary of the Treasury : Provided, That nothing in this
act contalned shall be construed as impairing in u{ degree the title
of any State that may be hereafter erected out of sald District or any
part thereof, to tide lands and beds of any of its navigable waters, or
the t of such State to regulate the use thereof, mor the right of
the United States to resume possession of such lands, it being de-
clared that all such rights shall continue to be held ﬁy the United
States in trust for the people of any State which may be hereafter
erected out of said District.”” I call your attention to the fact that the
law just quoted provides that the Secretary of the Treasury shall have
supervision over plers and wharves for connecting with water trans-
portation, but that the present bill reserves no such right. The guota-
tion also provides that the title of m:{l foture State which may be
erected in Alaska shall not have its rights impaired by the fact that
the railroad has wharves and docks, and even its track upon the tide-
lands, while the present bill grants and confirms to the railroad the
very title to the tidelands, and thus takes them out of the power of
the State or of any local legislature hereafter to econtrol. In other
words, the present bill conveys to the rallroad company not only the title
but the right to the control of the trade and traffic which shall go
across the land. The United States abandons the right which it has
always heretofore held and gives a complete title and monopoly to the
railroad over the water front of this great harbor through which the
coal and other products of the Interior of Alaska must come and its
domestic trade must go.

4. The bill also provides that the railroad company shall have title
in fee simple over the tide and shore lands from the end of the wharf
at Three Tree Point to Mile 25 on lts main line at a point of 25 miles
from Cordova. Now, this railroad is nearly 200 miles long and it is an
interesting inquiry: Why do they stop at Mile 232 The answer is
not hard to find. %

Section 3 of the act of May 14, 1808, quoted above, provides:

* Bec. 3. That any reilroad company whose right of way or whose
track or roadbed ui:on such right of way, passes through any canyon,
pass, or defile shall not prevent any other railroad company from the
use and occupancy of such canyon, pass, or defile for the purposes of
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such road in common with the road first Im:,ate‘qI or the crossing of
other roads at grade; and the location of such right of way through
any canyon, pass, or defile shall not cause the disuse of any tramway,
wagon roads, or other Eubl!c highway now located therein, nor prevent
the location through the same of any such tramway, wagon road, or
hiﬁhwny as may he necessary for the public accommodation ;™ etc.
section also provides for an equitable arrangement where two or
more roads pass through the same canyon, pass, or defile. The pro-
gosed bill will nullify the old law relating to the canyon, pass, or
efile rights of subseﬂncnt railroad builders, and will give the Copper
River Railway the title in fee to 200 feet in width through the canyon
between the wharf and Mile 25 mentioned in the act. An inspection
of the maE of definite location of the Copper River Rallway, in the
office’ of the Department of the Interior, discloses that for several
miles the progoged right of wniv is in fhe canyon with precipitous
walls several hundred feet in height, and the grant of the entire fee
by the Government of the United States to the Copper River Railway
without reservation gives them an exclusive monopoly of entrance to
the harbor of Cordova. No other railroad can reach that harbor ex-
cept over that 200 feet. The Government now proposes to abandon
its rights therein and convey them to the Copper River Rallway, and
thus forever gsut it into the power of that single corporation to exclude
other railroads from harbor.

5. The Cunningham group and the great Katalla coal field lies just
east of the Copper River, and just east of the mile 25 mentioned In
this -bill. It has been demonstrated by most careful examination by
railroad experts that there is no other possible harbor along that coast
from which the coal from this great fleld can be transported., The Cor-
dova Harbor is the only one whereby the Government or any other
co?oratlon or private person can get those great flelds of anthracite
and other high-grade naval coal from the vernment lands to the
ocean. All of that coal must come over the route now occupled by the
Co‘mer'mver Railway between mile 25 and Three Tree Point. This
bill now gives, grants, and confirms to the Copper River Rallway for-
ever the private ownership and title in fee simple of the only route
over which that coal can be hauled. If this bill shall pass, it will
put it In the gower of that ecorporation to haul that coal upon its
own terms or to prevent its being hauled at all. There is no other
harbor; there is no other right of way except that which they now ask
the Government to give them. That right once reduced to a vested
interest will make the Guggenheims masters of the coal fields of Alaska.
This bill proposes to give them a right which will enable them to con-
trol the transportation and the price of the Government's coal whether
they shall own that coal or not. The last railway bill gassed by Con-
gress cut out that provision which was supposed to extend the intepstate
~ commerce laws to Alaska, and until that act is extended to Alaska there
would be no limitation upon the rate to be charged.

For the reason, then, that there is no necessity for this bill except
to glve a monopoly to one great corporation and fo enable it to take
private rights which are in Iltlénat!on, and to Frevent other railroads
reaching the open harbor with the Katalla , 1 most earnestly pro-
test against the passage of this bill

1 respectfully request that I be given an opPortumty to appear before
the Committee on Commerce nm{ to p an argument, a record,
and the maps in support of my objection.

JAMES WICKERSHAM,

Respectfully,
i Delegate from Alasia.

Exmierr H.

[H. R. 80796, 61st Cong., 8d sess.]

A bill to authorize the Controller Railway & Navigation Co. to con-
struct two bridges across the Bering River, in the Territory of Alaska,
and for other purposes.

Be it enacted, ete., That the Controller Rallway & Navigation Co., a
corporation orgu.nluﬁ and existing under the laws of the State of New
Jersey, Its successors and assigns, be, and they are hereby, authorized
and empowered to construct, maintaln, and operate two bridges across
the Dering River, In the Territory of Alaska, to be located as follows:
The upper bridge to cross the sald Bering River at a point near the
mouth of Stillwater Creek and the lower bridge to cross the Bering
River at a point about 4 miles above Bering Lake, such bridges to be
ngproved by the Becretary of War, In accordance with the provisions
of the act entitled “An act to reg-ufs.te the construction of brﬁiges over
navigable waters,” approved March 23, 1908.

SEc. 2. That to extend, construct, erect, maintain, use, and o te
its railway, and the approaches thereto, from the terminus of Its line on
the north shore of Controller Bay, as shown on its map of definite loca-

* tion, on and over the tide lands and navigable waters of Alaska in said
Controller Bay to the main channel, and to construet, build, erect, main-
tain, use, and operate at the end of such aplpmuches upon said main
channel wharves, docks, slips, waterways, coal and oil bunkers as may
be deemed most feasible or practicable, to be approved by the Secretary
of War in accordance with the ?rovislons of the act entitled “An act
to re;;ulate the construction of bridges over navigable waters,” approved

March 23, 1906, and a right of way on, through, and over tll)m tide

and shore lands of the United States, 200 feet in width, to connect

its rallway with the navlﬁhle waters in said Controller Bay, under
the terms and subject to the provisions of section 3 of the act of

Con approved Mggz 14, 1898, entitled “An act extending the home-

stead laws and providing for right of way for railroads in Alaska, and

om0, 3. That the ri ht 1t
BEC. 3. i e right to alter, amend, or repeal this act is he
expressly reserved. & g ¥ e

Ay

1 8. 9864, 61st Cong., 8d sess.]

A bill to authorize the Controller Railway and Navigation Co. to con-
struct two bridges across the Bering River, in the Terri
Alaska, and for other purposes. 5 3 2 P
Be it enacted, elc., That the Controller Railway & Navigation Co.

corporation organlze& and existing under the Inwg of the State orc %'ev?

Jersey, 1ts successors and assigns, be, and they are hereby, authorized

and empowered to construct, maintaln, and operate two bridges across

the Bering River, in the Territory of Alas to be located as follows :

The upper bridge to cross the said Bering River at a point near the

mouth of Stillwater Creek and the lower bridge to cross the Bering

River at a _point about four miles above Bering Lake, such bridges to

be approved by the Secretary of War, in accordance with the provisions

of the act entitled “An act to regulate the construction of bridges over

navigable waters,” approved March 23, 1906.

.and operate its railway and the approac

8ec. 2. That to extend, construct, erect, maintain, use, and operate
its railway, and the approaches thereto, from the terminus of its line
on the north shore of Controller Bay, as shown on its map of definite
location, on and over the tide lands and navigable waters of Alaska in
said Controller Bay to the main channel, and to construct, build, erect
maintain, use, and operate, at the end of such approaches, upon said
main channel, wharves, docks, slips, waterways, and coal and oil
bunkers as may be deemed most feaslble or practicable, to be approved
by the Becretary of War In accordanee with the provisions of the act
entitled “An to regulate the construction of bridges over navigable
waters,” a J}roved Marech 23, 1906, and a right of way on, through, and
over the tide and shore lands of the United States, 200 feet in width,
to connect its railway with the navigable waters in said Controller Bay,
under the terms and subject to all the provisions of section 8 of the
act of Congress apgro\red May 14, 1898, entitled “An act extending the
homestead laws and providing for right of way for railroads in Alaska,
and for other purposes.” S

8ec. 3. That the right to alter, amend, or repeal this act is hereby
expressly reserved.

[8. Rept. No. 1103, 61st Cong. 34 sess.]
BRIDGES ACROSS BERING BIVER, ALASKA.

Mr. Pileg, from the Committee on Commeree, submitted the follow-
ing report (to sccompany 8. 9864) :

The Commiltee on Commerce, to whom was referred the bill (5. 9804)
to authorize the Controller Railway & Navigation Co. to construect two
bridges across the Bering River, in the Territorly of Alaska, and for
other purposes, having considered the same, report it with amendments,
and as amended recommend its passage.

The bill thus amended has the approval of the War and Interior De-
partments, as will appear by the annexed letters, the amendments
referred to therein hav. been incorporated in the bill as reported.

WaAr DEPARTMENT,
OFFICE OF THE CHIEF OF ENGINEERS,
Washington, Jenuary 19, 1911,

Bir: (1) I have the honor to return herewlth a letter, dated the 10th
instant, from the Senate Committee on Commerce inclosing the views
of the War Department thereon S. 9864 (61st Cong., 3d sess.{. “A bill
to authorize the Controller Railway & Nn.vigation ‘0. to construct two
brid across the Bering River, in the Territory of Alaska.

(g)es This bill proposes to confer upon the corporation named therein
four privileges, to wit, (¢) to construct and malntain two bridges across
Bering River, in the Territory of Alaska; (b) to construct, maintain,
and operate docks, wharves, slips, and other structures at the terminus
of the rallroad on the maln chanrel of Controller Bay; (¢) to extend,
construct, and operate its railway, and the approaches thereto, from
the terminus of the line on the north shore of Controller , on and
over the tidelands and navigable waters of Alaska, in sald ntroller
Bay, to the main channel thereof; (d) a ﬂgéht of way on, thmuﬂj, and
over the tide and shore lands of the United States, 200 feet in width, to
connect its railway with the navigable waters in sald Controller Bay.

(3) The first proposition is embraced in section 1 of the bill, which
is worded in the usual form and makes ample provision, in my opinion,
for the protection of any existing or prospective navigation on the
waterway to be bridged. With a slight amendment, indicated in red,
I see no objection to the favorable consideration by Congress of the
sald sectiom 1.

(4) The second proposition is carried in section 2 of the bill, lines §
to 15 of e 2. To this there seems to be no special objection, although
the necessity for its enactment is not apgarent. Under the provisions
of section 10 of the river and harbor act of March 3, 1899, wharves,
docks, and other terminal structures may be constructed in navigable
waters with the consent of the Chief of Engineers and the Secretary of
War. Moreover, section 2 of the act of May 14, 1898, entitled “An act
extendlnihthe homestead laws and ;roﬂdln the right of way for rail-
roads in the Territory of Alaska " (30 Stat. L., 409), provides that when
nn{hrn.llway coming within the purview of that section “ shall connect
with any navigable stream or tidewater such company shall have power
to construct and maintain necessary piers and wharves for connection
with water transportation, subject to the supervision of the Secretary
of the Treasury.” And section 10 of the same aet provides that the
Eecrporetmt'{ of the Interior may to any citizen or lawfully organized
corporatio

grant
n the use of certain lands of the United States abutting on

navigable streams in Alaska for landings and wharves. The proposition
under diseussion seemingly constitutes an exception to these general
laws on the subject, and wkhile the reason for making such an exception
is not obvious, 1 do not see that any harm to the public interests would
result therefrom. 1 therefore make no objection to the favorable con-
sideration by Congress of the portion of the bill authorizing the con-
struction of docks and other terminal structores if the provision cover-
ing such authorization be amended as indicated in red.

(5) It is thomght that the remalning tprovisions of the blll, herein
designated as propositions 3 and 4, do not come within the jnrfsdlctlun
of the War Department. Possibly
the Interior, and assuming that the views of that, or the proper depart-
ment, will be obtained bg the committee, I exgress no opinion d:
them, except to say that I am aware of no o ion to them so far as
the mhétem committed to the charge of the War Department are con-
cerned.
Very respectfully,

Chief of Engi U‘Yi‘e‘? é}ﬁ?m.i
0 NECTs. i €8 Army.
The SECRETARY OF WAR. ot ? ¥

DEPARTMENT OF THE INTERIOR,
Washington, February §, 1911.

Smr: I have received, by reference from your committee, with a re-
quest for such suggestions as may be deemed roger touching the mer-
its of the same, a cal)y of Senate bill 9564 1st Cong., 3d =ess.), to
authorize ihe Controller Rallway & Navi on Co. to comstruct two
b{]il%ges across the Bering River, in the Territory of Alaska, and for
other pu

This b;il authorizes the company named in the title to construct,
maintain, and operate two bridges across the Bering River, one at a

int near the mouth of Stillwater Creek and the other, the lower

ridge, at a point about 4 miles above Bering Lake, such Lridges to be

s.Fpraved by the Secretary of War in accorﬁzmce with the Frovisionx
of the act entitled “An act to regulate the construection of br
navigable waters,” ap&roved March 28, 1906.

The bill further aunthorizes the company to construct, erect, maintain,
thereto from the terminus

dges over
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of its line on the north shore of Controller Bay, as shown on its map of
definite location, on and over the tidelands and navigahle waters of
Alaska, in said Controller Bay, to the main channel, and * to construct,
build, erect, maintain, use, and operate at the end of such approaches,
upon sald main channel, wharves, docks, slips, waterways, coal and ol
bunkers, as may be deemed most feasible or practicable, to be approved
by the SBecretary of War in accordance with the provisions of the act
entitled ‘An act to regulate the constructlion of bridges over navigable
waters,’ ag'proved March 23, 1906, and a relght of way on, through,
and over the tide and shore lands of the United States 200 feet in width
to connect its rallway with the navigable waters in sald Controller
Bay, under the terms and subject to the provisions of section 3 of
the act of Congress approved May 14, 1898, entitled ‘An act extending
the homestead laws and providing for right of way for railroads in
Alaska, and for other pu -5

1t is possible that the language of the act of M%y 14, 1898 (30 Stat.,
409), Is sufficiently broad to authorize a railroad company in Alaska
seeking water connection to construct t])iers, docks, and wharves and the
necessary approaches thereto across tidal lands and lands in fact cov-
ered by navigable waters; otherwise the language of the act which
authorizes the connection with water transportation would be prac-
tically nullified. However, it is possible that the act of 1898 does not
provide for a case exactly similar to the one under consideration, In
which event, of course, further congressional action ls desirable from
the company's standpoint.

It will be observed that there are no words of grant in the proposed
law. It merely authorizes the company to comstruct, build, erect, main-
tain, use, and operate a right of way on, etc.,, and If it is intended by
the bill to make an absolute grant of a right of way the language em-
ployed may be ineffective for that purpose.

In the event it be deemed advisable to grant a right of way across
tide lands from the present terminus of the company's road on the
mainland to a point some 2 or 3 miles distant, where deep water may
be reached, it is suggested that the grant be limited to the lands
actually necessary for maintenance of a dock or pier from the terminus
of the road on the mainland to deep water, not to exceed 100 feet on
each side of the center line of such dock or pier, and that such grant
be declared to be subject to all the terms, limitations, and conditions
of the act of May 14, 1898, including full power and authority on the
part of the proper officials of the Government to accord wharfage and
other privileges in front of the reserved area, as provided for in said
act, and Bnbfect also to the right of any other company to make joint
use of such dock or pler, where necessary, upon like terms to those
imposed by section 3 of the act of 1908, granting the use of a right of
waly through a canyon, pass, or defile.

am informed by the Commissioner of the General Land Office that
on December 14, 1910, the company filed in the local office at Juneau
a map of definite location showing the terminus on Controller Bay and
24.847 miles of road which, with other maps of definite location, has
‘been received in the General Land Office, but has not been examined
with a view to its approval.

This department has no objections to offer to the enactment of the
bill as It now stands, because it seems to merely aunthorize the company
to use necessary tide lands for the bui!dmf of a dock or pier to deep
water which is already authorized by existing legislation. Neither has
the department any objections to offer to the enactment of an amended
bill specifically granting a right-of way, if the conditions above sug-

gested are im B
In conclusion I would respectfully refer to my report of January 4,
1911, addressed to the chairman of the Senate Committee on Terri-

tories, on Benate bill No. 8797, for the relief of the Copper River &
Northwestern Railway Co., relating to a somewhat similar situation.
Very respectfully,
R. A. BALLINGER, Secretary.
Hon. WiLLiam P. FrYE,
Chairman Commitice on Commerce, United States Senale.

[S. 0864, 61st Cong., 3d sess., Rept. No, 1103.]

A bill to anthorize the Controller ‘Railwa&& Navigation Co. to construct
two bridges across the Bering River, the Territory of Alaska, and
for other purposes,

Be it enacted, etc., That the Controller Rallway & Navigation Co,, a
corporation organized and existing under the laws of the State of New
Jersey, its successors and assigns be, and they are hereby, authorized
and empowered to construct, maintain, and operate two bridges across
the Bering River, in the Territary of Alaska, to be located as follows:
The upper bridge to cross the said Bering River at a point near the
mouth of Stillwater Creek and the lower bridge to cross the Bering
River at a point about 4 miles above Bering Lake [, such bridges to be
a;mrmred by the Secretary of War], in accordance with the provisions
of the act entitled “An act to regulate the construction of bridges over
navigable waters,” approved March 23, 1906,

SEc. 2, That the said company, its successors and assigns, are hereby
authorized and empowered to extend, construct, erect, maintain, use,
and operate its rallway, and the aqproachca thereto, from the terminus
of its line on the north shore of Controller Bay, as shown on its map
of definlte loeation, on and over the tidelands and navigable waters of
Alaska in said Controller Bay to the main channel [, and].

See. 8. That said company, its successors and assigns, is also aulhor-
ized and empowered to construct, build, erect, maintain, use, and op-
erate, at the end of such approaches, upon said main channel, such
wharves, docks, slips, waterways, and coal and oil bunkers as may be
deemed most feasible or Ipractlcahle, [to be approved by the Secretary
of War] provided the plans for such siructures are recommended D
the Chief of Enginecrs and approved by the Secretary of War, in accord-
ance with the provisions of [the act entitled “An act to regulate the
construction of bridges over navigable waters,"”] section 10 of the river
and harbor act, approved March [23, 1906] 8, 1899 [, and a right of way
on, through, and over the tide and shore lands of the United States,
200 feet in width, to connect its railway with the navigable waters in
said Controller Bay, under the terms and subject to all the provisions
of section 8 of the act of Congress approved May 14, 1808, entitled
“An act extending the homestead laws and providing for right of way
for railroads in Alaska, and for other purposes'].

Sce. §. That the said Controller Railway & Navigation Co., its suc-
cessors and assigns ave hereby granted a right of way on, through, and
over the tide and shore lands of the United States actually necessary to
connect its railway with the navigable waters in said Controller Bay by
the construction and maintenance of a dock or riw‘ from the terminus
of the road on the mainland to deep water, said right of way not to
exceed 100 feet on each side of the center line of such dock or picr:
Provided, however, That such grant shall be subject to all the terms,

limitations, and conditions of the act of May 1}, 1898, entitled “An act
extending the homestead laws and prmﬁdin? or right of way for rail-
roads in Alaska, and for other purposes,” including full power and
authority on the part of the Secretary of the Interior to accord wharfage
and other gﬂvﬂ es in front of the reserved area, as provided for in
said act, also to the right of any other railroad company to make joint
use of such dock or pier, where necessary, upon like terms to those {m-
posed by section § of said aclt of May 1}, 1898, granting the use of o
rvight of way through a mngou, pass, or defile.

Bec. [8] 5. That the right to alter, amend, or repeal this act is
hereby expressly reserved.

[H. R. 32842, 61st Cong., 3d sess.]

A bill to anthorize the Controller Railway & N&vl_;i:tlon Co. to construct
two bridges across the Bering River, in the District of Alaska, and
for other purposes.

L3
Be it enacted, ete., That the Controller Rallway & Nav!g‘atlon Co., &
corporation organizeci and existing under the laws of the State of New
Jersey, its successors and assigns, be, and they are hereby, authorized
and empowered to construct, maintain, and operate, in accordance with
the provisions of the act entitled “An act to regulate the construction
of bridges over navigable waters,” approved March 23, 1906, two bridges
across the Bering River, in the District of Alaska, to be located as fol-
lows: The u %er bridge to cross the said Bering River at a point near
the mouth olp tillwater Creek and the lower bridge to cross the Berin
River at a point about 4 miles above Bering Lake; also to exten
its line of railway from the terminus of its line on the north shore of
Controller Bay, as shown on its map of definite location filed in the
Land Department December 14, 1910, on and over the tide lands and
navigable waters of Alaska In said Controller Bay to the main ehannel,
and to construct, bulld, erect, maintain, use, and operate at the end of
such line of railway, when go extended upon sald main channel, under
rules and regulations to be prescribed by the Secretary of War, neces-
sary wharves, docks, slips, waterways, and coal and oil bunkers, pro-
vided that the extent of and the plans for such structures are recom-
mended by the Chief of Engineers and approved by the Secretary of War
in accordance with the provisions of section 10 of the river and harbor
act approved March 3, 1899,

Seec. 2. That the said Controller Railway & Navigation Co., its sue-
cessors and assigns, are hereby authorized to use, In the construction
and maintenance of said extension of said line of railway, a right of
way on, through, and over the tide and shore lands of the United States
actually necessary to connect its railway with the navigable waters in
gaid Controller Bay, not to exceed 100 feet on each side of the center
line of such extension of said line of railway: Provided, That the ease-
ment hereby authorized may be excluslvely exercised so long as said
raillway is maintained and operated for railroad l}urposea. but that
nothing in this act contained shall be construed as impairing the right
of the United States, or of any State that may hereafter be erected out
of this District, to regulate the use of said right of way and the pier or
dock herein authorized to be constructed, nmor the right of the United
States or of any such State to fix reasonable charges for the use of any
pier, dock, or wharf constructed or maintained hereunder, nor shall it in
anywise interfere with the authority on the part of the Secretary of the
Interior to accord wharfage and other privileges in front of reserved
areas, a8 provided in the act of May 14, 1898, entitled “An act extend-
ing the homestead laws and providing for right of way for rallroads in
Alaska, and for other ?urpoues."

Sgc. 3. That the title to all lands occupied under this act shall
remain in the United Btates, subject to the use hereby authorized, and
the right to alter, amend, or repeal this act is hereby expressly reserved.

[H. Rept. No. 2257, 61st Cong., 3d sess.]
BRIDGES ACROSS BERING RIVER, ALASKA,

Mr. BTarrorp, from the Committee on Interstate and Forelgn Com-
merce, submitted the following report (to accompany H. R. 32842) :
The Committee on Interstate and Forelgn Commerce, to whom was
referred the bill (H. H. 32842) to authorize the Controller Railway &
Navigation Co. to construct two bridges across the Bering River, in the
District of Alaska, and for other purposes, having considered the same,
report thereon with a recommendation that it ?ass.
he bill has the approval of the War and Interior Departments, as
will appear by the letters attached and which are made a part of this

report,

IzI?he bill authorizes, first, the construction of bridges over Bering
River conformable to the general Dhridge act, and which authorization
has the approval of the War Department, and also authorizes the con-
struction and maintenance of a?roaches over a right of way over the
tide lands to connect the rallroad on the mainland with deep water.

This company has heretofore filed its definite location under the act
of May 14. 1898, which is the general law authorizing the building of
rallroads in Alaska. There is some question under that law, which
Hidls :Jllldseekn to overcome, as to authority for a right of way over the

e lanas.

It nl!’meurs from the hearings and also from the letters of the depart-
ment hereto annexed that there are mud flats of a distance of 2 or 3
miles Dbetween the mainland and deep water. This bill authorizes a
right of way over these mod flats or tidal lands not to exceed 100 feet
on each side of the center line of such extension. In addition thereto
authority is granted to copstruct piers and docks sub‘}ect to and in con-
formance with the conditions of the general railroad law above referred
to, which safeguards the interests of the public as to the control of the
piers and docks,

This blll specificall

excepts granting any title to the lands covered
by this extension and

reserves to the United States or to any future

tate organized in Alaska to fix reasonable charges for the use of the
docks and wharves, as well asgdimiting the easement only so long as the
railway Is operated for railrodd purposes,

DEPARTMENT OF THE INTERIOR,

Washington, February 20, 1911,
Sir: I have recelved your letter of February 20, 1911, Inclosing a
copy of II. R. 32842, Sixty-first Congress, third session, to authorize the
Controller Rallway & Navigation Co, to construct a bridge across the
Bering River, in the District of Alaskn, and for other purposes, and re-
qnentﬁlg the views of the department lhereon, so that the matter maw

be called to the attention of the committee on Tuesday morning next.
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In reply, I have the honor to invite your attention to my report ad-
dressed to f'ou February 4, 1911, on a similar measure, H. R. 30706.
The new bill has been examined, and the department has no objections
to offer to its pnswfe.

Very respectfully,

Hon. JAMES R. MANN,
Chairman Committee on Interstate and Foreign Commerce,
House of Representatives.

R. A. BALLINGER,
Becretary.

.- DEPARTMENT OF THE INTERIOR,
Washington, February j, 1911.

Bir: I have received your letter of January 21, 1911 uesting the
views of the department concerning H. R. 30796, to autho the Con-
troller Rallway & Navigation Co. to construct two bridges across the
Berlnlg River, in the Territory of Alaska, and for other Hurposes.

This bill authorizes the company named in the title to comstruct,
maintain, and operate two bridges across the Bering River: Ome at a

int near the mouth of Btillwater Creek and the other, the lower

ridge, at a point about 4 miles above Bering Lake, such bridges to be
approved by the Secretary of War in accordance with the provisions of

e act entitled “An act to regulate the construction of bridges over
navigable waters,” ap;groved March 23, 1906.

The bill further anthorizes the company to construct, erect, maintain,
and operate {ts railway and the approaches thereto from the terminus
of its line on the north shore of Controller Bay, as shown on its map
of definite location, on and over de lands and navigable waters of
Alaska in said Controller Bay to the main channel, and “ to construct,
build, erect, maintaln, use, and operate at the end of such approaches
upon sald main channel, wharves, docks, slips, waterways, coal and ofl
bunkers as may be deemed most feasible or ﬁ)mcdcnble. to be approved
by the Becretary of War, in accordance with the provisions of the act
entitled “An act to regulate the construction of bridges over navigable
waters,” approved Mareh 23, 1908, and a right of way on, through, and
over the tide and shore lands of the Uni States two hundred feet in
width to connect its railway with the na ble waters in said Con-
troller Bay, under the terms and subject to all the provisions of section
3 of the act of Congress approved Mgfvn 14, 1898, entitled “An act ex-
tending the homestead laws and providing for right of way for railroads
in Alaska, and for other ﬁrposes."

It is possible that the guage of the act of May 14, 18908 (30 Stat.,
400), is sufficiently broad to authorize a railroad company in Alaska
secking water connection to comstruet plers, docks, and wharves, and
the necessary approaches thereto, across tidal lands and lands In fact
covered by navigable waters, otherwise the language of the act which
authorizes the connection with water transportation would be practi-
cally nullified. However, it is ible that the act of 1808 does not
provide for a case mctﬁy similar to the one under consideration, in
which event, of course, further congressional action is desirable from
the company's standpoint.

It will be observed that there are no words of grant in the proposed
law. It merely authorizes the company to construct&lmild. erect, main-
tain, use, and operate a right of way on, etc., and it is Intended by
the bill to make an absolu i.'rant of a right of way the language em-
p!ciyad may be ineffective for that purpose.

n the event it be deemed advisable to t a right of way across
tide lands from the present terminus of the company's road on the
mainland to a point some 2 or 3 miles distant, where deep water may
be r ed, It 1s suggested that the grant be limited to the lands actu-
ally necessary for malntenance of a dock or pler from the terminus of
the road on the mainland to deep water, not to ex feet on each
glde of the center line of such dock or Pier, and that such granl be
declared to be subject to all the tem:h imitations, and conditions of
the act of May 14, 1898, including £ power and authority on the
part of the proper officlals of the Government to accord wharfage and
other prlvllefes in front of the reserved area, as provided for in said
act, and subject, also, to the right of any other comﬁ?uy to make joint
use of such dock or pler, where necessary, upon llke terms to those
imposed by section 3 of the act of 1898, granting the use of a right of
wa{ through a canyon, pass, or deflle.

am Informed by the Commissloner of the General Land Office
on December 14, 1010, the company filed in the local office at Juneau
a map of deﬂnfte location, showigf the terminus on Controller Bay
and 24.847 miles of road, which th other maps of definite location,
has been received in the General Land Office, but has not been exam-
ined with a view to lts approval,

This department has no objections to offer to the enactment of the
bill as it now stands, becaunse it seems to merelfv authorize the company
to use necessary tide lands for the building of a dock or pler to deep
water, which is already authorized by existing leglslation. Neither has
the department any objections to offer to the enactment of ar amended
bill Bs&)eciﬂcslly granting a right of way if the condltions above sug-
gested are Imposed.

In concluslon, I would respectfully refer to m
1011, addressed to the chalrman of the Senate Committee on the Ter-
ritories, on Senate bill No. 8797, for the relief of the Copper River &
Northwestern Rallway Co., relating to a somewhat similar situation.

Very respectfully,
R. A. BALLINGER, Secretary.
Hon. JAMES R. MANN,
Chairman Committee on Interstate and Foreign Commerce,
House of Representatives.

report of January &

[Second indorsement.]
WAR DEPARTMEXNT,
OFFICE OF THE CHIEF OF ENGINEERS,
Washington, February 21, 1911
Secretary of Wa

Respectfully returned to the : A
1st Cong., 8d sess.), to author-

The accompanying bill (H, R. 32842
ize the Controller Rallway & Nnvigntitm Co. to construct two bridges
across the Bering River, in the District of Alaska, Is understood to be

intended as a substitute for H. R. 30796, concerning which I had the
honor -to make report under date of the 19th ultimo, a copy of which
is herewith. In that report I discussed the various propositions em-
braced in the measure, and recommended certain amendments to those

rtained to the War Department. The essential features of the
two bills are practically the same, but the bill now under consideration
(H. R. 32842) contains the amendments suggested by me as to the
navigation features of H. R. 30796, Sixty-first Congress, third session,
and some additional provisions relating to those features which come
within the jurisdiction of another executive department.

So far as the interests committed to the charge of the War Depart-
ment are concerned, I am aware of no objectlon to the favorable con-
glﬂd;ggt!on by Congress of H. R. 32842 as a substitute for H. R.

W. H. BIXBY
Ohief of Enginecers, United States Army.

[Third indorsement.]
WAR DEPARTMENT,
- February 21, 1911
Respec returned to the chalrman Committee on Interstate and
Foreign Commerce, House of Regreseumtives. inﬂtln% attention to the .
foregoing report of the Chief of Engineers, United States Army, and

accompanying inclosure erred to.

Report on H. 0796, referred to by the Chief of Engineers (copy
herewith), was transmitted to Commiftee on Interstate and Foreign
ROBERT BHAW OLIVER,

Commerce under date of 20th ultimo.
Acting Becretary of War.

[H. R. 32842, 61st Cong., 8d sess.]

An act to anthorize the Contriller Rallway & Naﬂ%ntlun Co. to eon-
struct two bridges across the Bering River, in the District of Alaska,
and for other purposes.

Be it enacted, ete.,, That the Controller Rallway & Navigation Co., a
corporation organ and e under the laws of the Btate of New
Jersey, its 8 and assigns, be, and they are hereby, authorized
and empowered to construct, maintain, and operate, in accordance with
the provisions of the act entitled “An act to regulate the construction
of bridges over nnﬂﬁabla waters,” approved March 238, 1906, two bridges
across the Bering River, in the strict of Alaska, to be located as
follows: The upper bridge to cross the said Berh]{ River at a point
near the mouth of Btillwater. Creek, and the lower bridge to cross the
Bering River at a point about 4 miles above Bering Lake ; also to extend
its line of railway from the terminus of its line on the north shore of
Controller bay, as shown on its map of definite location filed in the Land
Department mber 14, 1910, on and over the tide lands and navi-
g le waters of Alaska in sald Controller Bay to the main channel, and

construct, build, erect, maintain, use, and operate at the end of
esuch line of rallway. when so extended upon sald main channel, under
rules and regulations to be prescribed by the Secre of War, neces-
gary wharves, docks, sl%ps, waterways, and coal and oil bunkers, pro-
vided that the extent of and the plans for such structures are recom-
mended by the Chief of Engineers and approved by the SBecretary of
War, in accordance with the provisions of section 10 of the river and
harbor act approved March 3, 1809.

Sec, 2. That the sald Controller Rallway & Na tion Co., its sue-
cessors and ass are hereby authorized to use, in the construction
and maintenance of said extenslon of said line of railwa: , & right of
way on, through, and over the tide and shore lands of the United States
actually necessary to connect its railway with the navigable waters in
said Controller Bay, not to exceed 100 feet on each side of the center
line of such extension of sald line of railway: Provided, That the ease-
ment hereby authorized may be exclusively exercised so long as said
rallway is maintained and operated for railroad purposes, but that
nothing in this act contained shall be construed as impairing the right
of the United States, or of any State that may hereafter be erecged
out of this Distriet, to regulate the use of said right of way and the

fer or dock herein muthorized to be cons , nor the right of the
nited Btates or of any such Btate to fix reasonable charges for the
jer, dock, or wharf constructed or maintained hereunder,
an interfere with the authority on the part of the
terior to accord wharfage and other privileges in
front of reserved areas, as provided in the act of May 14, 1898, entitled
“An act cxten.dlnfl the homestead laws and providing for right of way
for railroads in Alaska, and for other purposes.”
S8EcC. 3. That the title to all lands occupied under this act ghall remain
in the United States, subject to the use hereby authorized, and the
right to alter, amend, or repeal this act is hereby expressly reserved.
the House of Representatives Mareh 2, 1911,

FEBRUARY 14, 1911,
Hon. WiLLIAM H. BTAFFORD,
House of Representatives.

My Dear Mg. Bra¥rorD: Herewith I send you a cog of Senate bill
9163, the purpose of which is to give a title in fee to the Copper River
& Northwestern Railroad Co. over the tide and shore lands at Cordova
Bay., Alaska. I also inclose a copy of a letter addressed to Hon.
Willlam P. Frye, chalrman of the Senate Committee on Commerce,
dated December 19, 1910, in opposition to the bill.

YWhile this bill and this letter do not apply to the identical situation
before your committe, they do gtfglf in so far as the bill before youn
purports to grant a fee in the elands of the Controller Harbor.
am most earnestly o?posed to the Con
ship of the harbor lines in Alaska. Not one instance can be found
where it has ever been done on the Pacific coast. The bill before you
asks for just that exclusive ownership, and to that extent I am opposed
to the bill. Before this bill is favorably reported, I respectfully request
that I be given an ogportunity to appear before the committee and
make a brief statemen

Respectfully,

egs granting away the owner-

James WICKERSHAM,
Delegate from Alaska,

House OF REPRESENTATIVES,
Washington, D. C., December 20, 1910.

The BECRETARY OF THE INTERIOR,
Washington, D. O.

Str: Herewith I inclose for your information a copy of a letter
which I have just addressed to Hon, William P. Frye, chalrman Com-
mittee on Cominerce, United States Senate, stating my objections to the
Eassage of Senate bill 9163, introduced December 8, 1910, by Senator
Ll..um of Wyoming, by request, and referred to the Committee on
“ommerce.

1 respectfully call to your attention the several objections which I
have made to this bill, because 1 am informed that the bill has been
referred to you for a report. If my interpreiation of the bill js a
reasonably correct one, it will give to the beneficiary thereln mentioned
a complete monoPo}{not the Copper River country trade, as well as a
complete monopoly transportation of the Government coal fields in
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the Katalla coal district. The bill ought to be defeated, and an unfavor-
able report from you will undoubtedly have that effect.
espectfully,
James WICKERSHAM,
Delegate from Alaska.

Exmierr L

HoUSE oF REPRESENTATIVES,
Washington, January 20, 1910.
Hon. J. M. DICKINSON,
Secretary of War, Washington, D. O.
Siz: On March 20 last the President approved an order issued by
the Secretar{] that :
“ Under the administration of Secretary Ballinger of the affairs
relating to Territories the Territorial officers will be expected to devote
* their t’fme exclusively to the duties of their respective offices, and
leaves of absence to enable such officers to visit Washington will not
be apgroved by the Secretary, except In cases of emergency, the reasons

for which must be satisfactory to the department.”
Much irritation had formerly arisen between the Delegate and the
overnor of Alaska, who was then in Washington, where he had spent

is previous winters, interfering with legislation which the Delegate
was endeavoring to secure for the Territory, The governor was sent
home, and it was promised that no more interference of that kind
would be allowed.

Now, however, the order of the President Is wviolated in a highly
more harmful degree by another Territorial officer from Alaska, but
one connected with the War Department. Maj. ' W. P. Richardson s
the chairman of the Alaska Road Commission, especially assigned from
the Regular Army for that work. He has spent his winters for some
years in Washington, without occasioning remark, gently lobbying
for his Bgecjal work in Alaska, but this winter he has arrognteg to
himself the duty of controlling general legislation for Alaska in a way
which I decidedly resent.

Herewith I hand you a Ietterpress mpﬁn (lletter ress pp. 985-987

of a bill for the creation of the ™ Alaska Rallway Commission,” whic!
Maj. Richardson gave me some 10 daivs ago. He knew that I favored
some form of Government aid for rallroads in Alaska. I did not ex-
amine it for some days, but when I did I was astonished to find in it
a scheme to perpetuate Maj. Richardson and his Alaska road commis-
gion. But my surprise was even greater when I found In it a clause
in section 20 (Ietter’;“resa ‘ZF 996) providing :
R, R A i hat any corporation having a contract to
construct a line of rallway under the provisions of this act, to or
through any coal field, may select and ( &)&Jrchase) lease from the Gov-
ernment, at the rate of $10 per acre, 5,000 acres of any coal lands in
gaid fields that are not already legally held by bona fide locators, the
pr%filluct thereof to be used in operating its railway and for sale to the
publie.”

In view of the fact that there might be as many contracts let as the
commission mj%ht approve, and that the valuable Cunningham and
other groups of coal lands might be abandoned as illegal and taken
under this bill by the Guggenheims and other roads, it scemed to me
to open the door to despoliing the Government and enriching the Gag-

nheims and their allles. Maj. Richardson desired me to introduce
gia bill and gave it to me for that Eu ose, informing me that he was
permitted to remain in Washington by the President for such purpose,

1 would not have protested against even this extraordinary effort of
Maj. Richardson but for his subsequent actlon In collaborating in and
lob }'ini for the Beveridge bill for the creation of a military leglslature
in Alaska. -This proposed legislation Is so outrageous in Its un-Ameri-
can principles and so opposed to the best interests of the people of
Alaska and to their expressed wishes that my semse of duty to them
will no longer permit me to remain silent.

1 hand you herewith a coi: of the bill (8. 5436) Introduced by Sen-
ator Beveridge on Januarfl Ehinstant. Prior to its introduction Maj.
Richardson informed me that he was being consulted in its preparation
and that his action in that respect was approved by the President. "I
was not consulted in its pre;;:ration, though Maj. Richardson was, and
this latter fact is apparent its contents. The bill provides for the
appointment of a 1 lative commission of nine, with unlimited power
of legislation over the lives, liberties, and property of the people of
Alaska., It provides for the appointment of an attorney general, a
commissioner of the interior, a commissioner of education and health,
and a commissioner of mines, who, together with the governor and four
other persons, all to be appointed by the President, shall constitute the
legi:ilgtlva council of Alaska. The proviso in section 16 of the bill
provides :

“That one or more of the offices ereated by this act may be filled by
officers of the United States Arr.uf. The official salary of any officer on
the active list of the United Btates Army so serving shall be deducted
from the amount of salary or compensation provided by this act: Pro-
vided, trurcher, That in the event of any officer of the Army being so
appointed commissioner of the interior he shall constitute one member
and be chairman of the board of road commissioners.”

If these two bills should become the law, it would probs.bl{ permit
the three officers of the United States Army now constituting the
Alaska Road Commission to become the members of the legislative
council of Alaska; it would result in Maj. Richardson becoming the
commissioner of the interior, a member of the legislative council, a
member of the Alaska rallway commission, and continue him jindefi-
nitely as the chairman of the Alaska Road Commission. It would put
practieally all the power into his hands; he would become the domi-
nating governing force and the dispenser of * franchises, privileges, and
concessions " otg the public resources of Alaska authorized In section
10 of the Beveridge bill. As major in the United States Army, i
Richardson receives no more than ﬁ,ﬂoﬁ per annum ; under section 16
of the bill, as eommissioner of the interior he would receive $7,500, an
increase of $3,500, together with his “ actual traveling and subsistence

eXpenses.

Aside from his personal interests under these two bills, Maj. Rich-
ardson would be in a position to aid the Guggenheims and other big
interests in Alaska. Guided bf his action in standing sponsor for the
Alaska rallway commission bill, with its outrageous concessions in the
matter of securing coal lands in Alaska, I am not prepared to admit
that he would not do so, No one knows better than Maj. Richardson
that the American miners, business men, newa:gnpers. and people of
Alaska generally are indignantly opposed to pla the control of the
vast resources of Alaska into the hands of an appointive military com-
mission. Yet, in violation of the President’s order of last March, he
is found here lobbying for this form of government in opposition to the

Delegate In Congress from Alaska, who represents the whole people of
Alaska, excepting only one or two big -interests which hope thus to
control the great undeveloped resources of the Territory, as well as its
government, through that channel,

The Beveridge bill was introduced on the 18th instant; T first knew
of it on the 19th and learned that it was then being considered in the
Committee on Territories of the Senate. I immediately went there and
requested and was accorded a hearing on the 19th and 20th. T there
objected to Maj. Richardson's connection with the matter and eriticized
him, as I had a right to do. I will forward you a copy of my state-
ment before the commmittee as soon as it is printed.

On coming out of the committee room to-day I was met by Maj. Rich-
ardson in the corridor of the Capitol near the room. In an angry tone
he threatened me for what I had said before the committee of the Sen-
ate about his connection with these bills, and said that only his posi-
tion as a major in the Army and my position as a Delegate in Congress
protected me. I shall perform my duty as Delegate from Alaska with-
out fear of assault from Maj. Richardson, but 1 most earnestly protest
against being threatened in the Capitol by an cfficer of the Army for
daring to perform such duty. It is bad enough to have him lobbying
around the corridors in an effort to impose himself as a part of a mili-
tary legislature upon a helpless and law-ablding American community
in time of ?Jeace-—to increase his own salary and evade his doties in the
Army—without having him threaten the representative of those people
for performing his congressional dutles, and I protest against his vio-
lence and insolence. .

1 respectfully request that the order of the President of March last
be enforced against Maj. Richardson; that he be ordered to return to
Alaska to devote his time to his duties as chairman of the Alaska Road
Commissios, or that he be orde to return to his military duties in
the United States Army. And I protest against his being permitted to
remain in Washington as a lobbyist in favor of legislation which the
Delegate in Congress from Alaska is opposing as inimical to the inter-
ests of the people of that Territory.

Respectfully, JAMES WICKERSHAM,

Delegate from Alaska.

HOUSE OF REPRESENTATIVES,
Washington, February 12, 1910.

Hon. J. M. DICKINSON,
Recretary of War, Washington, D. C.

Sir: I have the honor to acknowledge the receipt of your letter of
January 29, In answer to mine of January 20, in which you deeline to
approve my request that Maj. W. P. Richardson, United States Army,
be relieved from duty in Washington and ordered back to his duties fn
Alaska or in the Army. You uhyuu have no Information other than
the statement in my letter that Maj. Richardson has been * lohbying,"
but that if I will support my statement in that respect wih evidence
which, in your judgment, wiﬁ authorize it, you will order an investi-'

atlon.

E First. Maj. Richardson is entirely djsinfenuous in his statement to
you and to the Committee on Territories of the Senate on the hearlngs
on the bill (8. 5436) known as the Beveridge bill, when he declares that
Mr. Falcon Joslin was, or is, responsible for the preparation and author-
ghip of that railway commission bill, a letterpress copy of which Is at-
tacged to my letter to you of January 20, and hereinafter called the
Richardson bill, with its monopoly coal subsidy, guaranty of prior con-
struction accounts, and exemption from taxation clauses.

Herewlith attached is a printed copr of the hearings and statements
before the Senate Committee on Territories on the bill (8. 5436) “to
crente a legislative council in the District of Alaska, to confer legis- ,
lative power thereom, and for other purposes,” and also a copy of the
original and amended bill. The printed hearings contain such portions
of my statement as were taken a stenographer, and purport to, and
probabltvn do, contain 3{1’}1. Richardson’s entire statement,

Quot from page 47, statement :

“ Senator CLARKE of Arkansas. Have you another bill which youn
pared, which you have in your charge, which contains a provision that
when a railroad bullds into a coal field it may select 5,000 acres of each
coal field at the price of $10 an acre?

“ Maj. RicHARDSON. That bill is here, Senator. I will state that a

re-

‘gentleman by the name of Mr. Falcon Joslin drew that bill and sent it

to me and asked me if I would look it over and see if I thought it was
a workable proposition. I modifled it and made a number of changes
aﬁili"wmmmendntlonx; and finally it was embodied in the form of a

In answer to the direct inquiry, Maj. Richardson testified that Mr,
Joslin drew up that bill—that is, the bill about which Senator CLARKE
asked, which * * * contains a provision that when a railroad
builds into a coal fleld it may select 5,000 acres of each coal fleld at
the price of $10 an acre?

And again:

“The CHAIRMAN. To whom did you first report that bill? To the
dePartmentT

‘Maj. RicHArDsON, Mr. Joslin had delivered a coggnof it to Mr.
F},cmsmu, the Delegate from Alaska, and wanted to introduce

t.

Still the same bill with the 5,000-acre coal-subsidy clause in it!
Joslin never saw it untll after Maj. Richardson gave me the letterpress
copy, and I sent Joslin a cop{ of it on January 20.

({uot!ng from page 48, statement: -

“Senator CLARKE of Arkansas. I want this committee to understand
your connection with Mr. Joslin. Why were you given permission or
why did 1you assume authority to amend that bill of his and interest
yourself in it otherwise

“ Maj. RicHARDSON, At the request of Mr. Joslin. As I say, preity
nearly everyone who is interested in Alaska or has anything he
wants to promote—a great many of them, at least—come and talk
with me and consult me and ask me what I think about their matters.”

In other words, Mr. Joslin being desirous of promoting a scheme to

ve 5,000 acres of coal lands to these groposed railroads requested
ﬂnj. Richardson to amend and lobby for his bill for that purpose.

“'Maj. RICHARDSON. Mr. Joslin asked me to modify this bill in an{
?ai 1 wanted to. I sent it back to him and he modified it himself,

t ha

8 been rewritten four or five times,
(;at?enntor CLAREE of Arkansas, Against what objections did you
m
L H‘;j. RrcuaArpsoN. I can not recall now ; mostly as to phraseology.
I remember particularly that In the case of the first clause there was
ahsuﬁesﬂon as to how it should be handled. The bill provided that it
shou

be handled by a rallway commission composed of five members,
“Senator CLARKE of Arkansas. Yes. 1
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“ Maj. Ricmarpson. I suggested that that onght to be three, because
it was golng to work under the War Department, and they ought not to
have a number of other departments represented,

“ Benator CLARKE of Arkansas. That was the matter you undertook
personally, but it bad no connection with your service as a road com-
missioner ?

“ Maj. RiceArDSON. No, sir.”

In all of his testimony Maj. Richardson is still talking about the bill
* which contains a provision that when a railroad builds into a coal
field it may select 5,000 acres of each coal fleld at the rate of $10 an
acre.”” He says that Mr, Joslin drew up that bill, and that he modified
it mostly as to phraseology.

Quoting from page 49, statement:

r‘;ﬁ;on%tl?lr?()mnxm of Arkansas. You have not given anybody a copy
o at

“Maj. RicmarpsoN. I have given Mr. WICKERSHAM a copy. Ie
already had a cupgx"

Te still carefully conceals from the committee that there were two
different bills—the Richardson bill, about which he is being gquestioned,
containing the 5,000-acre coal subaidf and the guaranty of prlor con-
xfruction accounts, and the Joslin bill, which did not contain any such
clanses.

“ Senator CLamrke of Arkansas. Why did you glve it to him? Why
daid {?“ take enough interest in it to give him a copy of it? -

“Maj. RicHaRDSON. 1 am not quite sure but what he asked me for It.
If he did not, Mr. Joslin spoke to him about it; and Mr. WICKERSHAM
gaid to me that he wanted to see It, and assured me that he wounld like
very much to take charge of it and lput it through. He said: ‘I am
with you abnolutel{ on that bill and I think it ought to be dome.' ™

That statement is guite inaccurate. I told Maj. Richardson I would
fntroduce the Joslin bill with modifications, and used substantinlly the
expression last quoted In relation to the Joslin bill, but not regarding
the Richardson bill.. I had no knowledge of the existence of the Rich-
ardson bill, with its 5,000-acre coal-land subsidy and guaranty of prior
construction account clauses, until after Maj. Richardson brought the
letterpress copy to me about 10 days before January 20. I sent Mr,
Joslin his first copy of the Richardson bill on January 20, and he had
never spoken to me about it prior to that date.

In his letter of explanation, a part of which you quote In your letter
of January 28, Maj. Richardson yet insists that Mr. Joslin “ or{ﬁina][y
dﬁe\;\r tllJJle l:iti and asked me to look it over and amend it where I thought
advisable.’

On page 58, statement, however, and again in his explanation to you,

he says:
“1 incorporated the provision with regard to coal lands, getting the
fdea from a resolution of a similar character passed by the American

Mining CM%ress.’

S0, a8 a closing admission, he says that Mr. Joslin did not draw that
part of the Richardson railway commission bill,

From his testimony, reiterated so often as to leave no doubt as to his
meaning, it a 1pea.rs e souﬁht to make the Senate committee understand
and believe (p ) that the Richardson bill, with its 5,000-acre coal-land
subsidy and guaranty of prior construction clauses, was drawn by Mr.
Joslin; (2) that he modified it mostlar as to phraseolog{; (3) am.{ly he
claims that he incorporated the 5,000-acre coal-land subsidy clause, but
(4) nowhere did he disclose to the committee, to the President, or to
you that there were two bills, differing in the 5,000-acre coal-land sub-
:;?y,]the guaranty of prior construction accounts, and other fundamen-

clauses,

Herewlith I attach for {our information and for comparison with the
letter-press ctg:y of the Richardson bill, transmitted to you by my letter
of January 20, a copy of the Joslin bill. You will not find the 5,000-
acre coal-land subsidy nor any idea of a similar character in it; nor is
there an ranty on prior or old construction, but, on the contrary,
gection 7 thereof expressly declares: ** * *  hut there shall be no
guaranty of interest, as hereinafter provided, upon any bonds issued or
to be issued In respect of any such completed and existing track.”

Quotin‘% from page 49, statement:

“The CHAIRMAN. You reported it also to the President, did you?

** Maj. RICHARDSON. Yes, sir; I was just going to state that. I am
not going to read all of this, but just a clause. I will state that this
is a letter I sent to the President:

“ EXTRACT.

“*'T send herewith a draft of bill for ald in railroad econstruction,
which is drawn in its main features along the lines of the Philippines
bill, with such modifications as seemed necessary to meet the conditions
in Alaska. I have given much study to the subject, and the result is
put in the form of a bill for convenlence in presenting.’

** Senator CLARKR of Arkansas. But you did not state that that bill
orlglnated with Mr. Joslin, or whatever his name is?

“Maj, RICHARDSON. No, 8ir; he drew the first draft.”

On page 51, statement, he is asked whether the bill given the Presl-
dent and the one given to me were identieal.

* Benator CLARKE of Ar s. Is the memorandum bill which edyan
delivered to the President an exact eopy of the one you delivered to
Mr. Wickersham ?

*“ Maj. RicnarpsoN. I think so; yes, sir. I know it Is an exact copiy:
yes, sir. It has been rewritten several times, but I know those copies
were the same.”

But, pushed by cross-examination, he defends his Innocence by deny-
Ing its finished character as a bill. _On page 49, statement, he said:
“ Benator CLARKE of Arkansas. Well, a perpetual lease at $10 on

acre is the same thing. The bill does not fix any length of time,

** Maj. RicHARDSON. Benator, I had no expectation of the bill being
introduced in that form. 1 merely drew an outline there.”

Indeed! To the President he said in his letter of transmittal :
“s s = ] have given much study to the subject, and the result
is lgut In the form of a bill, for convenlence In annti Az

e saild nothing to the President about his bill being a mere * out-

line.” When he gave me the letter-press copy of the exact bill he gave
to the President he changed the word * purchase™ to * lease,” and
with that single amendment asked me to Introduce it without sug-
gesting that it was a mere * outline.” I submit that that was an after-
thought born of public criticlsm, and is not justified by his letter to the
m?rdent. his request to me, or the form and character of the bill

Again, on D!?B 58 of the statement before the Senate committee, and
also in his anation to you, quoted by you in your letter to me of
January 29, . Richardson said:

“1 incorporated the provision with to coal lands, getting the
idea from a resolution of similar character passed by the American
Mining Congress."”

Herewith T hand you a copy of a “ Report of Proceedings of the
American Mining Congress ™ for 1909, so that you may see, as T have
seen, that no resolution of similar character Is contained therein. I
have examined the reports of the American Mining Congress, and
consulted with its officers and others who know its course of action,
and nowhere in any report or groceeding can I find, nor was there
ever passed by that ¥ “resolution of similar character,” nor

, an
‘any resolution or pror:eegiu of any character which contained or sug-

gested the idea that any rallroad In Alaska bullding “* * * g or
through any coal fleld may select and purchase (lease) from the Gov-
ernment at the rate of §10 per acre 5,000 acres of any coal lands in
sald fleld that are not already legally held by bona fide locators,”
as is provided in section 20 of the Richardson bill transmitted by him
to the President, and which he uested me to introduce.

On the contrary, the general poliey of the American Mining Con-
gress has been in accord with our Government in opposition to coal
rallroads owning coal lands; a special prohibition against that form
of monopoly is contained in the first section of the Hepburn act of
June 29, 1906, and in the joint resolutiom passed by Congress on
March 7, 1906.

The fact is: (1) That Mr. Falcon Joslin did not draw the Richard-
son railway commission bill, with its 5,000-acre coal-land subsidy and
its gnaranty of prior construction-account clauses, as stated by Maj.
Richardson; (2) that Maj. Richardson did not draw the rallway com-
mission Dbill which he transmitted to the President with that official
assurance, and which he asked me to introduce in Congress; (3) that
the attorneys and lobbyists for the Alaskan Centiral and Copper River
& Northwestern Railroads, using the Joslin, or Pbi&%piues, bill as a
basis, completed the Richardson bill with its 5,000-acre coal-land
subsidy and guaranty of prior construction-account clauses, and Maj.
Richardson transmitted it to the President; (4) that Maj. Richardson
was equally inaccurate in his statement to you and to the Senate
committee when he testified that he got the idea of the §5,000-acre coal-
land subsidy to these railroads from a resolution passed by the Ameri-
can Mining Congress.

8econd. To lobby is to address or solicit members of a legislative body
at any place away from the house with a view to influence their votes.
You desire to know if there is any evidence that Maj. Richardson has
been emgaged in *“ lobbying " in Washington.,

Your attention is first called to the whole of Maj. Richardson's testi-
mony before the Senate Committee on Territories (8. 5436) in the
printed statement attached hereto, from page 43 to page §59. On page
45 he testifies that he suggested that at the beginning of his road
work—in 1904—he would glad to come to Washington to lay
“s & % the facts before the Secretary of War and before the
proper committees of Congress,

“The CHAIRMAN. Respecting the matter of transportation?

“Maj. RICHARDSON. Yes, sir, The answer to that was a telegraphie
order to come to Washington. Each year since then I have been
ordered by the SBecretary to report in Washington in order to go before
the committees and represent the needs of Alaska in respect to my
work. I have been appearing before the Military Committees of the
House and Senate.”

On the same page he said, in answer to a question from the chairman,
asking if any person connected with any interest had made any sugges-
tlon in respect to advancing those interests:

“Maj. RicnArDS8ON. Oh, yes, sir. Some interests have asked me to
ald them ; and where I could I have not hesitated to do so.

“The CHAIRMAN. Aid them in what way ¥

“Maj. RICHARDSON. In recommendations—as, for instance, In regard
to the transportation of supplies up the ¥ukon River from St. Michael
by hoat. It is a very dangerous passage around the outside of the
island of Bt. Michael. There is a little canal that passes behind the
island, which needs some improvement to make the passage of that
route safe. I think the SBenators are familiar with that.

* Senator DILLINGHAM. We made a special report on that project
recommending it.

“Maj. RICHARDSON. And the commercial transportation interests
have asked me to go before the Board of Engineers on the subject to
state the conditions, and I shall be glad to do it.

“The CHAIRMAN. That is, the steamboat companies on the Yukon?

“Maj. RicHARDSON. Yes, gir.”

His attitude toward lobbying is shown In his answer to the first ques-
tion on page 46, statement :

“ Maj. RICHARDSON. No, sir; none whatever—in no way outside of
mi official capacity as an officer representing the Government there.
I have not been asked or approached by anyone In that way. By no
corporation or other interest in that country have I ever been ap-
proached or asked to aid them in any way except In the matter of
official recommendations relating to things which were of apparent
Dbenefit to the Territory. Naturally, Senator, having been in that
country for many years, a great many people come to me and discuss
things pertaining to Alaska and ask me what I think about them, and
ask me if I can aid them or recommend something or othem If I think
I can, consistently with my duty, I do so. If I do not, of course I say
I can not. But so far as engaging in any personal way is concerned,
I never have had any relation of that kind, nor has anyone ever ap-

roached me in that way. k my character is well enough known
n that country to prevent such a suggestion ever heing made to me.”

Maj. Richardson has officially recommended the rallway commission
bill, with its 5,000-acre coal land subsidy and ﬁuarant_\v of prior con-
struction account clauses, to the IPresident, and the above guotation
explains his attitude thereon. His activity as a lobbyist is vouched
for téy Senator NELsSON on page 46, statement :

“ Senator NELsoN. If Maj. Richardson will allow me to interrupt
him there, I want to say he has been of great assistance In getting
special appropriations from the Military Committees for this road fund.

ow much have we gotten in all since we took up that work, Major?

“Maj. RicHARDSON. A million dollars, Senator,

“ Senator NeLsoN. I mean outside of this Alaska fund?

“ Maj. RICHARDSON. Yes, sir; a million dollars,

* Benator NELSON. We have gotten a million dollars in direct ap-
proprlailons?

“Maj. RicHArDSON., Yes, sir.

“ Benator NELSON. And that has been done largely because Maj.
Richardson has been down here and explained the conditions to the
War Department, and has himself appeared before the committees of
both Houses; since that act was passed in 1905, the Alaska fund
would have been but a trifle—it was passed in 1905, was it not¥-

“ Maj. RicHARDSON, Yes, sir.

“ Senator DILLINGHAM. That, Senator NuLsoN, was in direct accord-
ance with the recommendation we made after you were there,
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“ Senator NELsoN. Oh, yes; certainly; I appeared once or twice with
Maj. Richardson before the Senate committee, and the major has
looked after the matter before the House committee. But for his
efforts we never should have secured that appropriation for the road
and bridge and "trail fund, which I regard as one of the most yital

e s the Beveridge bill (8. 5436), f
e . 10T
e b . Richar

And in respect to his lobbying for
the appointment of a military legislature for Alaska, Maj dson
you prepare the bill that i

gaid, page 47, statement:

“ Benator CLAREE of Arkansas. Did £
pending before the committee, major, or were you consulted in its
preparntlon?

Be‘ ll:ajt ., RICHARDSON. I was consulted in respect to certain features,
nator.

On page 48, statement, he also testified :

“Maj. RicHarpsoN. I have been consulted in regard to this matter
of navigation of the Yukon. I have also been consulted with regard
to the improvement of the coastwise lighting, which is a most important
thing for that country; and I have said that if I were ever called
upon, or it were brought to me in any proper way, I should be glad
to glv;l,a evidence in favor of some plan to improve the lighting of that
coas

.
On 54, statement, Senator NELsoN states the length of service
and tggfachmctu of work Maj. Richardson has performed in
Washington as a 1ol

“ Senatbr NeLsoN. I want to say to the committee In this connection,
that since this road law was and the major was appointed at the
head of the commissgion, he has been here every winter. e and I have
frequently conferred about Alaskan matters, and about securlnf ra‘.ﬁ-

ropriations for roads and trails; and I have found him very helpful.
Ele have -given me lots of valuable information about Alaska; and I
think he has been very helpful not only in securin agfroprlations, buat
lation. We have had pasmi some modlgma ons to the origi-
nal road law; and there is other legislation I know he is in favor
of. I have talked to Maj. Richardson about this license to the fish
cannerles, which they succeeded in eliminating. He belleves, as I do,
that that should be restored. I can say that he has been most help-
ful ; and without his help I doubt if we could have secured these extra
appropriations for road bullding in Alaska. The money has all been
d“f’mmd‘ b s edives. that b pared the rail 1ssl
. Riel n es e pre raflway-commission
bill; he transmittéd it to the President with a letter in its support;
he gave me the letterpress copy of that bill which I transmitted to you
in my letter of January 20, and requested me to Introduce it in Con-
ﬁress. He admitted that he was consulted in the preparation of the
everidge bill (8. 5436) for the establishment of an appointive legis-
lative council in Alaska, and he visited my office in the House ce
Building twith an it:rnct therefrom, and requested other Members of
ess to support it.
aj. Richardson was enﬁed in “ lobbying " for the Beveridge bill
for the creation of an appointive le tive council in Alaska when he
assisted in ltsg:ra‘;i:m n; also when he alded to arra it so that
the board of Alas road commissioners, of which he
would be continued lndeﬂ.ultelﬂnin the organic law of
when he aided to arrange the p. of the 1 ative council so that the
commissioner of the interior in Alaska might be an Army officer with
tly increased salary, and be also a member of the board of Alaska
road commissioners, of which he is chairman; also when he carried a
portion of the Beveridge bill, then in pre; don. to the Delegate from
Alaska, to show its gualities; also when he appeared before the SBenate
Committee on Territories and gave testimony its support; and also
when he consulted and advised with Members of Congress and solicited

their ald for the bill. y

Maj. Richardson was also eng:sed in “lobbying " when he consulted
with the attorney for the Canadian interests in the Alaska Central
Rallroad in the preparation of the Richardson railway ecommission bill;
also when he transmitted it to the President, with a letter in its sup-
port; also when he brought the letterpress copy, which I attached to
m{ letter to you of January 20, to the Dofegate m Alaska and
golicited him to introduoce it Con, : also when he solicited sup-
port for it before the Senate Commi on Territories.

Alaska; also

Third. But, Maj. Richardson answers, 1 was directed and authorized
by my superior officers to prepare these bills and remaln in Washington
and lobby for them,

guot!n&fmm page 50, statement:

“Maj. RicEarDSON, When President Taft was Secre of War he
was before a committee of the House in reference to to the rail-

roads in Alaska., He sent for me and talked to me about the matter,
and he instructed me then to keep him advised by reports from time
to time as to the progress which was being made in the development of
rallroads in Alaska, as he was willing to give his mwwrt to that de-
velopment. He was fresh from his work in the Philippines and was
much Interested in the sultailact. In accordance with that instruction, I
submitted a report from time to time as to the progress made by the
railways in Alaska. Last , after he was el and before he was
inaugurated, I called upon him and asked him if he desired me to con-
tinue, or approved my continuance in a preliminary way, to ﬁet things
in shape so that some definite action could be taken. e said: *Yes;
I am committed on that subject, and you have authority to do
that.' It was directly under that authority that I concern myself
with that matter. Otherwise I shonld not have done it."

Quntlng from pages 52 and 53, statement :

““Maj. RicmarpsoN. All that I can say is that it Is not true, Senator,
It is unqualifiedly false. The SBecretary of War instructed me the first
year I came down to report to SBenator NerLsox, who fathered the bill,
and be guided by his direction; and I have never made a su ion in
regard to legislation respect my own bill or this raflroad bill with-
out submitting it to Senator He knows that I have called
upon him.™ e |

“The CHAIRMAN. You have submitted it to him by direction of the

Becretary of War?

“ Maj. RicHARDSON. That was under direction of the Becretary of
War. He told me to advise with Senator NrrLsox and follow what he
said. And in respect to this railroad bill or anything else, Senator NEL-
gox, I have never made a move except to submit it to you. I think I
know my limitations, and I have tried to keep within them. I have
consulted with the Delegate from Alaska, naturally, because he is repre-
genting the interests of the Territory, and with the Territories Commit-
tees, with respect to my own particular work of road building in Alaska
and the modifications I wanted to get in the law for the purpose of mak-
ing it more workable and probably increasing the fund, and with the
Hﬁitary committees, on appropriations. I have consulted with him in

respect to that.”

ELSON.

Attention is also called to the Executive Order of November 26, 1909
forbidding Army officers from applying to any committee or Member of
Congress for legislation or for congressional action of any kind, except
with the consent and knowledge of the head of the department :

EXECUTIVE ORDEE.

It is hereby ordered that no bureau, office, or division chief, or sub-
ordinate in rtment of the Government, and no officer of the
Army or Navy or Marine Corps stationed in Washington, shall nppl to
elther House of Congress, or to any committee of either House o gon-
gress, or to any Member of Congress, for legislation, or for appropria-
tions, or for congressional action of any kind, except with the consent
and knowledge of the head of the department ; nor shall any such person
respond to m:ﬁ:iwn:stlzgr inlillormsticrmcrrom either House of Congress,
or any col of either House o ongre except through, or as
authorized by, the head of his Gepartmente ¥ e
WM. H. TarT.

Tue WHITE House, November 26, 1909.

Maj. Richardson declares in his testimony that his connection with
the railway-commission bill and the military-legislative-counecil bill was
known to and approved by his superior officers, but it does not follow
that they had been advised of the effect to follow the application of
those bills to Alaska. There is no ce to show at ey knew
that a railroad and coal syndicate was usi Maj. Richardson’s com-

laisance and his confidential relations with the administration to
hrust their cuckoo’s e%ﬂ into the administration nest. Assuming, then,
that the SBecretary of War knows, or can know, that the Beveridge ap-
pointive legislative bill for Alaska was prepared in the Bureau of In-
sular Affairs, with Maj. Richardson's aid, and a copy given to the chair-
man of the Committes on Territories of both the House and the Senate
for introduction in Congress, and that the Ri son railway-commis-
sion bill was prepared by those who expected to secure its benefits, and
brought to the attention of the President by Maj. Richardson, I wish to
show what the effect will be when these laws are applied to Alaska.

Fourth. That the Richardson railway commission bill has not been
introduced in Congress is not the fault of Maj. Richardson, for he so-
licited the Delegate from Alaska to introduce it and delivered the letter-
press copy, attached to my letter to you of January 20, to him for that

il

i i

The Alaska railway commission and the Alaska road commission are
indissolubly united in the organic act creating the military legisla-
tive council for Alaska under the control of the military bureau of
insular affalrs by sections 2, 4, and 14. These bills were prepared under
Maj. Richardson's eye with a view to organizing into one gz

1. The Alaska railway commission.

2. The Alaska road commission.

8. The Alaska military legislative counecil.

4, Under the control of the military bureau of insular affairs.

For a fair understanding of his plan and its purpose you must know
the facts and conditions which surround the two railroads which his
plan purposes to weave into the organic law of the Territory. HHereto
attached iz a map of Alaska showing the location and the ronte of
the Copper River & Northwestern Railway, the Guggenheim-Mcrgan
road from Cordova to their private copper mine at Bonanza, 180 miles
awa; from Cordova, and showing the branch road from near the mouth
of the Copper River to the Katalla coal fields. It also shows the loca-
tion and the route of the Alaska Central Railway from Seward to the
Matanuska, 175 miles distant from SBeward. 3

The Alaska Central was begun in 1902, and work thereon was sus-
pended three years ago. In 1908 it was put in the hands of a receiver,
where it yet remains. It was recently bought in by the Sovereign
Bank of Canada for about $600,000 to secure the Canadian bondholders
for about $6,000,000, most of which had been issued as collateral for
use in other enterprises. The road begins at Seward and Is projected to
the Matanuska coal fields, where it is anticipated the Canadian owners
will acquire the 5,000 acres of coal under the subsidy clause in section
20 of the Richardson bill, in addition to whatever they may have
located through coal claimants.

The Copper River & Northwestern Railway was begun two years ago,
and now has a first-class road built from Cordova across the delta
and thence up the gorge of the Colpper River about 102 miles; it is
in course of construction, and it is planned to reach the Bonanza copper
mine next year. So far the road represents an investment of about
£10,000,000, and it will represent when finished about £20,000,000. A
branch from the mouth of the river will be buillt to the Katalla coal
field at a minimum cost of §5,000,000. This road, of course, expecis to
secure the 5,000-acre coal-land subsidy provided for in section 20 of
fhe tliilchardson bill, in addition to whatever it may secure by present
oeations.

Both of these railroads are private rather tham pablie utility enter-
prises. in that both are being buillt by private corporations to reach
and develop coal and copper mines owned by their promoters. The
Bonanza copper mines are in a cul de sac iIn the Alaska Ram;l!. 180
miles from Cordova, and it is impossible for the road to go farther
into the interior excegt by a brafich up the Copper River. The Bonanza
copper mines were thought to be the most valuable and extensive in
Amerien, but recent reports, since the building of a hundred miles of
the road, arc that the copper deposit is limited and will nat pay even
the cost of railroad construction. When this became known the Gug-
genhelm syndicate Immediately to lobby for a Government
guaranty, and if the Richardson bill, or one containing a guaranty
clause, can be , the Government may soon have the stub end of
a railroad on its hands for 30 years' interest, and the great interior
of Alaska will awnit development until its people shall have overcome
the Government's losses. ese two railways occupy the two great

gateways into the interfor of Alaska to the exclusion of every other
road. ey block any further development of the resources of Alaska
by other railroads. There are no other railroads in Alaska which the

pecullar phraseology of the Bicbardu{n bill fits, or which could be

alded thereby.

Fifth. The Richardson rallway commission bill Provlﬂes for the
appointment of a board of rallway commissioners for Alaska, to be
com of three officers of the Army, and provides for its organiza-
tion in the usual way. Section 3 makes it the duty of the commission
to designate, subject to the approval of the Secretary of War, the line
or lines of railway in Alaska which will, in their judgment, develop
to the greatest degree the resources of Alasks, and makes it their dut
to invite bids for the construction of such roads from citizens, eo} -
nerships, and corporations; and section 4 provides: “* . ® ®  jif the
award be made to any such individual or copartnership, he or it shall,
within 30 days thereafter, duly assign and transfer the same to a cor-
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{:nration of the'character and qualifications specified in section 2 of
he act of Congress approved May 14, 1898 * ¢ *" o wit:

PR any rallroad company duly organized under the laws of
any State or Territory. * * *" (30 Stat. L., 409.)

The Alaska Central and the Colilper Rtiver & Northwestern Rallways
are the only two companies organized and ready to take advantage of
the act under the 30-day clause; that clause would give them a mo-
nopoly of epportunity for coal lands subsidy and tiunrtm.t of prior
construction; the law was prepared to exactly fit eir situation.

Bection 6 of the Richardson bill provides that If any railroad com-
pany which has received or shall receive an award to build a sub-
sidized road “* * * ghall be or become the owner of any right
of way, track, or partially completed (or completed) road upon or
along any line designated by the commisslon * * *" such old
track or road may be subsidized and the interest on its bonds guaran-:
teed for the full original cost of construction to be determined by the
commission. This clause was especially prepared to enable the Rich-
ardson commission to guarantee the interest on bonds for the prior
construction of the Alaska Central and Copper River Roads, the first
having some vears ago constructed 75 miles, and the latter having now
constructed 102 miles.

Section 15 of the Richardson bill provides for the character of the
guaranty of interest, as follows:

* 8gc. 15. That for the purpose of alding In the construction, equip-
ment, and maintenance of such railroads the commission is empowered
to enter into a contract of guaranty with the grantee undertaking to
construet, equip, operate, and maintaln any snch railroad whereby the
Government will arantee for a fixed g‘mrtod not exceeding 30 years
from the date of issue and delivery of the bonds hereinafter described,
the due and punctual payment by the grantee of interest at a rate not
to exceed 4 per cent per annum, payable annually, and in the event of
the default of the grantee, will itself pay upon demand interest at the
game rate for the remainder of the sald period of 30 years upon first-
lien bonds to be issued by the grantee, and properly secured by mort-
gai:e or deed of trust upon the sald rallroad, it8 equipment, fran-
chimes, ete, = & b

Four E.pm' cent per annum for 30 years amounts to 120 per cent of
United States Government security back of every dollar of eonstruction,

st or present, put into the Alaska Central or Copper River roads.
‘he former now has more than $06,000,000 outstanding construction
acconnt and bonds, while the latter has expended about $10,000,000 in
construetion. It will cost the Alaska Central probably $£20,000,000 to
reach Its Matanuska coal locations, and the Copper Rlver road nearl
an equal amount to reach its private copper mines at Bonanza. It will
cost the Copper River road $£5,000,000 additional to build its branch to
its eoal locations at Katalla; in round numbers about $45,000,000 will
be invested in construction when both roads are completed. Four per
cent per annum on that sum is §1,800,000, which this bill proposes to
guarantee for 30 years—a present worth security to these two favored
monopolies of a Nation's guaranty of $£54,000,000, or $0,000,000 more
than it will cost to build both roads for active work.

Section 20 of the Richardson Dbill contains the coal-land subsidy
clause in the following words:

“s e = Providel further, That any corporation having a contract
to construct a line of railway under the provislons of this act to or
through any coal fields, nmg select and (purchase) lease from the Gov-
ernment, at the rate of §1 r acre, 5,000 acres of any coal land in
sald ficld that are not already legally held by bona fide locators, the
pr?:?iuc': Eher‘eut'tg be used in operating its railway and for sale to the

ublie, i
¥ Bince the Alaska Cenitral already has one Alaska gateway and the
Copper River Road the other, and both are half built and have a monop-
oly of opportunity under the Richardson bill, they will ench receive
a subsid{ of 5,000 acres of Alaskan coal land under this clause. No
other railroad could receive it, because not “* * * having a con-
tract to construct a line of railway under the provisions of * % s
.the Richardson bill. Five thousand acres of Alaskan coal land is worth
a8 minimum of $5,000,000, and since both roads would receive a like
amount, the bill grants a minimum of $10,000,000 in coal in addition
to the guaranty of interest on the bonds.

The Richardson bill also gives its favorites practical exemption from
taxation for 80 years, as follows:

“8pe. 11. The grantee named in the award for the construction of
any such des!gnated line shall pay to the Government annually for
a period of 30 years from and after completion of such line an
amount equal to one-half of 1 per cent of the gross earnings of the
grantee in respect of such line for each preceding year. After the
sald 30 years, and for 50 years thereafter, the amount so to be paid
annually shall be an amount equal to 1} per cent of such gross earn-
ings for each preceding year, and gfter such period of 80 years the
Eemntage and amount so to be paid annually by the grantee shall be

xed by the Government. Such annual pavments when promptly
and fully made by the ntee shall be in lien of all taxes of ever
name and nature—municipal, Territorial, and otherwise—upon its capi-
tal stock, franchise, right of way, earnings, and all other property
owned or operated by the grantee under such award.”

For 30 years these two monopolies are required to pay only one-
half of 1 per cent per annum upon their gross earnings.,” Since the
roads would be engaged in hauling their own copper and coal, the rate
wonld be as near no:hinf as they cared to make it, and one-half of 1
ger cent of nothing would be the amount of taxes they would pay for

0 years, For the next 50 L{ears they are nired to pay an addi-
tional 1 per cent, but since the amount must always depend upon the
coal and copper to be hauled from their own mines, and they may
fix the rate at their own discretion, it would continue for 80 years to
be a mere congressional exemption from taxation. And this ‘one-half
of 1 per cent of whatever these two roads might choose to charge
themselves for hauling their own coal and copper “* * * gha|l be
in lieu of all taxes of every name and nature—municipal, Territorial,
or otherwise—upon its "capital stock, franchise, right of way, earnings,
and other property owned or operated by the frantee under such
award,” including its private copper mines, the 10,000 acres of sub-
sidy coal lands, its improvements thereon, and its steamers, barges,
am{ coal and mp(}:-r carrying lines. All other roads, though they he

ublic-utility roads for the development of Alaska, are barred from

his exemption and must pay taxes. This clause throws the entire
burden of taxation in Alaska upon the small home owner, the business
man, and other railroads, excepting only these two favored monopolies,

But there is a limitation upon the :mbitltg of the Government, The
first clause of section 20 of the Richardsen bill provides

i

“ 8EC. 20. The total annual contingent liability of the United States
Government under the guaranties and for all other purposes author-
ized by this act shall not at any time exceed the sum of $1,200,000.”

One million two hundred thousand dollars is onl{‘ 4 per cent on
£30,000,000, which is conceded to be insufficient to build the Alaska
Central to the Matanuska coal and the L'.op(grr River road to the
Bonanza copper mine and the Katalla coal. his bill puts the Gov-
ernment in the position of giving a guaranty to these two favored
roads and then saying to all other roads: *“The coal subsidy, the
guaranty on construction, the exemption from taxation, and all other
aids to railroad building in Alaska are exhaunsted.” Alaska would thus
have two private railroads built with Government aid to private mines
and any other public-utility and interior-development road would fin
the gate closed against it, with taxes to pay, with no coal subsidy,
and no Government aid. The result of aid so pﬂven exclusively to thesa
two roads (1) will not be needed to secure their building, since both
are in process of construction; (2) will only aid at best in bnilding
two private roads to private mines; (3) which will thereby exhaust
the bounty of the Government (4) without opening up or developing
any part or portion of Alaska except that part privately owned by the
two companies; (5) and will thereby bar any other roads from open-
ing the public lands in Alaska to development, or the great Interior
agricultural valleys to settlement. Such a law is exclusively in aid
of the two roads mentioned, and a monumental injury to Alaska and
its development.

Sixth. In section 2 of the Beveridge bill it is provided that the
Governor “* * * ghall annually, or at such other times as he
may be required, make official reports of the transactiong of the govern-
ment in Alaska to such executive departments of the Government of
the United States as may be designated by the President; and the
President is authorized to place all matters relating to the government
of Alaska in the jurisdiction of such department,” meaning thereby
the military Bureau of Insular Affairs. <

The Richardson railway-commission bill was prepared by a compe-
tent lawyer ; the Beveridge bill in the Burean of Insular Affairs. Both
are prepared from the point of view of the benefits to be derived there-
from by the draftsmen.

The original Beveridge bill provides an appointive legislative council
of nine members for the Territory of Alaska, and grants this appointive
body unlimited legislative power:

“ Bec. 9. That the legislative authority herein provided shall extend
to all rightful subjects of legislation not inconsistent with the Consti-
tution and laws of the United States hereafter enacted * * 7

Having thus barred the Constitution and laws of the United Stotes
from Alaska, and thus secured an even start with Congress, the bill in
the next section provides:

“ 8er. 10. That the legislative council may grant franchises, privi- ©

leges, and concesslons, including the authority to exereise the right of
eminent domain, for the construction and operation of works of public
utility and service * * **

If now they find they have missed anything in the Richardson rail-
way-commission bill which the monopoly created therein may want, the
council will have the power to concede it—prior laws of the United
States notwithstanding, This section also empowers the council to
“s & * provide for the effective regulation of the charges * * =7
of public-service corporatlons—meaning railroads—and this bars the
Interstate Commerce Commission control of rates. No limit is placed
on the power of taxation except in the Richardson rallway-commission
bill, and then only in favor of the objects of its bounty.

Section 2 of the Beveridmm gives the President authority to trans-
fer entire control of Alas matters to the military Bureau of In-
sular Affairs. Sectlon 16 fixes the military character of the ap-

oil:ntive legislature for Alaska, under the Bureau of Insular Affairs, as
ollows ©

“% & * Provided, That one or more of the officers created by this
act may be filled by officers of the United States Army. The official
galary of any officer on the active list of the United States Army so
serving shall be deducted from the amount of salary or compensation
provided by this act: Provided further, That in the event of any offiver
of the Army being so appointed as commissioner of the interior he shall
constitute one member and be chairman of the board of road com-
missioners."”

Each of these officers of the United States Army thus appointed to
the military legislature for a free body of 50,000 law-abiding and
liberty-loving American citizens is under the direct military command
of the Bureau of Insular Affairs, and the result really Is fhat Alaska
will be controlled in its legislative body by the Bureau of Insular
Affairs. In the preparation of the Beveridge bill in the Bureau of
Insular Affairs, Maj. Richardson was carefully provided for as com-
missioner of the interior and embalmed in the organic law as chair-
man of the road commission and his salary increased from $4.000, the
maximum pay of a major in the Army, to $7,500. He had this ad-
ditional reason for engaging in its preparation and in lobbying it
through the Senate committee.

These two bills are so united In authorship, and so intimately Inter-

woven into orfan[c law, that they must be considered together. The
Richardson railway-commission bill has not yet been Introduced, but
the evidence is mot denied that Maj. Richardson delivered the letter-
ress copy thereof to the Delegate from Alaska and solicited him to
ntroduce it. The original legislative bill before the Senate has been
so amended as to remove most of its objectionable features, but since
it was reported to the Senate with amendments it has been introduced
in the House in practically its original shape, because the amendments
in the Senate are said to be umsatisfactory to the parties Interested,
If it should pass the House in the sha t iIs now Pend[nz there, it
will be quite possible to consummate the purposes of the Richardson
railway-commission bill as soon as the source o wer shall be removed
from the limelight of publicity in Washington to the darkness of an
Alaskan lobhﬁ.

Has Maj. Richardson engaged In “lobbying"? You sald In your
letter of the 20th ultimo that you had no other information than the
statement in my letter to you of the 20th ultimo, that Maj. Richardson
had been ** lobl {1115." and that if I would support my statement in
respect to *“ lobbying” with evidence which in your judgment would
authorize it, you would order an investigation. There has now been
disclosed to you evidence which is public and admittedly true, including
ﬁ:e lfett;:rpress copy of Maj. Richardson's bill, which eclearly establishes

e fact.

I ngain assert upon the evidence that in the matter of the railway
commission and the ‘!egislative council bills Maj. Richardson has been
engaged in * lobbying" In the most offensive and dangerous way in




4302

CONGRESSIONAL RECORD—SENATE.

Avausr 21,

the single interest of the Alaska Central and the Copper River &
Northwestern railroads and their promotors and owners. His * lobby-
tn,? " has been active, open, notorious, and hly detrimental to the
interests of the Government, the people of the TUnited BStates, and
particularly the people of Alaska. It will not be a sufficient answer
for him to say that be did not know the effect of his proposed railway
commission bill, for he declared to the President that he had given
much study to the matter. If he is so ignorant that he did not know
the evils in it, he is even more dangerous than if he knew. If he
knew he Is a party to a scheme to injure Alaska which has no parallel
in the history of the looting of that great undeveloped empire.
The evidence now before you shows conclusively :

hat Maj. Richardson’s statements are entirely inaccurate when,
in answer to direct tnterroigatlon by Members of the Senate com-
mittee, whether he had a bill “* * #* in your charge which com-
tains a provision that when a railroad builds into a coal fleld it may
select 5,000 acres of each coal fleld at the price of $10 an acre,
;ilI:’ *" he answered that “* * * Mr, Falcon Joslin drew that

2, The evidence Is just as conclusive that his statement in his
written explanation to you that *““I incorporated that provision with
regard to coal lands, getting the idea from a resolution of similar
character passed by the American Mining Congress,” was inaccurate
and misleading.

3. His own admission in his testimony before the Senate commiitee
and Senator Nelson's testimony, the original letterpress copy of his
railway commission bill, the records in the War Department, his
presence in Washington as a lobbyist for six sessions of Congress, and
geneml public knowledge establishes beyond reasonable doubt that he
as long been, and this winter was, engaged in “ lobbying.”

4, The evidence before you and the character and contents of his
railway-commission bill and the conditions existing at and surround-
ing the Alaska Central and the Cogper River & Northwestern Railroads
clearly establishes that he was lobbying for a bill the purpose of which
was to benefit the owners and promoters of the two named railroads to
the exclusion of every other interest.

5. The evidence in the record and the character of the railway-com-
mission and the legislative-council bills will jostify the Secretary of
War in finding that Maj. Richandson was eng in preparing the two
bills and lobbying for their introduction in, and passage by, Congress in
aid of his own official advancement and to increase his own salary.

6. The evidence justifies the people of Alaska and their representa-
tive, the Delegate from Alaska, in concluding that Maj. Richardson
engaged id the preparation of a bill and in lohlging for its introduction
in, and passage by, Congress to impose upon them an appointive mili-
tary legislature under the domination of the Bureaun of Affairs
in violation of their expressed wishes and in violation of every principle
of free government.

7. The evidence justifies the people of Alaska and their representa-
tive, the Delegate from Alaska, in concludinf that if the legislative-
council bill now pending before Congress-ghall become a law and AMaj.
Richardson shall become the secretary of the interlor and a member of
the appointive military Ieiistn.tlve council he will continue to aid the

romoters and owners of these two rallroads In their efforts to monopo-

ze the resources of Alaska and the bounty of the Government to the
e?tglusinu of every other interest and to the great damage of the Ter-
ritory.

It was with much regret that I found myself foreed to publicly eriti-
cize Maj. Richardson's actions and motives. Had the lsgne begn less
than an effort to impose an appointive military legislature upon the
orderly and law-abiding people of Alaska and the criminal waste of the
frol?osed subsidy for developing the Interior resources of the Territory,

should have avoided the controversy.

In addition to my former objectlon, I now protest that Maj. Richard-
gon’s services are not reguired in Washi n in the performance of any
duty imposed upon him by the laws creating the Alaska Board of Road
gogmissianem, and I respectfully request that he be ordered to his
uty.

Respectfully, JAMES WICKERSHAM
Delegate from Alaska.

—fmnn OF REFRESENTATIVES,
Washington, February 14, 1910,
Hon. J. M. DICKEINSON,

Becretary of Wﬂr,'Wmhmatm, D. C.

Bir: Herewith I hand you an original letter from 0. G.
receiver of the Alaska Central {lway Co., and one of the promoters o
the reorganization thereof, at Sew Alaska, Aufunt 9, 1909,

t ay, Alaska, in words and

Mr. J. L. Bteel, Landlock
figures following :
0. G. Laberee, recefver.] ALASEA CENTRAL RAILwWAY Co.,
OFFICE OF RECEIVER

Seward, Alaska, August 9, 1909.
Mr. J. L. 8teen, Landlock, Alaska. o~

Dear SIr: In October, 1908, the bondholders of the Alaska Central
Railway Co. bﬁfn.n foreclosure proceedin in the District Court of
Alaska, Third Division, and I was appointed receiver.

The Alaska Central Rallway was originally projected to bulld to
Fairbanks on the Tanana River, a distance of about 400 miles, passing
through the Susitna Valley with a branch line (about 38 miles) to
the Matanuska coal fields, There Lhas been expended to date about
4,000,000. When the Pme.nt contracts are completed next November

elre 1;111 be 72 miles of track laid, with considerable work done beyond

-]

Sinee my appointment I have made a careful study of the probable
tonnage along the line of the road as proposed, and have also con-
ferred with numerous ecapitalists and financial institutions in the
United Btates and Europe, with a view of securing sufficient capital to
complete the line. I find that the principal tonnage to be relied upon
at present will be coal from the Matnmst: district ; but under the ex-
isting condition of the title to these coal lands there is no way of
obtaining coal to transport, even were the line completed that far. It
appears to me that it will be impossible to secure the necessary money
to complete the road until some arrangement is made whereby the coal
tonnage i3 avallable. On the other hand, I have assurances from re-

nsible financial Feople that if Congress would give this company, or
its successor, the right to select and purchase 5, acres of coal lands

the Matanuska district at the regular price of $10 per acre, they
would be willing to furnish encugh additional capital to complete the
line at least that far.

The territory tributary to the road Is greatl{htn need
tation faeilities. It Is very promising from both minin
tural standpoints. There have been a large number o

I.nbereef

of transpor-
and agricul-
quartz velns

'
-

discovered, which are now being developed at varlous points along the
line; there is a large area of agricultural land, a portion of which has
already been homesteaded and all of which would soon be put in cultl-
vation if the road should be bulit; but if it is not built., I can see no
possible way how any of these resources could be further developed,
and it appears to me that the Government would certainly make no
mistake in advoeating the assistance outlined above.

Yours, very truly,
0. G. LABEREE, Receiver.

This letter is offered as additional to my letter to you of the 12th
Instant in the matter of your inguiry touching the fact of Maj. Rich-
ardson lobbying.

This letter shows: (1) That the Alaska Central promoters are seek-
ing legislation to secure “ the right to select and purchase 5,000 acres of
coal lands in the Matanuska district at the regular price of $10 per
acre,” a phrase so exactly like that used by Mn‘;i. Richardson in his coal-
land subsidy clanse as to occasion remark. (2) That Mr. Laberce has
assurances from responsible financial riH:onle that if Con s would
give his company, or its successor, a coal subsidy In the Matanuska dis-
trict * they would be willing to furnish enough additional eapital to
complete the Iine at least that far"—that is, to their 5,000 aeres in
the Matanuska district. This statement from the Alaska Central is so
strongly corroborative of my former statements that it scems necessary
to fair conclusion that you should bave the original letter,

. It is a circumstance to show, too, that Maj., Richardson may have
been mistaken when he told you in his cx‘i)lunntion that “I incorpo-
rated the provision with regard to coal lands, getting the idea from a
resolution of similar character passed by the American Mining Con-
gress.
Respectfully, JAMES WICKERSHAM
Delegate from Afaska.

APPENDIX II.

THE ISTHMIAN CANAL.

By Lieut. Col. George W. Goethals, United States Arm ., Chairm d
[By Chief E%eglneer. Isthmian Canal Commisslgn.] PR

& ] * * L . *

We are justly proud of the organization for the prosecution of the
work. The force originally organized by Mr. John F. Stevens for the
attack upon the continental divide has been modified and enlarged
as the necessities of the sitoation required, until at the present time
it approaches the perfection of a huge machine, and all are working.
together to a common end. The manner in which the work is being
done and the spirit of enthusiasm that is manifested by all forcibly,
strikes everyone who visits the works.

The main object of our being there is the construction of the canals
eve‘;?'thlng else is subordinate to it, and the work of every department
is directed to the accomplishment of that object.

In addition to the de ent of constructlon and engineering,
there are the departments of sanitation and civil administration, the
quartermaster’s and subsistence departments, the purchasing depart-
ment organized in the United States, the legal department, and the
departments of examination of accounts and disbursements. Subordi-
nated to, but acting in conjunction with, the commission is the
Panama Railroad.

Too much credit can not be given to the department of sanitation,
which, in conjunction with the division of muniecipal engin . has
wrought such a change the conditions as they existed in
to make the construction of the canal possible. This department
is subdivided into the health department, which has charge of the
hospitals, su on of health matters in Panama and Colon, and of
the quarantine, and into the sanitary inspection d ment, which'
looks after the destruction of the mosquito by varlous methods, by
fmss and brush cutting, the draining of various swampy areas, ang
he oiunfn of unavoldable pools and stagnant streams. A

According to the statistics of the health department, based on the
death rate, the Canal Zone is one of the healthiest communities in the
world, but in this connection it must be remembered that our ?opal.s-
tion consists of men and women in the prime of life, with few, if any,
of the aged, and that a number of the slck are returned to the Uni
Btates before death overtakes them.

To the sanitary department are also assigned 11 chaplains employed
by the commission to attend the sick, as well as to look after the
spiritual welfare of the employees. At most of the villages there is a
combined church and lodge house, so constructed that the lower floor is

for divine service, while the nrper part provides places for meet-
i of the various lodges. The ass! gnment of time to ministers and to
1 1E:es is made by the guarterlaster’s department.

he department of civil administration exercises supervision over the
courts, which consist of three cireult and five district judges; the three
former, si n bane, constitute the supreme court.
courts take cognizance of all cases where the fine does not exceed 5100
or imprisonment does not exceed 30 dalfn. Jury trials are restricted to
crimes involving the death penalty or life imprisonment—Iin short, sum-
mary justice rules; and so long as the Zone is nothing more nor less
than a construction camp this form of law or justice will continue to
be the most satisfactory.

The department of civil administration has charge also of the police
force, the post offices, collection of customs and taxes, the Issue of
licenses, and the gu‘hllc-achool system. The schools are improved to
such an extent that the children of the employees have very nearly the
same advantages as in the United States up to and including the high-
school courses.

The gquartermaster’s department has chsr%e-nt the recruiting of labor,
the care, , and maintenance of guarters, the collection and dis-
gos&l of garbage and refuse, the issue of furniture, and the delivery of

istilled water and commissary supplles to the houses of employees, and
is to have charge of the construction of all new bulldings. Operating in
conjunction with the purch.asinf department in the States, tﬁg uarter-
master's department secures all supplies needed for construction and
u‘the;' é)durposes and makes purchases of materials on the Isthmus when
required.

e common-labor force of the commiszion and the Panama Railroad
agg! tes in the neighborhood of 25,000 men, and consists of about
6,000 Spaniards, with a few Itallans, the remainder belng from the
West Indies. The Spaniard is the best laborer, as he possesses more
strength and endurance. Under some conditions this is not true, the
foreigner strenuously objecting to dolng work that requires him to
stand in water.

All the skilled labor, the clerical forece, and the higher officials are
Americans and are recrulted through the Washington office.
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This department also has ehugout all the prope records, receives
seminnnual retuorns of property m all those to whom property has
been issued, and ch the returns and inventories of the storebhouses,
made at ecertaln times, with the records compiled from original involces.

The subsistence department has charge of the commissaries and the
manufacturing plants, which consist of an ire amd colid-storage estab-
lishment, a bread, ple, and cake bakery, a coffee-roasting outfit, and a
laundry. These belong to the Panama Raillroad Co., as, at the time
they were established money recelved from sales counld be reapplied,
whereas if operated by the commission the money would have reverted
to the Treasury, necessitating mqlpropdntlon before the proceeds of
sale could be utilized. They are, however, under the ma ment of
the subsistence officer of the commission, who has charge of various
hoteis, kitchens, and messes of the commission.

There are 16 hotels from E€ristobal to Panama, which serve meals to
the American, or gold, employeces at 30 cents per meal. There are 24
messes where meals to European laborers are served, the cost per day
to such laborers belng 40 cents; and there are 24 kitehens, or messes,
for meals supplied to the silver laberers, or West Indians, the cost to
the Iaborer being 30 cents per day for 3 meals. Subsistence is fur-
nizhed without profit to the commission, though every effort is made to
have the institutions self-supporting. The commissaries and manu-
facturing i8 are operated at a prdt so as to reimburse the Panama
Railroad Co. for its outiay in six years from January 1, 1909, at 4 per
cent Interest.

The subsistence department also has eharai;z of the Hotel Tivoli,
which is a large hotel located at Ancon, for the entertainment of the
commission's employees at a comparatively low rate, and of transient
guesis at rates usually charged at first-class hotels.

All moneys are handled by the disbursing officer, who pays accounts
that have been previously passed upon by the examiner of accounts.
This last-named official makes the administrative examination required
by lew prior to the final audit of the accounts by the Auditor for the
War Department. The pay rolls are prepared m tlme books kept
by foremen, timekeepers, or field clerks, su uently ehecked by the
examiner of accounts, who maintains a force of time Inspectors. The
time inspectors visit each gang, generally daily, at unknown times to
the foremen, timekeeper, or field clerk, and check the time books with
the‘ganﬁ of workmen; the Inspectors report to the examiner of .ac-
counts results of their Inspection not only in conneetion with time-
keeping, but all violations of the regulations of the commission that
may come under their observation.

Payments of gsy rolls are made in cash, beginning on the 12th of
each month and consuming four days for the ent force on the
Isthmus. All Ameriean er:glu;m and European laborers are pald
irill gold; all on the so-called * silver roll"™ are-paid in Panamanian
gilver.

The department of construction and eering I1s under the direct
charge of the chief engineer. He [s assisted by the assistant chief
engineer, who considers and reports upon all engineering questions
submitted for final action. The assistant chief engineer has charge
of the designs of the locks, dams, and epillways, and supervision of
these particular parts of the work. There is attached to the chief
engincer an assistant to the chief engineer, who looks after mechan-
fcal forces on the us, and has supervision over the machine
shops, the cost-keeping branch of the work, the apportionment of
appropriations, and the preparation of the estimates. There is also
an as=istant engineer, who has charge of all general surveys, meteoro-
logleal observations, and river hydraulics.

The zone is divided territorially into three divisions, each in cha
of a division engineer, the first extending from deep water in Eﬁg
Caribbean south to include the Gatun locks and dams, known as the
“Atlantie division.” The second, or ** Central division,” extends from
Gatun to Pedro Miguel, and includes the excavation through the con-
tinental divide. The third, or * Pacific division,” extends from Pedro
Miguel, including the locks and dams of that locality, to deep water
in the Pacific.

The general plans emanate from the office of the chief engineer
and the details are left to division engineers, subject to the approval
of the chief cngineer. The whole idea of the organization In the
department of construction and engineering, and in fact of all the
work, is to place and fix responsibllity, leaving to each subordinate
tlﬁe carrying out of the particular part of the work intrusted to his
charge.

Each division engineer has charge not only of the work Involved
in the construction of the canal, but all municipal engineering, includ-
ing water supply, building and maintaining roa and the establish-
ment and maintenance of sewer systems. WIth the force under his
charge the division engineer executes such sanitary draining as may
be prescribed by the chief sanitary officer, so that all construction

iﬂtl.ng the construction of buildings, concerning the location
of which the division engineer is consulted, however, Is directly in the
hands of the division engineer.

Attached to the office of the chairman Is a gemeral Y. M. C. A.
gecretary, who has supervision of the commission's clubhouses, which
are operated and maintained under the auspices of the Y. M. C. A.
Four of these are now constructed and in operation, and four more
are to be built from funds recently made available by Congress. They
have done much toward securing a greater permanency to the foree, in
giving healthful amusement, to a better contentment on the part
of the employees.

APPENDIX III
[Memorandum.]

NAVY DEPARTMENT,
BUREAU OF BUPPLIES AND ACCOUNTS,

Washington, D. C., Jenuary 10, 1911.
The SECEETARY OF THE NAVY. ; 7 =

ESTIMATES FOR FISCAL YEAR 1912

- L3 - - - [ = -

4. On the last opening, on October 14, 1910, bids were invited for
two cargoes of coal to San Francizsco and the lowest foreign rate per
ton was $5.43, a materlal increase over previous rates, due to the with-
drawal of a large amount of tonna m the Atlantic Ocean whieh
would otherwise have been available. Two bids were reeeived on
American steamers at $8 per ton and one sailing vessel at $7 per ton,
whereas an American steamer had been charte a few months before
at $6.33 per ton.and a salling vessel at $6 per ton. The American
owners were afforded the oppo ty of reducing their rates, but de-
clined to do so. The foreign rates being also considered excessive, no
charters were made,

Pacifie coast coals.—1. All previous tests and examinations of coals
mined im the States bordering the Pacific Ocean indieate that the
western coals were not snitable for use in the Navy. In the fall of
1909 arrangements were made with the Director of the Geological
Survey to send to the Pacific coast a number of expert mine investi-
gators to make a thorough and exhaustive intest:lgaamtiiou r‘?t every known

mine of importance cga.ttlcularly in Washington B Columbia,
the facilities of each mine, guantity and quality of ou'li’%ut. ete., so
that more definite and relisble data could be obtained. ese reports

are tabulated and shown in statement marked *“ B."” The inspector
visited each mine, personally obtained the information as to the own-
ership and selling agent from rellable officers of the company or cor-

ration, and mine samples were taken under his personal supervision.

he analysis of each e shown on this statement is the average of
a number of samples taken in mine, and shonld represent the
average qua.utg) of the output. The method of taking mine samples is
for the inspector to spread a canvas on the floor of the mine and dig
a groove about 3 inches wide and 3 inches deep from the bottom to the
top of the seam, discarding any partings of bone, shale, or slate, which
are supposed to be kept out by the miner. In many of these mines,
however, there are numerous partings of various kinds difficult of re-
moval, and as the rate of wages is usually on a per-ton basis the miner
does not do as careful work as the sampler, consequently it is fully
ex; ocml that the coal as shipped would be several per cent higher in
ash than the mine samples indicate. The analyses, therefore, on the
attached statement, should be considered to represent the highest gual-
ity of coal under the most favorable conditions.

2. The statement shows that the British Columbia coals are some-
what better than the State of Washington coals, but neither equal the
straight run of mine of Poeahontas or New River coals obtained in the
Eastern States. The volatile matter and ash are excessively high and
the fixed carbon and heating values excessively low.

3. It is often contended by western interests that forelgn coals, such
as British Columbia, A an, Japanese, etc., should be used by naval
vessels on the Pacifie; but irrespective of the fact as shown by these
mine reports that British Columbia coals—mined in foreign territory—
are materially below the standard required, section 3728, Revised Stat-
utes, requir:s the department to give preference, all other things includ-
Ing price and quality being equal, to articles of the growth, production,
and manufacture of the United States, and it does so in using American
coals, particularly where they are not only more efficient than British
Columbia coals, but also when they can be down on the western
coast at exceedingly reasonable rates.

4. In the hope that some Pacific coast coal may be found which will
avold the mnecessity of shipping eastern coals to coal depots In the
Pacifie, the department has arran, for an exhaustive test under ac-
tual steaming conditions of a number of the State of Washington coals,
and for this purpose has designated one of the e armored crulsers .
of the Pacific Fleet—the U. 8. B. Maryland—to e the tests. That
vessel will use the Paclfic coast coals, and at the same time the U. 8. 8.
West Virginia will use the eastern coals In order that a direct comg::g
son as to the relative value of the two coals can be obtained. The
are now being conducted and the following coals were first selected :

Eight hundred tons “ Black diamond,” purchased from the Pacific
Coast Coal Co., at §4.15 per ton. X

Eight hundred tons of ‘ Roslyn,” purchased from the Roslyn Fuel
Co., at $35.40 per tom.

Eight hundred tons * Occidental,” purchased from the Roslyn Fuel
Co., at $4.25 ton.

per *

In addition to the foregoing, orders bhave just been issued for the
purchase of the follow g

One thousand tons of “ Black diamond” or “ South Prairie’ from
the Pacifiec Coast Coal Co., and 1,000 tons of “ Wilkeson' coal from
the Wilkeson Coal Co.

This coal is to be delivered to the Maryland after the first three
coals have been consumed, which will probably be toward the middle
of January, 1911. It is expected that the tests on this wvessel can be
continued on all other known coals mined in the State of Wash n.

5. An expert of the Bureau of Mines, fomegf the Technologic
Branch of the Geological Survey, has been granted permission to
present on the Maryland when the first tests are conducted, with a.
view to investigating fally the gquestion of the combustion of gases and
other data as to the 'I%iut where slag commences to form, the cause of
its formation, ete. s information will be of material benefit to the
department as well as to the Burean of Mines. It is the intention to
make theso tests as fully and exhausﬂfgﬂn%ud as fairly as the facili-
ties of the department permit. so that le information can be ob-
talned, and to determine, by actual use if the Pacific coast coals are
snitable for the pu